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Can We Prevent 
Destructive “Boom”? 

HE United States Secretary of 
Tcammerce said the other day: 


“One of the problems of today is 
the wise guidance of business to 
protect it from destructive booms.” 
It might be remarked by some 

folks that until we have got out of 
the current depression it is a little 
early to worry about the next boom. 
But it is not too early because the 
yery machinery used to crumble the 
depression may create the momen~ 
tum for a new and unwanted boom. 


EVALUATION of gold, estabe 
R iishment of lower banking re- 
serve requirements, issuance of un- 
precedented amounts of govern- 
mental bonds in all countries, de- 
velopment of huge public works 
projects, wide-spread reduction in 
interest rates, compromise and liqui- 
dation of private debts,—all these 
are reflationary instruments and it 
is a short step from reflation to in- 
fiation. 

Printing press inflation is only 
one of the dangers ahead. Stock 
market and business inflation of the 
type we had during the last costly 
boom is also a distinct possibility. 

The Financial Post recently quot- 
ed a British survey indicating that 
exceedingly large gold supplies in 
the world have laid the foundations 
for an international upward sweep 
in commodity prices. 

Business in most countries is get- 
ting better despite policies of na- 
tional self-sufficiency, war threats, 
droughts, revolutions, and strikes. 
Instead of collapsing, our economic 
system seems to be poising itself for 
another upward leap. 


Seat we have had enough ex- 
perience with booms and depres- 
sons to know that booms them- 
slves are destructive for they 
merely create the conditions that 
precipitate .the ultimate collapse. 
But when governments and banks 
and businessmen face the issue, 
will they honestly seek to curb the 
upward spiral.as they have sought 
to stem the downward trend? The 
weapons that have been used in one 
direction are capable of being used 
inthe other. But will they be used? 
For example, President Roosevelt 
is being urged to establish a free 
gold market in the United States. 
The theory of it is that as writing 
up the value of gold is supposed to 
stop the downward trend of com- 
modity prices, the 
ought to have power to write down 
gold so as to be able to keep prices 


@ from rising too rapidly, There may 


be some doubt as to whether re- 
valuation from time to time of the 
dollar in terms of its gold content 
is an effective damper for controll- 


= ing the fire in the forge of money. 


But there is less doubt on another 
point: that politicians, with their 
hands on the damper, would be less 
likely to use it to check the flames 
than to open it wider go as to 
simulate the fire of “Prosperity.” 
ca - - 

HE Federal Reserve Board 

across the line has increased the 
Teserve requirements of the banks. 
Since the banks have excessive re- 
serves in any event there has been 
nO noticeable effect from the move, 
which under normal circumstances 
might have had quickly deflationary 
Consequences. But the decision of 
the board is at least anticipatory 
and it probably ‘serves warning on 
‘ne United States that the present 
controllers of the American banking 
system intend to manage the coun- 
trys credit system to iron out busi- 
hess fluctuations, if they can and if 
the politicians will let them. 

Great Britain, the Scandinavian 
Countries and Sterlingaria generally 
have been on an experimental man- 
“ged money system for some time. 
It is now evident that Washington 

accepted a similar obligation to 
Provide at least the tools of man- 
agement. 

How well will the world use these 
tools if a boom threatens? 
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‘the whole gamut of possibilities 
’ Season, Heralded as “bumper” 


Beauharnois 


ANADIAN crops have surely run N 


Vol. XXX 


Under Aegis 
Of Power Bad. 


Que. Commission Passes 
Montreal Power Plan 
With Conditions 


MAY REFUND LATER 


From Our Own Correspondent . 

MONTREAL. — Montreal Light, 
Heat and Power Consold.’s proposal 
for an exchange of its own 3%% 
first mortgage bonds on a par for 
par basis for the 5%% first mort- 
gage bonds of Beauharnois Light, 
Heat and Power Co. has been ap- 
proved by the Quebec Electricity 
Commission with certain safeguards 
to protect the interests of the hold- 
ers of Beauharnois junior securities. 

After pointing out that Montreal 
Power controls Beauharnois Power 
Corp., and also is the principal cus- 
tomer of the operating company, the 
Commission approves the exchange 
conditional on acceptance of the 
ruling that when conditions are op- 
portune, steps will be taken to re- 
fund Beauharnois Light, Heat and 
Power Co.'s first mortgage bonds on 
a lower coupon basis and that the 
resultant saving in interest charges 
will be passed along to customers 
and holders of Beauharnois Power 
Corp. bonds and common stock. 


$23 Millions Involved 


At the end of last year Beauhar- 
nois L. H. and P. had issued $38,155,- 
900 of 5% % first mortgage bonds. Of 
this amount $4,795,363 are due from 
Montreal Power as underwriter of 
the issue. Another $10 milions are 
owned by Montreal Power, so that 
the amount outstanding in the hands 
of the public is around. $23 millions, 

Montreal Power’s offer to ex- 
change the bonds is good up until 
August 28, but the company is not 
obligated to make the exchange un- 
less 80% of the $23 million of bonds 
are deposited. However it reserves 
the right to make the exchange. if 
a smaller number of the bonds are 
deposited. 


Pay on Income Basis 
It is a condition .of the transfer 


paid only out of income on a basis 
approved by the Quebec Electricity 
Commission. The determination of 
the “income” payment is to be made 
every 6 months of the calendar year. 

Failure of the directors to detetr- 
mine the amount wjthin 120 days 
after the end of the year. will con- 
stitute a default. 

An important feature of the trust 
deed amendments is that the Que- 
bec Electricity Commission may, 
after investigations, overrule the 
default in respect to declaration of 
payment if the circumstances are 
such as not to warrant the action. 
This in effect places the commission 
in the réle of guardian for the Beau- 
harnois property. 

It is also provided that the sinking 
oy payments may be waived until 
1 5. 

Junior Holders Wait 

So far there is no indicdtion of 
any proposal being put before the 
holders of Beauharnois Power col- 
lateral trust bonds, 

Holders of the collateral trust 
bonds are not in a position to en- 
force their security and there is little 
else they can do but wait until the 
company’s revenues are built up 
through the sale of additional power 
or through refunding the first mort- 
gage bonds, when a large share of 
earnings may be made available fo 
them. 


Meanwhile the holders of the 54% 
first mortgage bonds will meet in 
Montreal August 10'to consider the 
proposal advanced by Montreal 
Power, while holders of the collat- 
eral trust bonds will meet August 20 
to appoint a protective committee, 


Foreign Trade 
Sharply Higher 


Production of Newsprint 
Also Feature of Busi- 
ness News 


Gains in ‘foreign trade and in 
newsprint production featured the 
week’s business news. Detailed re- 
turns as disclosed by The Financial 
Post business index of 47 key factors 
is found on page 7. 
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in mid-June, a few weeks later more | Total 


excited observers had reduced them 
‘0 total failure, In both cases some- 
thing toward the middle course ap- 
bears to have been correct. 
— reserve supplies of sub-soil 
ure considerably below nor- 
: » abundant crop possibilities in 
une could not possibly have 
yay fulfilled without rains almost 
tekly, Such perfect conditions 
_ have occurred even in banner 


But, on the other hand, it is just as 
d ‘0 expect a total failure now. 

: da is a big country, with almost 
ee, different climates as there 
Provinces. The recent heat wave, 
instance, never penetrated much 


loadings 
Cattle sales .. No. +3 
Hog sales .... No. 15,486 +56 


Massey-Harris Planning 
Fund 


Sinking 


Member of Audit Bureau of Circulations 


Our Population 
_ Now 10,949,000 


Estimated population of Canada’ 
in 1985 neared the 11 million 
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Barcelona Co. 
Operates Amid 
War in Spain 


Power Company Seems to 
Have Escaped 
Damage 


Civil warfare in Spain is reported 
unofficially to have resulted in 500 
deaths and’ 3,000 woundings in 
Barcelona, major power market for 
Barcelona Traction, Light & Power 
Co. in which many Canadians have 
investments. 

Due to censorship and conflicting 
reports of the progress of hostilities 
it is not known precisely how the 
company has been affected by the 
fighting. It is apparent, of course, 
that Barcelona has been the scene of 
some of the worst battling. 

° Service Maintained 

It is understood that power dis- 
tribution is being maintained by the 
company and it is believed that em- 
ployees are mostly unscathed. 

Reports of Barcelona fighting 
have mentioned that some electric 
distributing lines in the municipal- 
ity have been brought down by gun- 
fire. Stopping of tramway opera- 
tions would not necessarily have a 
major effect on the power company 
which supplies the trams with elec- 
tric current under contract, Damage 
to distribution. lines would only af- 
fect a portion of the company’s serv- 
ices in Barcelona. There has been 
no indication of damage to gas or to 
power plants. 


Major Operations 

Operating subsidiaries of Barce- 
lona Traction produce and distribute 
hydro-electric power and bitumin- 
ous gas in northern and eastern 
Spain, the chief market being the 
city of Barcelona, Assets of Barce- 
lona Traction, the holding company, 
total nearly $90 millions. 

Installed capacity of the electric 
power plants is approximately 435,- 
000 h.p. The organization distributes 
over 600,000,000 kw.h. of current an- 
nually. Gas production is almost 4 
million cubic metres annually. Com- 
pania Barcélonesa de Electricidad 
furnishes the electric light and 
power, and gas for heating and 
lighting, in Barcelona. major 
subsidiary serves a population of 1.2 
million. Other subsidiaries serve an 
even greater population in the prov- 
ince of Cataluna. 

Common shares of the company 
are inactive on Canadian exchanges. 
They have been offered down to $10 
recently, this being the lowest level 
since September, 1935. A dividend 
of 75 cents a share was paid last 
June 29, compared with a payment 
aa ee date 
in 1935, 


Maurice Singer 
Back in Canada 


Told by Securities Com- 
mission He Can’t Oper- 
ate in Ontario 


Maurice Singer, international pro- 
moter, has come back to Camade. 
Last December in England he 
launched and lost a libel suit against 
the Daily Mail for its sweeping criti- 
cisms of his operations in Great 


Sales Boosted, 
Profits Higher 


eee 


In the year which is drawing to a| - 


close sales have shown a 


port business as a result of the failure 
of the barley crop in the western 
states. American malt manufactur- 
ers are already seeking barley from 

sources and it is possible 
they will be unable to obtain suf- 
ficient to meet their needs, especial- 
ly since the Canadian barley crop 
is itself none too good. 

As a result of the crop failure in 
United States the price of Canadian 
barley has advanced sharply. While 
this will mean increased costs for 
Canada Malting it is not expected 
it will have any effect on profits 
since the increased cost will be pas- 
sed on to the purchasers of malt. 


[ migntights | 


Bridge-built Boom 
British brewery funds finance new 
Pacific gateway and large-scale real 
estate development at —, 

ell 


Politics and Utilities 
Possible political interference be- 
clouds outlook for operations of 
Quebec utility companies. Page 3 


Shrewd School-teachers 


/ 
Teachers’ Investment Securities Ltd., 
Oshawa, Ont., is unique investment 
trust with enviable depression re- 
cord. Page 16 


Free Gold Market 


Talked-of establishment of free 
market in U. S. might lead to higher 
prices for yellow metal, experts be- 
lieve. Page 19 
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Can. Malting} 


203,000,000. 


CANADA NO LONGER HOARDS WHEAT 
Carryover of Canadian ‘wheat in) shows the comparison with 1935 and 


merchantable positions is expected 
to be approximately 115 million 
bushels by the end of the current 
crop year next Friday. The chart 


‘ 


1934 when the world was giving the 
preference to lower priced Argen- 
tine and Australian grain. Previous 
to the holding policy of the wheat 


‘The Canadian Newspaper for Business Men and Investors fe 
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pools and later the McFarland 
Board, Canada’s carryover at the end 
of the crop year averaged’ around 
50 million bushels. Such a figure is 
seen possible by 1937, 


Security Commissioner Defends 


Licensing Men With Jail Records 


High Pressure Group Find 
Canadian Trip Profitless 


Godfrey Says Each Case 
Decided on Its 
Merit 


NO “INFLUENCE” - 


terial influence of any kind has had 
anything to do with the fact that 
some men with jail records have 
been selling securities in Ontario. 

“No man who has been licensed to 
sell securities in Ontario has got 
the right without full consideration 
being given to known record 
and he has the right only so long as 
he can show good behavior,” replied 
Mr. Godfrey to The Financial Post, 
who asked him for an explanation. 

Free From “Influence” 

“As to the rumors that political 
influence is beginning to have an 
on the decisions of this de- 
partment they are wrong. There is 
no department so free from political 
influence as this one. The Attorney- 
General has given me an absolutely 


4\ free hand and. has never asked me 


to do anything. People often at- 
tempt, it is true, to go over my head 


3| to the Attorney-General but I don’t 


think they have ever got any satis- 
I may say the 


Minister and every other member 
of the Cabinet. . 
“Whatever happens within the 
Commission, 


I cannot put thém. off. on 


coming here gets exactly the same 
treatment as a Liberal lawyer. We 
have to be high-handed at times 
here when a situation appears to be 
bad, but we aim to be fair and not 
moved either to the right or the 
left of what the law requires by 
either friendship or the reverse. I 
know and all the officers of the 
Commission. and. every member of 
the Government know that to let 
politics get into this Commission 
of politics. If 


18 | politics ever gets into a Commission 


Britain and Europe selling stock of | By ‘Petroleum 


Canadian mining 


Adjustme 


"| Dividends Declared 
Editorial 


like this, God help it. I can assure 
you that the Prime Minister feels 
exactly the same way about it7 
What Guides Action? 
“Can you give the eo 
some understanding e prin- 
ciples that guide your department 


8\in giving registration to people?” 
i8| asked The Financial Post. “For in- 
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stance, every live financial man 


15| knows that some men who have 


ie 


Montreal and Toronto have just 
had an invasion of one of the greatest 
collection of high pressure financial 


the Securities.and Exchange Com- 
mission at Washington is keeping the 
financial underworld on the -move. 
They just get a promising stock 
racket going with a few nibbles after 
they have spent thousands of dollars 
for bait when the US. authorities 
have swung into action. 
Giving Cities “Once Over” 

The reason for their visiting Mont- 
real and Toronto was to get a line on 
the possibilities of using Canadian 
stock exchanges and Canadian brok- 
erage and investment dealer firms 
for stock sales in shoving stocks 
higher and higher while unseen pfo- 
moters pulled the strings and 


ed. 

Both in Montreal and Toronto 
various visits of these men have been 
under surveillance by Securities 
Commissioners, the Montreal and 
Better Business Bureau and by com- 
mittees of the Montreal and Toront6 
Stock Exchanges. Even where pro- 
posals made in various offices were 
perfectly legal, the old records of 
these men made it seemed desirable 


I} to hesitate about allowing Canadian 


brokers to participate in large-scale 
business offered.. Even where it was 
the object was to fish from 


ings of United States citizens, it was 


felt that Canadian official bodies 
could not escape moral - responsibility 
for any further damage that might 


occur, ; 
oe Some Still Here 

Nothing overt was done but the 
Immigration Department at Ottawa 
has taken a great interest in the mat- 
ter. Most of the men have given the 
Canadian field up as a bad job and 
have returned to the United States. 
It is known that they have left be- 
hind them some smart men who have 
the advantage of not having a record 
known to the police and to Better 
Business Bureaus. 

The Financial Post has followed 
the meanderings of these men in 
Canada. The public should know, 
however, that operations consisting 
of the old game of selling almost 
worthless securities to Ontario 
citizens from Montreal have been 
started already on a small scale by 
persons whose antecedents are not 
known. So far close watching shows 
no sign of any illegal acts but when 
wolves are abroad, vigilance is neces- 


sary. 
. Find “Fixing” Fails 

One encouraging circumstance is 
that never before were such visitors 
followed with such keen scrutiny. 
Some came up with the belief that it 
would be easy in Canada to corrupt 
legislators, commissioners, civil serv- 
ants and court officials, They went 
back disillusioned so far as import- 
ant men were concerned. They found 
they could do business but doubted 


General opinion now does not put — 
the western wheat crop at much — 
more than 200 to 250 million bushels, 
This would be one of the smallest — 


ginning 
toba this devastated area extends 
across the southern part of the 
prairies, clear to the foot-hills, with 
some isolated districts of compara- 
ll extent which have done 
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very much if they could make money | bar! 


when everybody seemed so vigilant. 


O’Brien Gold Mines Boosts 
Capacity of Present Mill 


From Our Own Correspondent 


MONTREAL. — OBrien Gold 
Mines is starting work immediately 
on doubling the capacity of the 
present crushing, concentrating, 
roasting and cyaniding plant, accord- 
ing to a statement issued by J. L. 
Murray, president, 

“In view of the recent spectacular 
high grade ore encountered west of 
the shaft,” the statement says, “it has 
been decided that shaft sinking shall 
be continued for a further 500 feet. 


Bouscadillac Gold 
Sell Block of Stock 


McCuaig Bros. Market: 


000 Shares at 30 
= Cents Each 


Co ndent 
MONTREAL.McCuaig Bros and 
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From now on. production will be 
progressively increased. ‘The prob- 
lem of estimating the value of the 
high grade ore recently encountered 
on the 5th, 6th, 7th, 8th and 9th levels 
is accentuated because this ore is 
of such a spectacular grade. Devel- 
opment work ‘to date, however, in- 
dicates that this new ore, which has 
been definitely established for a 


depth of 525 feet has added several | 


million dollars to the future net 
profits of the O’Brien property.” 


Gold Minesconsist of 10 claims in 
the eastern part of Bousquet Town- 
ship, Abitibi ‘County, immediately 
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Ke can industrial employees. 
» his low absolute level of earnings, 
© .the Japanese worker did not suffer 
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DOWN 
THE LIST! 


It's a pleasure to 
select your vacation 
clothes from the 
Men’s Shop, Eaton’s- 
College Street! To 
find that this one 
convenient shop can go 
right down the list, supp ~ 
ing almost every n in 
clothes and accessories of 
unquestioned style and 
quality ... to suit both your 
good taste and your budget! 


SPORTS JACKETS — English 
all-wool flannel, dark blue, in 
single and deuble 


Worsted Flannels (all-wool) in 
pin stripes, checks and patterns, 
as well as cream and grey. $8.50 
and $10.00 the pair. Sizes 20 to 
42, 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


The Threat from Japan — 


BY WILLIAM L. HOLLAND ; 
Research Secretary, Institute of Gustfte Relations. Briefed from the Far Eastern 
urvey 


’ Japan’s trade boom has been a 
*profit boom” at the expense of the 
Japanese agricultural population 
and has brought no permanent re- 
ward to the industrial working 


¥ - Classes. 


It is this fact, rather than the 


E threat to foreign competitors, which 
- Gs one of the real menaces of the 


Japanese trade gain. 

The purchasing power and real 
earnings of Japanese workers have 
diminished 7% since 1932, thus wip- 
ing out the advance gained in real 
wages during 1931, and 1932. The 
evidence shows, however, that even 
during the depression the Japanese 
industrial worker fared relatively 
better than many groups of Ameri- 
For all 


» ‘such a catastrophic reduction of in- 


= come as did the American worker 
P after 1930. 


The immediate outlook for the 


’ American or European exporter is 


» not.-comforting. Without a very 
" great expansion of world trade or a 


| St, Lambert’s Default 


Officially Announced 


Official announcement of default 
by the city of St. Lambert, Quebec, 
has been. made by the Quebec Muni- 
cipal Commission. 

Action by the commission follow- 
ed a petition from the city council 
asking the commission to declare the 
city bankrupt. 

Early this year it was thought that 
the financial difficulties had been 
solyed when a refinancing scheme 
was approved by bondholders and 
by the city.- At the time of the dis- 
solution of the Quebec legislature, 
the special bill giving formal enact- 
ment to the scherte had not been 


radical reversal in Japanese internal 
policy in favor of higher taxes and 
wages—neither of which seems like- 
ly—there is grave risk that the posi- 
tion of Japan’s working classes will 
deteriorate still further. Such a 
development, though calamitous for 
Japan and possibly for world peace, 
would not necessarily aggravate the 
present competition from Japanese 
exports. Such competition is prob- 
ably destined to continue inevitably 
with the technical progress of Jap- 
anese factories. For the same rea- 
son, a reversal of present wage 
trends, in the direction of raising 
Japanese workers’ purchasing 
power, would not necessarily mean 
a prompt slackening of Japanese 
competition abroad. 

Whether the menace of Japan cap- 
turing foreign markets is greater 
than that of a Japan forced into in- 
ternal rebellion, or further imperial- 
ist aggression, by trade restrictions 
or other retaliatory measures, is a 
question to be pondered by the 
statesmen in Washington, London, 
Berlin and Moscow, - 


consideretl and as a result it has 
been necessary to abandon the 
scheme. 


Pickle Crow Gold 
Has Record Quarter 


Production at Pickle Crow Gold 
Mines for the quarter ended June 30 
last, reached a new high of $410,529, 
as compared with $394,617 for the 
first quarter, it is learned officially, 

During the quarter the mill treat- 
ed an average of 148 tons per day, 
and while this was slightly lower 
than the previous quarter, grade was 
up $2.36 per ton, thereby increasing 
the second quarter’s production by 

about $16,000. 


AT HOME 
AND ABROAD 


The Royal Bank serves Canadians 


both at home 


and abroad. In 


London, one branch of the bank 
is situated across the street from 
the Bank of England; another 
just off Trafalgar Square beside 
(Canada House. In Paris and Bar- 
celona, branches are also main- 
tained. These overseas offices of 
The Royal Bank extend to Cana- 
dian enterprisé every banking ser- 
vice and to Canadian visitors a 
friendly welcome. 


THE 


ROYAL BANK 


OF CANADA 


OVER 700 BRANCHES §18 CAHADA 
AND 30 OTHER COUNTRIES 
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the course of the Manitoba election 
campaign, that the Dominon Gov- 
ernment should be expected to 
guarantee to western farmers, 
through the Canadian Wheat Board, 
a basic price of $1.25 a bushel dur- 
ing the coming crop year. That 
report will not enhance the reputa- 
tion for wisdom of the Manitoba 
Premier, of whom Canada as a 
whole is accustomed to think well. 

Such a price, as Mr. Bracken cor- 
rectly pointed out, is not high in 
relation either to pre-war prices or 
to farmers’ costs of production, and 
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The Noble Red Man — 


By ISABEL PATTERSON 
In the Book Review column of the 
New York Herald-Tribune 

“The Gospel of the Red Man: An 
Indian Bible,” By Ernest Thompson 
Seton eulogizes, with a touch of in- 
dignation, the virtues of the Indian. 
Mr. Seton’s noble red man is dis- 
tinctly in the classic tradition; he is 
held up as an exemplar and a re- 
proach to shame the white man out 
of his vices. The book is largely 
composed of quotations from various 
sources, many at first hand, testify- 
ing that the Indians were brave, re- 
ligious, honest, truthful, kind, hospit- 
able, clean and usually chaste. Such 
uniformity in well-doing sounds al- 
most angelic, and one suspects there 
must have been a few variants, all in 
the family. 

Price of Hardiness 

Some of the good qualities were 
inescapable in the conditions. One 
may well believe that most Indians 
were healthy. They were either 
healthy or dead. An Indian who 
wasn’t would not survive long in 
the nomad life of the wilderness. 
Civilized women are frequently told 
how little fuss savage women make 
about child-bearing. This is prob- 
ably true; but the savage woman 
dies if she is delicate. And her child 
dies. That is the price of such hardi- 
hood, and it can be attained in no 
other way. ‘ 

Likewise, Mr. Seton stresses the 
fact that theft was practically un- 
known among Indians, Knowing 
the conditions of their existence, this 
might be taken for granted.. There 
wasn’t much to steal, and no chance 
whatever to use or enjoy or dispose 
of a stolen article if one had yielded 
to temptation. 

Property was largely communal. 
It is bound to be when a race sub- 
sists mainly by hunting, and the 
storing of food or goods is possible 
only to a limited extent. If a man 
brings in a deer, he might as well 
let everyone have a share and take 
his share of the next deer. He can’t 
be sure when he will get more game 
himself, and he can’t carry his kill 
about with him handily. 

Physical courage and endurance 
are also the inescapable conditions 
of survival for nomads. 

Static Cultures of Indians 

The “state socialism” of Peru was 
not communal in the same sense; it 
was a singular blend of fuedal aris- 
tocracy and bureaucracy, with none 
of the equality and liberty of the 
North American Indian. It is hardly 
fair to quote both against the white 


man. 

And the distinguishing mark of 
both savage and civilized indigenous 
American cultures was that they 
were static. The ethical and social 
values were posited on an unchang- 
ing way of life, without science, in- 


vention or speculative thought. Some 
science, invention and theory are 
found in any culture, and it is im- 
possible to say that the American 
cultures might not have evolved 
farther in both material knowledge 
and abstract thought; but the quali- 
ties Mr. Seton finds to praise among 
the Indians are universal human 
qualities brought out or enforced by 
their specific mode of life. Obvious- 
ly, Mr. Seton would not know that 
the Indian virtues were es if 
the European tradition did not con- 
tain them and’ define them as such. 
But a reminder never does any 
harm, 


Drastic Remedy 

Mr. Seton concludes: “The civil- 
ization of the white man is a failure; 
it is visibly crumbling around us, 
. . « We offer you the Message, of 
the red man, the Gospel of Manhood. 
We advocate his culture as an im- 
provement on our own.” 

Maybe so; but it would be neces- 
sary to take it exactly as it was, 
without modern improvements. And 
the first requisite would be to kill 
off, or allow to perish, most of the 
white population, until the numbers 
were reduced to those of the Indians 
before the white man came, It seems 
a drastic remedy. 


Besides, as soon as we attained 


that happy condition the Europeans 
‘would undoubtedly come over again 
and civilize us as we civilized the 
Indians, 


Capacity of Gomak Mill 
To Be Boosted by 50% 


From Our Own Correspondent 

SUDBURY.—Daily mill capacity 
at the Gomak Mines, operated by 
Porcupine Crown Mines, in Chester 
township, Three Duck Lake area, is 
being increased by 50%, and in- 
stallation of a Diesel unit is now 
under way, according to Russell D. 
Jones, general manager. This de- 
velopment was forecast by Mr. 
Jones at the recent meeting of 
Porcupine Crown shareholders, as 
the result of the improving ore pic- 
ture. Mill heads at presnt are aver- 
aging about $26 per ton, according to 
Mr. Jones’s report, with jig concen- 
trates running $496 per ton and tail- 
ings 70 cents. 

Exploration of the main vein has 
been proceeding, and the manager 
reports the diamond drill hole re- 
cently put 700 ft. west of shaft has 
indicated the continuation of the ore 
body for this length. 


N. 8. Dairying Grows 
Nova Scotia's dairy production 
showed a decided increase in June, 
1936, with 861,496 pounds, compared 
with 637,295 pounds in June last 
year. 


Gouin May Have Influence 
To Swing Quebec Election 


From Our Own Correspondent 


MONTREAL.—Alliance Liberale 
Nationale will not have any official 
candidates in the provincial election 
next month, thus leaving the field 
to the Liberals under Adelard God- 


bout and Union Nationale under |‘ 


Maurice Duplessis, but Paul Gouin, 
leader of the A. L. N., states that be- 
fore election day he will indicate in 
what way, in his opinion, A. L. N. 
partisans should mark their ballots. 

While the withdrawal of Gouin and 


Toronto in oF ee 
Hydro presented recently before 
annual ‘of the Canadian 


age and destroy initiative. The rela- 
tive absence of an intelligently criti- 
cal opinion is an ominous fact for 
Canada’s exhibit No. 1 in public 
ownership.” 


Typical Case History 
Mr. Brady traced the history of 
Hydro from its inception as a 
ical case history of a public 
utility. He showed the close 
relationships which have always ex- 
isted between that body the 


and 

Ontario government, and stressed 
the reasons why Hydro became so 

a political football after the 
death of Sir Adam ‘Beck. Vexed 
questions such as power contracts 
and long-term planning for future 
have all made the big Ontario 
utility an easy target of political 
attack, says Mr. Brady. 

Some, but not all, of the criti- 
cism could and might have been 
avoided, thinks Professor Brady, if 
a different policy in respect of 

ublic relations had been followed. 
eThe information offered through 
brief newspaper comments was 
inadequate,” he says. 

“All the major transactions re- 
quired a full explanation and a de- 
tailed defense in order to destroy 
the opportunities for misrepresenta- 
tion. Yet this thorough publicizing 
was not attempted. On the con- 
trary, it was shunned ‘on the 
assumption that since no private 
corporation did such a thing it was 
improper for the power commission 
to do it. 

Cannot Be Secretive 

“There are doubtless always some 
facts which it is unnecessary or in- 
expedient to disclose, but a public 
utility, especially when it is a mon- 
opoly with no profits to conceal 
and partly dependent on the 
government for finance, cannot be 
conducted as a private and secret 
business. It must continuously feed 
the public with such information as 
— make misrepresentation diffi- 


He quotes an estimate that per- 
haps as high as 90 per cent of all 
articles and editorials that appear 
in the British press relative to the 
national electricity development are 
written ih the public relations de- 
= of the central electricity 


“The logical concomitant of pub- 
lic ownership is the thorough in- 
forming of the public concerning 
the enterprise. The skilled’ employ- 
ment of publicity in the broader 
and more wholesome sense ‘of the 
term is a necessary addition to other 
administrative techniques.” 

Failure of Etiquette 

Mr. Brady also elaborates on his 
second point of comment—namely, 
the unwitting intrusion of Hydro’s 
permanent. experts into the 
public discussion of those things 
which had virtually become political 
issues. He feels the commission 
“failed to afford that protection for 
the expert from political attack 
which has been traditional in 
the ordinary department of govern- 
ment under the British cabinet 
system.” ‘ 

Mr. Brady sees little chance of 
Hydro ever being divorced from 
politics unless a return is eventu- 
ally made to the system somewhat 
like. that visualized by Sir George 
Ross in 1903—namely, the owner- 
ship of the system by the munici- 
palities. Since at the present time 
they own but a small portion of the 
investment and there seems to be no 
general demand for such a plan, the 
prospect is seen as remote. 


Dr. Dafoe Discusses C.N.R. 

Leading the discussion on public 
administration before the Canadian 
Political Science Association, Dr. 
J. W. Dafoe of Winnipeg discussed 
broadly the whole question of pub- 
lic utilities and their administration. 
He cited the Canadian National 
Railways is the outstanding Can- 
adian example of public ownership, 
using the experience of govern- 
ment operations in recent years as 
confirming his major thesis—name- 


community must be 
use of these powers 

a community interest— 
the advantage or the 
a be re- 
a breach of trust — 


Hire 


of the community and the in- 
of a party must be estab- 
lished and kept operative by the 
alertness of the people. 

“The Canadian people are de 
veloping a technique for the man- 
agement of public utilities which on 

one hand will protect them 
from exploitation by political as dis- 
public interests, 


ae 


keeping with this development, the 
Canadian National Railways will be 
administered by a public trust, not 
divorced from the democratic sys- 
tem by which this country is gov- 
erned. This ensure it the 
friendly and constant co-operation 
of the public.” 


Licensing of 


Men Defended 


(Continued from page 1) 
make a crooked man straight. It 
often makes him worse and if he 
is better it has to be demonstrated 
afte What do you say to 
that?” ’ 
Decided on Merits 

“T do not think that you can lay 
down any general rule that you can 
stick to,” replied Mr. Godfrey. 
“You have to deal with each appli- 
cation fora brokerage or salesman’s 
registration individually on its 
merits. I have given some people 
a second chance and in some cases 
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ooeif they do not satisfy you, 
return the original box with 
the remaining seven to us any 
time before September Ist, Aswe 10. 
1936, and we will refund to Paneceis i0c. 
outhe fal nchane tom Sree N 
H. SIMON & SONS LIMITED 
, MONTREAL, P.Q. 
Quality Cigar Makers for 60 Years 


it has worked out well. In several / 


cases I have put men on their honor 
and I think they would hesitate a 
long time before they would throw 
me down. 

“If a man who has been in jail 
gets a license, it is because the 
whole circumstances of the case 
have been reviewed. If his infrac- 
tion of the law did not involve dis- 
honesty or intentional illegality and 
we believe he is likely to go straight 
and has every reason to go straight, 
then he may in these exceptional 
circumstances get a license. Some 
men are being carefully watched in 
their operations where we have 
been doubtful and we have been 
glad to find that they have heen 
doing really worth-while work. 

“There is another type of sales- 
man who simply cannot make a liv- 
ing honestly. It does not seem to 
be in him to represent a case truth- 
fully or to stick to the spirit of the 
regulations regarding stock-selling. 
That type of man must be put out 
of business and kept out all the 
time. It does not matter whether he 
has ever been before a court or 
not. We don’t want him and we 
want to get rid of him. It comes 
back to this: every case must be 
considered individually, fairly and 
yet, cally. 

Up to Applicant ' 


“Generally speaking, we are try- | 


ing to be much stricter in the mat- 
ter of registration, We have shifted 
the onus to the man himself of prov- 
ing he is desirable before granting 
registration. We are able to do that 
without hurting any real interest 
because there are enough brokers, 
salesmen and investment dealers 
now in Ontario to serve the needs 
of all investors. We cannot shut a 
good salesman out but. we can keep 
raising the standard.” 


Lake Shore Seen 
On Par With 1935 Period 


An increase in bullion production 
is shown by Lake Shore Gold Mines, 
in its report for the fourth quarter 
of its fiscal-year. For the year end- 


ing June 30, 1936, bullion income, : 


exclusive of exchange, amounted to 

$9,634,823, as compared with '76,- 

040 in ‘the 1935 fiscal year. ” 
Tonnage milled during the past 
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_ SLOW DRIVERS..| 
This message is addressed 


to BOTH of YOU 


‘ ‘ALL OF US who drive motor cars have our individual 
preferences as to the speed at which we travel. Some 
of us like to drive slowly; others like to travel faster. 
‘(I am mot referring to the “speed fiends” who drive 
recklessly and dangerously, but to the rank and file 
of sane, sensible drivers.) There is a wide variation 
in our preferred speeds. 

When the road is clear and open, we have every, 
reasonable right to give these preferences free rein, 
and travel at any speed which suits us—up to the 
legal limit. But I believe you will agree that when 
traffic is heavy, it is neither courteous nor fair to 
travel faster or slower than the general speed at which 
the traffic is moving. 

At such times, the deliberately slow driver blocks the 
road for all who are behind him. It becomes irksome 
and wearying to those who have long trips still ahead 
of them—and finally induces them to “cut in” of 
take chances which they would never take under othet 

=e 

On the other hand, it is equally discourteous for fast 
drivers to cut in and out of the traffic lane when traffic 
IS moving at a reasonable speed. It upsets and un< 
nerves the more cautious drivers; increases the acci< 
‘dent hazard tremendously; and invariably saves only, 
@ very FEW minutes of time in the end. 


I appeal to BOTH kinds of drivers to let themselves 
be governed by the true SPIRIT of Courtesy—to 
consider the convenience and the safety of fellow~ 
motorists, as well as their rights. Let us show the 
same courtesy to others on the highway, that we show 
to visitors in our homes. It will go a long way toward 
making our highways SAFER, and in making motoring 
still more pleasant. : 
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MINISTER OF 
HIGHWAYS TRY 


PROVINCE OF 
ONTARIO 
IT WORKS 
BOTH WAYS 
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Canada Sleeps 


As Rivals Nab 


Japan’s Trade 


Former Minister Points to 
Markets Overlooked 
in Orient 


NO JOB FOR JUNIORS 


From Our Own Correspondent 

VANCOUVER.—After 7 years in 
Tokio as Canada’s minister to the 
Japanese government, Sir Herbert 
Marler is still convinced this coun- 
try is overlooking one of her best 
trade bets by not becoming better 
acquainted with the Orient. 

Now that the difficulties between 
Canada and Japan, which resulted 
in a trade embargo the latter half 
of last year, have been terminated, 
sir Herbert believes a new epoch in 
transpacific commercial relations 
has begun, and that Canada stands a 
good chance to cash in; but in the 
world competition for the business 
of the Orient, Canada will be handi- 
capped by a lack of familarity with 
Japan and the ways of Japanese in- 
dustrialists and merchants. 


Not Ordinary Market 

As he has been trying to impress 
on his fellow Canadians for years, 
Japan is no ordinary market. It re- 
quires cultivation of a specific na- 
ture, and it is not a job for junior 
clerks and armchair diplomats. Sir 
Herbert believes the heads of Can- 
adian business houses would be 
generously compensated for a per- 
sonal tour of Japan and the mainten- 
ance of contact by frequent business 
or goodwill trips of chief executives 
—men who have authority to take 
orders and sufficiently aggressive 
and experienced to go after them in 
an effective way. 

Sir Herbert paused in Vancouver 
and Banff on his way east. He has 
been appointed Canadian minister 
to the United States and will assume 
this office soon after returning from 
a trip to the British Isles. He is be- 
ing succeeded in Tokio by 75-year- 
old Hon. Randolph Bruce, former 
lieutenant-governor of British Col- 
umbia. 

Businessman Not Statesman 

A man whose executive and ad- 
ministrative training came from in- 
dustrial and business associations in 
Quebec and who became acquainted 
with public affairs as a member of 
the House of Commons, Sir Herbert 
pioneered the job of Canadian min- 
ister to Japan. He studied the Jap- 
anese temperament and reached the 
conclusion that the custom of the 
country was to be patient and n6t to 
revolutionize business practices 
overnight. He also learned Japanese 
place great store in ceremonial and 
formality. Wisely he made no at- 
tempt to force his own brisk meth- 
ods on a community unfamiliar with 
such tactics. He made friends in 
influential circles, talked about Can- 
ada whenever he had the opportun- 
ity—which was often—and gradu- 
ally built up a goodwill for this 
country in Japan that had never 
existed before. 

Sir Herbert made no pretence of 
being an old-type diplomat concen- 
trating on politics and affairs of 
state. He recognized that Canada’s 
chief interest in Japan lay in the 
possibilities of the Japanese market 
as an export field, and to that en 
he made himself voluntarily more 
of a business ambassador than a 


SS 
state house bargainer. Among his 


friends were not.only high officials, 

but leaders in Japan’s commercial 

and industrial world. And while 

Marler remained in Japan Canada’s 

transpacific business grew rapidly. 
Offers Wide Field 

“Japan is still one of this country’s 
most important markets,” said Sir 
Herbert. “Of course Japan will 
continue to be a big buyer of asbes- 
tos and of wheat, especially since the 
recent trade complications with 
Australia; but British Columbia 
should be especially interested in 
the Japanese field because .of the 
growing market there for zinc, lead, 
copper, lumber and pulp and paper 
—all products of this province.” 

Sir Herbert believes a valuable 
contribution to greater understand- 
ing of Japanese problems would be 
the sending of a delegation of Can- 
adian trade experts and newspaper- 
men to Japan. Such a mission, he 
believes, is long overdue, 

A fellow passenger of Sir Herbert 
on his return from Japan was Harry 
Chrimes, Vancouver businessman 
with many years connections with 
the Orient. He says quite frankly 
that Canada is apparently quite con- 
tent to let the Orient’s business go 
to other countries. 


Dominion Slumbers 

“A mere handful of Canadians are 
now in Japan trying to make an im- 
pression, but the results are not en- 
couraging,” said Mr. Chrimes. “Can- 
adian business must learn not to send 
a lad on a man’s errand. When I 
see the strides being made by Ger- 
man and American firms in the 
Orient while Canada _  slumbers 
peacefully I am amazed. We in 
Canada talk a lot about our Pacific 
coast being the gateway to the Ori- 
ent, but do we go through that gate? 
Definitely no. The foreigners are 
about the only ones who use it. 

“We have a lot to learn.. We lack 


export experience or perhaps we are| yi 


too self-satisfied. We have the same 
opportunity as the Americans to 
trade with the Orient, but the push 
is lacking.” 


St. John Drydock Secures 
Digby Dredging Contract 


From Our Own Correspondent 
MONTREAL.—St; John Dry Dock 
and Shipbuilding Co, has been 
awarded a $15,000 contract for 50,000 
yards of dredging in the harbor at 
Digby, NS. 

The contract was placed by the 
Department of Public Works, Ot- 
tawa, and it is expected that work 
will be commenced in the next few 
weeks, 


Outlook Depressing 
From the low point of 1932 and 
1933, the power utilities have come 
back rapidly. Sales of energy for 
power, commercial and domesti 


over the next few years. Dividend 
increases are in prospect, but des- 
pite a generally favorable outlook, 


political outlook. 

The manner in which the market 
has discounted this feature of the 
power utility situation may be too 
pronounced. That has happened 
with other groups of stocks. Political 
interference is. an ever present 
danger, but the'danger may not be 
so great or so near as the market 
value of the stocks would indicate. 

Question of Public Relations 

Public relations of the Canadian 
power utilities have been adversely 
affected by the disclosures in the 
United States which brought to 
light conditions contrary to public 
interest. The difficulties in Canada 
have been important, but on a 
smaller scale, 

From Nova Scotia to British Col- 
umbia there have been demands 
over the last 4 years for rate reduc- 
tions, municipal ownership of ser- 
ces, greater control over finan- 
cial arrangements, etc. Many of 
these have been met and while the 
principle of private ownership does 
not rank as high today as it did in 
pre-depression days, the new regu- 
lations have not put any serious 
crimp in private initiative. 

Should Be Heipful 

If anything, the agitation has 
been a healthy agitation in that it 
has made the private companies 
realize clearly their responsibility 
to the consuming public in return 
for monopolistic rights to develop 
and distribute power resources. 

Even the staunchest advocate of 
private ownership will admit that 
there was a tendency in Canada to 
disregard public interest in some 
instances, but this was checked and 
in the years immediately ahead 
there should be greater desire on 
the part of private power companies 
to convince the public that they are 
fulfilling their stewardship. 

Opposition Still Here 

The agitation against private 
ownership, of course, has not died 
down. .A new political party has 
arisen in Quebec which, if put in 
power, may adopt policies injurious 
to private companies. It may take 
the form of closer regulation than 
already provided in existing legisla- 
tion, or it may be that the province 
will actively interest itself in the 
development and distribution of 
electrical energy. 

In other provinces the operation 
of provincial hydro commissions 
has shown that public ownership is 
ee that “it is cracked up to be.” 
Still this does not mean that there 
will be any letting dowm of regula- 
tions governing operations and 
financial arrangements of the pri- 
vate operators. 

Trend to Fixed Income 

The trend in this country appears 
to be toward restricting earning 
power of privately-owned power 
utilities to a nominal return on the 
capital invested in generating, trans- 
mitting and distributing energy, 
rather than on capital securities 
which do not represent assets actu- 
ally used for that purpose. 

This being the case the utility 
securities naturally will be regarded 
by investors more from the point of 
view of yield than for possible 
capital appreciation. The 
market would seem to confirm this 
promise, for though developments 
have been favorable, market values 
have been consistently steady 
around a level which yields from 
around 5 to better than 6%. Further, 
as shown in the accompanying 
table, the principal utility stocks are 





reviews of 11 of the principal com- 
panies in which there is more than 
@ passing interest, 


B. C. Power Corp. 


B. C, Power Corp. operating in 
British Columbia and Vancouver 
Island, has not experienced any 
untoward criticism from the public. 
The management is sound and the 
service provided has been of a high 
standard. Formerly the company 
paid a dividend of $2.a share on its 
class A stock, but sharply increased 
taxes and‘ other charges made it 
obligatory to reduce the dividend to 
$1.50. Since then earnings have 
increased moderately and the divi- 
dend advanced to $1.60 a share. It is 
understood the company has made 
an equitable ement in regard 
to taxes and wage rates for 3 years. 
There does not appear to be any 
reason at this time to doubt the 
ability of the company to maintain 
the current dividend on the A 


shares, 
Shawinigan 

Shawinigan’s stock for long has 
been popular marketwise. This has 
been due to a variety of reasons: 
rapid expansion of operations, in- 
creased earnings, stock rights, sub- 
stantial dividends, in fact, all those 
factors have been present which go 
to make a stock popular with 
investors and speculators. The com- 
pany is primarily a wholesaler of 
power to industry and is less subject 
to agitations for lower domestic 
rates than is the case with other 
companies. . 

A few years back the company 
undertook the development of the 
Rapide Blanc power site and 
order to finance this project divi- 
dends were reduced. This plant has 
been completed and financed. With 
power sales at record levels and 
earnings increasing, the company 
has moved the dividend up to 60 
cents a share. This is less than half 
of the current earnings, so that the 
tate could be advanced materially 
without affecting working capital. 
Whether or not the company will 
undertake to make an increased 
distribution to shareholders depends 
largely on the poltical outlook in 
Quebec. At present market price the 
yield is low, but on earnings the 
stock would appear to be out of line 
with the rest of the market on 
utilities. 


Quebec Power 


Quebec Power is ‘controlled by 
Shawinigan. It has been subjected 
to sharp attacks by municipal 
ownership advocates and has had to 
make several reductions in domestic 
rates. This has limited earning 
power to the point where the cur- 
rent dividend is being barely 
covered. However the trend of 
earnings lately -has beerf upward, 
indicating that increased consump- 
tion is offsetting lower rates. There 
is no reason for anticipating a 
change in the dividend. The broad 
picture of the company is somewhat 
obscured by the political situation, 
making the common less attractive 
than that of some of the other 
companies, 


Montreal Power 


Montreal Power occupies an inter- 
esting position, but one which does 
not bring peace of mind to its share- 
holders. The company’s public 
relations have been open to criti- 
cism. There is room for improve- 
ment. Its capital structure was the 
subject of critical remarks by the 
Lapointe Commission, which in- 


stock| vestigated the electricity situation 


in Quebec over a year ago. Further 
the company has large sums of 
money invested in assets that have 
little or no bearing on its own busi- 
ness as a public utility. The com- 
pany is vulnerable to attack. If the 
government ever forces it to segre- 
gate assets and base rates on the 
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Southern Canada Power 


Southern Canada Power's experi- 
ence in the last few years has not 
been unlike that of Quebec Power 
Co, Living in the territory served 


ught earnings 
down to a point where the dividend 
on the common stock was not cov- 
ered, So far increased consumption 
has not offset the lower rates. 
Another factor whith detracts from 


the merits of Southern. Canada’s} 


common is that in years past the 
company added so greatly to the 
outstanding preferred that earnings 
available for the common have 
been restricted. 


Canada Northern Power 


Canada Northern Power has come 
ahead very rapidly following the 
mining boom in Northern Ontario 
and Northwestern Quebec. The 
opening of new mines and estab- 
lishment of townsites have added to 
the power load and, in turn, earn- 
ings. Dividends have, been increased 
on the common stock to $1.20 a 
share. This rate should be main- 
tained without difficulty. However 
a point worth watching is the 
inroads being made by Ontario 
Hydro. The latter has a large 
supply of power to market in 
Northern Ontario and already has 
signed up a number of mine cus- 
tomers. There, too, is the possibility 
at some future date of Hydro 
acquiring Canada Northern’s North- 
ern Ontario business in order to give 
it control of the area. 


Canadian Hydro Electric 

Canadian Hydro, through control 
of Gatineau Power Co. has suffered 
a serious setback to 
through repudiation and revision of 
the Ontario Hydro power contracts. 
In view of the contraction of earn- 
ings under the new agreement, the 
company deferred the dividend “on 
the first preferred on March 1 last. 
For the current year it is estimated 
earnings will run about $5.75 a share, 
as against dividend requirements of 
$6 a share. Next year earnings drop 
to a fraction of the dividend. Ability 
of the company to earn and pay a 
dividend on the first preferred 
depends on how quickly Ontario 
Hydro increases its power load. 
Under full contract deliveries earn- 
ings will be sufficient to cover 
Canadian Hydro’s dividend com- 
fortably, but a resumption of pay- 
ments is not expected in the next 
2 or 3 years. An important point in 
connection with this stock, however, 
is that as deliveries to Ontario 
Hydro increase, the market will 
probably reflect ger earnings 
through an increase in the value of 
Canadian Hydro’s first preferred. 


Ottawa Power. 

Ottawa Power has shown no par- 
ticular developments over the past 
several years. power _ is 
well established and though com- 
peting with the municipally-owned 
system, the company should be 
able to maintain dividends. The 
principal attraction of the stock to 
date has been the dividend; market- 
wise it is inactive. 


Brazilian Traction 

Brazilian Traction is a potentially 
rich property. Its earning power 
has been well developed and should 
show continued increase. As prop- 
erties are located in Brazil, the 
company has had difficulty in buy- 
ing exchange in order to pay divi- 
dends on its stock in Canadian 
funds. There is no immediate like- 
lihood of the government lifting 


are 
removed shareholders will benefit 
handsomely, In 1935 the company 
earned 74 cents a share on the com- 
mon and carried forward a surplus 
of over $29.5 millions. Last May the 


dend payments and the dividend 
could be increased without diffi- 
culty. At present the yield is low 
in relation to market value of the 
stock, but there would appear to be 
possibilities of capital appreciation 
in view of the current trend of 
earnings and possible increase in 
dividend. 


Canada Wire 
Sales Higher 


Gain in Domestic Business 
Features Returns for 
Half Year 


From Our Own Correspondent 

MONTREAL. — Volume of busi- 
ness handled by Canada Wire and 
Cable during the half year ended 
last month was well in advance of 
the total recorded for the same 
period in 1935. 

Betterment was generally spread 
over all lines. Export business dur- 
ing the period was light, so that the 
increase in aggregate sales is wholly 
attributed to the better demand in 
the domestic market, 


There is.no indication as yet as 
to the trend of earnings for the 
present year. Income in 1935 was 
$484,466, as compared with $218,966 
in 1934 and $89,622 in 1933. 

Await Dividend Action 


Earnings per share on the 64% 
preferred amounted to $6.76 and 
constitute the first time the divi- 
dend has been covered since 1931. 
Dividends, however, were not re- 
sumed and the stock was in arrears 
$19.50 a share at the end of last 
year. 

A resumption of dividends will 
depend largely upon the outcome 
for the year. . 


THE RECORD OF THE YEARS 
On its record of past services — 
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LET YOUR OWN 
POWER UNITS 
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Compare Results they give with 
Gargoyle Lubricants in 
Thousands of turbine, Diesel and coni- 


ressor operators now standardise on 
Seoul Lubricants because 


prove there is a difference. 
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strain of the stiffest hauling because 
they are truck engines built for truck 
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without obligation. 
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Strength in New York 


Pulls Stocks Upward 


7 


New 


W all Street Buoyancy: Attributed to Possible Defeat 
a of N Deal — Canadian $ 


tocks Lag 


Behind Rise in United States 


@ _ ent, greater conservatism in 


governmen 
@ptimism in financial quarters. The fact is that moves toward checking 
© inflation, such as the raising of bank reserve requirements, have. stimu- 
‘lated confidence in the United States rather than reversing the expansion 


i Verne nt. 


fact that recovery has a considerable distance to go before full 
ty is here indicates that.the long-term investor is warranted in 


temporary 


Armament orders are stimulating the depressed iron and steel indus- 
ss in Britain, but trade with Cahada may be reduced because of crop 


here. 


| How High is Up? 

A FTER breaking through previous 
; peak levels for this year, share 
" prices in New York have gone for- 
7) ward rather rapidly. Averages for 
® industrial stocks on the Montreal 
=) and Toronto stock exchanges have 
rue fiot yet shown the same strength. 
This is not easily explained since 
"Canadian prices usually move with 
Me New York when the exchange rate 
"is stable. Continuation of the New 
"York rise would neturally be ex- 
pected to carry Canadian markets 


' The legitimate long-term investor 
= fas been hanging on even through 
"the April-June slump. He should 
' still stand to reap profits from what 
| @ppears to be a major upward trend. 
je For the nearer future, the re 

= maining 5 months of the year, con- 
my siderable recession of stocks is pos- 
= sible after new highs have been 
= established on the current advance. 

» Mass psychology is playing an im- 
"portant part in raising stocks, and 
"as long as new supplies of securi- 
Sties are not coming on the market 
p influence can continue to lift 
Pprices. When public enthusiasm 
cools, there should be a shake-cut. 


Flow of Investment 
SQ BVERAL hundred millions of for- 
ee eign capital have moved into the 
'Wnited States since 1033. The Fed- 
= eral Reserve Bulletin says about 
40% of this movement has come 
» through net purchases of securities. 
Comments on the recent movement 
Fare: 
“The sustained movement into 
' American securities did not get 
| under way until the spring of 
> 1935. During the summer it grew 
Sin volume and in the last quarter 
) of the year attained its maximum 


- rate. 

“Buying has continued active in 
» 1996: The sustained character of 
» the movement at times .. . sug- 
© gests that foreign investors believe 
' the American market offers an 
= opportunity for profitable invest- 
» ment of their funds. This move- 
ment was interrupted at the be- 
of May ee "= 


' ginning 


"= recession in stock prices, 


= recent weeks it has been resumed. 
=  # “While the purchase of Ameri- 

§ can securities for foreigners since 
3 May, 1935, appears to reflect con- 
- ditions in the United States more 
_ than conditions in Europe, most of 


chases or p 
through London.” 
= Undoubtedly the flow of funds into 
"= American securities has released 
» United States money for investment 


Br 


| in Canada. With the supply of se- 
= curities limited, the effect has been 


‘to strengthen Canadian markets. 
The quantity of European money 
on this continent is also a potential 
gource of weakness, however, since 


B ‘currency disturbances might make 


| it profitable for foreigners to liqui- 
@ate here. Meanwhile European in- 
“vestors are confident that the forces 
of recovery will bring them profits 


ada Wire & Cable and in Dominion 
Tar. One reason for such trends is 
that the companies are doing much 
better so that there is possibility of 
resumption of cash payments, Also, 
however, there may be an influence 
from the arrears. 

If eettlements are to be made 
larsely in common shares rather 
than in cash, then higher prices 
for the common would mean 
that fewer shares would be required 
to settle preferred arrears. Conse 
quently there may be cases where 
prospective settlements of preferred 
arrears will lead to higher prices 
for common stocks, apart entirely 
from the fact that settlements re- 
move barriers to common dividends. 

Incidentally some of these non- 
payers have furnished and may con- 
tinue to furnish convenient escape 
from income taxation, as has been 
pointed out in this column on seve 
eral occasions. 


Whaling Firm 
Seeks Preferred 


Anglo Norwegian Hold- 
ings Asks for Tenders 
of Stock 


From Our Own Correspondent 


MONTREAL. — Anglo-Norwegian 
Holdings will receive up to July 30, 
tenders for the sale and redemption 
and cancellation of its 10% ‘cumula- 
tive and redeemable preferred 
shares. 

There ig no indication in the offi- 
cial notice as to the number of shares 
the company will purchase. nor does 
the company bind itself to accept 
any tenders. 

At the end of last year 
Norwegian Holdings 


Impressive Record 


Very impressive has been the growth of 
. the gold mining industry in Northern 
Quebec. Ten years ago gold output was 
practically nil; today production is at an 
annual rate of well over twenty million 
dollars. The province now has 13 regular 
gold-producing mines, and a number of 
other properties are fast being brought 
to the production stage. 

With this development has come a 
keener appreciation of the part the Nor- 
thern Quebec mines are playing in the 
economic welfare of the province and 
Dominion. Four mines in this erea, 
which give promise of developing into 
important properties, and the financing 
of which we sponsored, are 


O'BRIEN 


EAST MALARTIC SLADEN MALARTIC 
It is our intention, as opportunity af- 
fords, to offer to our clients the shares 
of other mining companies which have 
been reported upon favorably by quali- 
fied mining engineers. 


NESBITT, THOMSON 
| & COMPANY LIMITED 


Branches in the principal cities of Canada 
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SHOWING STRENCTH 
Common stock as measured 
index rose 


In United Fuel 
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Cuts Loss 90% 


ae 


No Preferred Dividends ve 


Until Reorganization . 
Is Effected 


Directors of United Fuel Invest- 
ments have decided to defer any 
dividend on the 6% preferred shares 
until a plan of reorganization has 
been effected, although cash posi- 
tion and oneness would permit 
some small di d payment, ac- 
cording to remarks of president of 


$6 a share to holders of the preferred 
as long as earnings are below that 
level. 
President’s Comments 
In explaining why a reorganiza- 
tion will be proposed this year. Mr. 


Morse states, in part: 
“Directors believe that the opera- 


Stewart states. 
In quite a few territories the in- 


crease in sales has been much larger 


than average and in these areas the! «7 brea 


is operating at a fair profit. 
In some few other areas, only small 


gains in sales have been shown and | coasi’ Bre 


losses have been incurred. Every 
effort is being made to increase sales 
so as to show profits in the less satis- 
factory areas. 

A policy of operating with mini- 
mum inventory and paying closest 


attention to freshness of all products Rowe 


sold has been adopted. 
“There has been an improvement 
in personnel,” Mr, Stewart's report 


states, adding: “Supervision staffs | ;,j2° 


are more efficient and the standards 
of managers and clerks have. been 
improved. Work in this direction is 
being continually carried on.” 

Gain in Sales 


In the 4 weeks ended July 11, sales 
increased 12.73%, bringing the total 


. | gain for 28 weeks up to 10.04%. Com- 


ject a great deal of consideration 
and before January 1 next will sub- 
mit to the shareholders a plan of 
reorganization which will place the 
capital structure of your company 
on a sound basis and enable the re- 
sumption of a regular dividend pay- 
ment to the preferred shareholders 
commensurate with the company’s 
earning power. 


Arrears High 
“Arrears of dividends on the pre- 
ferred stock at April 1, 1936, amount- 
ed to 28%%. The profits of the com- 


parative sales figures and working 
capital position appear on page 13. 


Corporate Investors 
Raises Price, Dividend 


Offering price of shares of Cor- 
porate Investors . has been 
raised from $7.25 to $7.50 each 
effective immediately. Holders of 
the investment trust’s shares, how- 
ever, may purchase at the $7.25 price 
up to Aug, 1. 

The dividend payable Aug. 15 has 
been declared at the rate of 5% 
cents a share, compared with the 
previous rate of 5 cents quarterly. 

The issued capital of the trust is 
understood to be approximately 
$600,000 at present. Earnings for the 
fiscal year ended April 30, 1936, 
were 26.3 cents a share compared 
with 21.7 cents a share in the pre- 
ceding year. 


Edwards Joins Commodity 
Exchange 


From Our-Own Correspondent 
MONTREAL.—J. C. Edwards, of 
J. C. Edwards and Co., Montreal 
produce dealers, has been elected a 
member of the Canadian Com- 
modity Exchange. 


. Investment Notes 


Canada Bad Breweries — Balance 
sheet as at June 30 will be mailed 
to shareholders shortly. 


reflected, of course, in the July 20 
dividend of 40 cents a share. 
* es 
Dominion Tar — Reports persist 
that the full preferred dividend may 
be earned this year and this ac- 
counts for strength in both common 
and preferred shares. Buying has 
been consistent from well-informed 
quarters... 
* es 

Hinde & Dauch—At 18, the shares 
are valued at only about 11 times 
last year’s earnings. The 50-cent 
dividend ig less than half last year’s 
profits. Pdssibly an increase in divi- 
dend would raise the price of the 
shares indicating the importance of 
disbursements compared with earn- 
ings in determining market values. 


Union Gas—The common has had 
a nice rise above 14 which is attrib- 
uted to favorable views of the com- 
pany’s prospects in high quarters. 


picture for stockholders compared 
with last year when the loss for the 
three months totalled slightly over 
$85,000. 

* * *&@ 


B. C. Packers—It’s rather hard to 
get a favorable’view of the outlook 
for this year. 

es «8s 

Enamel & Heating Products — 
Prospects for 1936, in the opinion of 
N. A. Hesler, president, hold more 
promise than a year ago. Last year 
the sanitary ware department oper- 
ated at a loss, while the stove and 
furnace branch showed a small 
profit. For the first 6 months of this 
year there has been a material in- 
crease in sanitary ware sales and a 
substantial improvement in operat- 
ing’ costs. Domestic and export sales 
of stoves also have shown a farge 
increase. 

- s* ¢ 

T. E. Bissell Co. — After all 
charges, net earnings of $4,088 in 
1935-86 were reduced to a net profit 
of $208. It is noteworthy that execu- 
tive salaries totalled only $4,680 in 
the year and that there were no 
directors’ or legal fees. 

7 > +. 

Dominion Stores— Reduction of 
the loss for the first half year to 
$36,902 is encouraging and appears 
to give the company at least an even 
chance of showing some profit or at 


«| worst a negligible loss for the full 


year. Of course no dividends are in 
sight unless earnings reappear. 


Significant Investors’ Index Numbers 
1926 = 100 
Textiles 
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uly 31 | Profit for Period ..sceess 


MONTREAL.— Montreal's city | 


duet 
#3 


r another 


afeyei pt 
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Production from Model No. 1 and 


barrels a day, and No. 2 about 23 


barrels. 

The balance sheet as at May 31 
shows current assets of $22,444, 
against current liabilities of $27,070. 

Income and surplus account for the 
year, compared with the 1935 fiscal 
period, follows: 


Income and Surplus Account 
(Years ended May 31) 
1936 1935 


144,447 
12,989 


131,448 
25, 
132 


Revenue from sale of oil 187, 
Less: Production expense 24,01 


2,1 
11,551 


Ss > -& 
So 
B28F323 


Legal and audit fees ... 
and a eee 
Directors’ fees 


_ 
a 
~ 


mtge. expense 
Workmen's Comp. Bd. 


sk kg 


#35 


Int. on deferred liabilities 
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Depreciation eee 
Bad debts w/o seeceteece 


= 8 
& 3 
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Less appropriation: 
Dividend 


us for year 
Add: Previous surplus .. 
Profit on sale of bonds 
Capital 


55,250 
563 


1,144 


* Loss or deficit. * Deficit. 


Paid nil 0.06 


Higher Gold Prices 


“ 


. Seen Likely Result 


Of Free U.S. Market 


Close Observer Sees Real: 
Possibility If Roosevelt 
: Returned 


Recently The Financial Post 
commented on the possibility, as 
pointed out by Whaley-Eaton Ser- 
vice, Washington, of the establish- 
ment of a free gold market in 
United States, with-no set price for 
gold, if Roosevelt is re-elected, 
Feeling that the matter was of 
paramount importance, particu- 
larly to Canadian gold mines, The 
Post asked Mr. Whaley, a recog- 
nized authority, to expand on this 
possibility. His article as written 
for The Post follows: 

By P. H. WHALEY 

The present policy of the Ameri- 
can Government, whereby the price 
of gold is fixed at $35 the ounce, 
is not necessarily a fixed and perm- 
anent polity. If Mr. Roosevelt is 
re-elected, it is quite within the 
probabilities that the gold situation 
will be re-examined in toto, with 
at least an even chance that the 
British precedent will be followed, 
which means that the United States 
will establish a free gold market 
and that the price for gold will be 
determined daily by quotations in 
that market. 

It is well known that the reduc- 
tion in the gold content of the dol- 
lar was made on the advice of 
certain college professors. Some of 
these gentlemen were recently 
again summoned to Washington and 
asked this question: “Why have 
farm commodity prices not fully 
reflected the change in the gold 
content?” 

Fear 

The answer given was substan- 
tially as follows: “Farm commodity 
prices will reflect the change and 
they are likely to do so rather 
precipitately and in the near future. 
ae wae you have to worry 
abou 


i 
presi 


s 


Free Gold Market 
Said Dead Issue 


A plan to link regulation of the 
gold content of the United States 
dollar with stabilization of the 
price level through a free gold 
market has been shelved, says a 
Washington despatch to the Wall 
Street Journal. According to the 
story, a report recommending that 
the United States adopt a cur- 
rency convertible into gold but 
with a fluctuating gold content is 
understood to have been received 
by Secretary Roper’s Business and 
Advisory Committee from its sub- 
committee on monetary affairs. 

The despatch states that al- 
though officials refused to discuss 
the report, they were unanimous 
in proclaiming it a dead issue. It 
is claimed jthat it will never be 
approved or issued by the full 
council. 


able virtually to dominate prices in 
that market, not alone because it is 
the greatest owner of the actual 
metal, but also because the Stabil- 
ization Fund, if continued, with its 
vast resources, could put prices at 
substantially where it wanted them, 
either by buying or by selling. 
One thing is certain and that is 
that President Roosevelt has not yet 
made any definite decision and that 
the present gold policy is considered 
as operating satisfactorily now. The 
necessity for a change would not 
arise unless commodity prices did 
begin to advance very rapidly, in 
which case there would certainly 
be a very vociferous protest from 
the cities, and particularly from the 
housewives. 
It-may be doubted if the Federal 
authorities, even with all 


‘the additional powers they now 


have, could control an ascendant 
market of some Ae = ao one sure 
con would be further 
manipulation of gold. 
Professorial 


079 32,978 A Bi d. shs. 
uly 20} Earnings per Share and Dividend Record: | C A.D.V.. 
Earned $0.02 $0.02 


United Steel 
Plans Change 


A special general meeting of 
shareholders of United Steel Corp. 
controlling Standard Steel Construc- 
tion Co. is to be held at Toronto 


shares and increasing the authorized 
common stock from 300,000 to 500,000 


shares. 
The proposed increase in common 


89 | shares would leave scope for conver-| posal 


sion of 2,500 oustanding B preferred 
shares into 87,500 common shares. 
The class B preferred carries a divi- 
dend of $7 a share annually which, 
however, like the dividend on A pre- 
ferred shares, is not being paid at 
present. 
Letter to Shareholders 

T..J. Dillon, president, in a letter 
to shareholders, states holders of the 
B preferred have signified their in- 
tention of converting their stock 
into common shares upon approval 
of the by-laws. As a condition, di- 
rectors have agreed, upon comple- 
tion of the conversion, to retire not 
less than 50% of the $299,000 of 6% 
first mortgage bonds. 

These -changes would alter the 


635 | capitalization approximately as fol- 


lows: 


United Steel Corp. Capitalization 
Present 
6% Ist mtge. 


set oes $140,500 
,000 $824,000 . 
$235,000 

Com, shs., n.p.v.. 282,610 shs. 370,110 shs. 


In commenting on the present 
capitalization, Mr. Dillon states: 

“This capitalization requires pay- 
ment of bond interest, preferred 
dividends on class A and class B 
preference shares, and also provision 
for substantial fixed annual sinking 
fund requirements on your com- 
pany’s bonds. Your directors have 
been considering a plan to simplify 
the capital structure of your com- 
pany and accelerate the time at 
which the common shareholders 
might be in a position to participate 
in the earnings of your company.” 


QNTARIO. LAN No 


DEPOSITS ACCEPTED 


the upper 
would keep 


To Depths from 875.f;, 


From Our Own Correspondent 


Pens ss ery drills are 
revolving again thi 
week at McMillan Gold Seen ae 
cording to offical statement. The 
programme as authorized at a meet- 
ing of shareholders will be directed 
to testing depth chances from the 
875-ft. level. It is proposed to put 
down a few short holes from the 
lowest horizon, to be followed by 
some deeper drilling to probe the 
main wein 400 or 500 ft. below 
the 875, where operations were 
suspended last spring. 

It is understood the directors ate 
giving some consideration to a pro- 
to reopen the mill. Known 
ore, of low grade, still remaining in 
levels, it is estimated 
the milling plant in op- 
eration for 6 or 8 months. 


Prairies Export Butter 

Some 794,000 pounds of creamery 
butter from Saskatchewan and 
Alberta, points have gone forward 
to ‘Vancouver for export—the larg- 
est shipment of its kind yet rec- 
orded, the services of 25 
railway cars. There were 14,000 
boxes in all. 


DEBENTURE © 
LONDON, CANADA 
Established 1870 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


Beauharnois Light, Heat and Power Company 


(Incorporated under. the Laws of the Province of Quebec) 


TO THE HOLDERS OF FIRST MORTGAGE 
SINKING FUND BONDS 514%, SERIES “A”, 


OF BEAUHARNOIS LI 


» HEAT AND 


POWER COMPANY 


TAKE NOTICE that the igned has been advised 
bi ths Coniatesie. of te Menteur inted at the 
30th da 


Meeting of the Bondholders held on the 


y of April, 


1936, to the following effect, namely:— 


(1) That the Committee has received from Mont- 
real Light, Heat & Power Consolidated an 
offer addressed to the Bondholders to ex- 


pany for 31% First 


par basis) First Mort- 


Fund Bonds 51/,%, Series “A”, 
Light, Heat and Power Com- 


and Collateral 


Trust Sinking Fund Bonds of Montreal Light, 


Heat & Power 


(2) Sere mnnantns bas consiteced ouch offer 
approves it recommends its 
ccaipemes Wildhe Randel ent 


(3) That said offer is now 
by the Bondholders (subject to the confitions 


thereof) 


. for ce 
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hour of ten o’clock of the forenoon (Day- 


Canada, at the 
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light ; ag Tt) Dek ae cee ease ee the pexpoe of 


ving the report o 


Committee of 


‘the Bondholders, and of the offer of Montreal 
considering er 


Light, Heat & Power 


The terms of said offer are detailed in a printed 
of the meeting core ren ren copnent which we 
obtained on i to Montreal rust t 
tee for the Bondholders) at its branch 
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Corporation Bonds } 
ESPITE a slacking in 
the Corporation bond 

prices have remained firm 

Newsprint bonds, after 
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are being traded “at slich 
levels. Abitibi 5's have 
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luding Canadian 
Municipal, Pub- 
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llan Starts 
Depths from 875-ft, 


m Our Own Correspondent 
Eto be revelviah Mme tae 
a to 
t McMillan Gold ao 
to offical statement. The 
2me as authorized at @ meet- 
hareholders will be directed 
ng depth chances from the 
evel. It is proposed to put 
few short holes from the 
horizon, to be followed by 
eeper drilling to probe the 
ein 400 or 500 ft. below 
5, where operations were 
d last spring. 
understood the directors ate 
pome consideration to a pro- 
» reopen the mill. Known 
ow grade, still r in 
per levels, it is estimated 
eep the milling plant in op- 
or 6 or 8 months. 
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equiring’ the services of 25 
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Volume of Funds Seekin Investment 
' Grow — Montreal Seeks Voluntary 
version — Bond Prices Firm 


Although the volume of funds seeking investment is growing steadily, 
fhe new issue market remains comparatively barren of offerings of other 
ghan small municipal issues. 

Indications are there is little possibility of any considerable 
of new financing developing in the near future. The Dominion Sone: 
ment has completed its major financing for this year and none of the 
provincial governments is expected to enter market before the fall 
st least. While an Ontario loan has been rumoréd in market circles for 
several weeks, The Financial Post is informed that no financing is con- 
templated by the government at this time. An Ontario issue of $10.5 
millions of 2%% bonds which matures August 30 is being met out of 


current revenue, 


Con- 


n postponed because of the current high level of the pound , 
a ‘te to be refunded are payable in sterling as well as in conte 
end American funds so that the rate of exchange between Canada and 
London is of considerable importance. > 

British Columbia Telephone Co. is offering $10 millions of 4%% first 
mortgage bonds in exchange for its present 5% bonds. Any part of the 
$10 millions issue not taken up under the exchange offer will be sold 
gt a later date. 

While Calgary reneged on its recent proposal to pay 3% interest on 
account it now proposes to apply to the Alberta Public Utility Commis- 
sion for the right to reduce its interest rates to 3%. Under the public 
ytilities act, reduction of interest rates can be ordered if 60% of the bond- 
holders are agreed, such a decision being binding on the other 40%. 


Montreal Situation 

ROPOSALS for forced or volun- 
ert conversion of Montreal's de- 
benture debt of $280 millions have 
been talked of for some time. At a 
recent meeting of the city council, 
the executive committee was in- 
structed to negotiate with bondhold- 
ers for a reduction in interest and 
as a result prices of Montreal bonds 
have eased off somewhat. 

It is hardly likely that bondhold- 
ers will take kindly to the city’s 
suggestion of a reduced rate of in- 
terest on its outstanding bonds. It 
is well known that waste and graft 
have been rampant in Montreal for 
years and little or no attempt has 
been made by the city to improve 
its financial position through elim- 
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Motor Sales 
High In june 


Only Nova Scotia Reports 
Slump in New Car 


Registrations 


igures show néw car regis- 
‘trations in June to have been 1 


935 «3,021. 2,653 
8392 8,144 46,343 41,046 
Uneven Distribution 
Continued uneven distrib 
among leading makers features June 


returns. 
Comparative registration figures 
for Ontario and Quebec for the 10 


r Car Re ns 
end Quebec) 


June Yr. to Date 
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cipal financing through the sale of 
$610,000 of 5-year 2% debentures at 
a net cost of 1.65%, which is the low. 
est rate on record for a Canadian 
| municipal issue of this type. Ottawa 
enjoys the best credit rating of major 
Canadian cities. 
Good management and excellent 


Is: 


In 1935 tax collections improved 
over the previous year, collections 


would do much to nullify the im- 

provement. 

The question of a dividend on the 
preferred stock remains in 


19385 a portion of relief costs were 
funded. In the current year two- 
fifths of direct relief costs and all 
expenses of relief administration are 
Reta So ss iy tae 
‘et cost © the city ng 

City and County of Saint John, 
NB,, has sold $197,500 of 34% serial | "'* Pst £ Yeats and the portion met 
and straight term bonds to a syndi- 
cate composed of the Royal Bank, A. 
E. Ames & Co. and T. M. Bell & Co. 
at 99.417, which gives a cost basis of 
3.56%. The issue is divided into 6 
groups: $111,000 due serially April 
1, 1937-42; $18,000 due serially May 1, 


Le ae. a BF , 
) As is indicated by the fact the city 
oi recently achieved a record in muni-| 


100,000 population or more, 
but it has come through the depres- 
ston with very little increase in de- 
benture debt. Debenture debt, after 
deducting sinking funds, amounted 
to $18.8 millions at the end of 1935. 
aa compares with $18.9 millions in 
1 i. 


While floating indebtedness of $2.7 
millions is large, the city enjoys a 
strong current position. t as- 
sets at Dec. 31 last totalled $2.8 mil- 
lions, but in addition there were 
deferred assets of $833,991 which 
have since been realized. These were 
$610,000 of relief costs to be funded 
and $223,991 due from the provincial 
government. Included in current as- 
sets were $563,000 in cash, $75,000 in 
marketable securities and $393,000 
in accounts receivable. About 75% 
of the latter was due from the fed- 
eral and provincial governments. 


Of a gross debenture debt of $23.7 
millions, $6.5 millions has been is- 
sued for public utility purposes. 
Since the city’s utilities operate at 
a profit these are not a charge upon 
the tax rate. 

Expenditures, with the exception 
of relief, have been kept within esti- 
mates for the most part and as a 
result the city usually shows a profit 
on its operations. 


| Foreign Exchange " 


Foreign exchange markets continue dull, with volume at a very low ebb. 
In the week ended-July 20, gold bloc currencies dipped slightly. The 


ination of unnecessary expenditures. 
Until such time as the city takes 
definite action to reduce its expen- 
ditures for other purposes bondhold- 
ets can rightfully turn a deaf ear to 
any proposals for interest reduction. 

In a recent circular, Mead & Co., 
Montreal investment firm, states that 
much of the loose talk that has 
emanated from the Montreal ‘city 
hall with regard to conversion of its 
debt may be considered political 
preparation for civic elections which 
ere due in the autumn. The circular 
states further that no matter what 
party may emerge victorious in the 
forthcoming provincial election, 
there seems no possibility of vicious 
end discriminatory debt measures 
gaining provincial sanction. 


Corporation Bonds 

[)=etre a slacking in trading in 
the corporation bond market, 

prices have remained firm. 

Newsprint bonds, aftes monopol- 
izing the spotlight for several weeks, 
are being traded ‘at’ slightly lower 
levels. Abitibi 5’s have eased off 
14 points to 54.25 and Consolidated 
Paper 54's, one-quarter of a point 
to 48.50. M. & O. Paper 6's, on the 
other hand, have advanced 2 points 
to 41.50. 

Reflecting improvement in their 
Position as a result of Montreal 
Light, Heat and Power Co.’s offer to 
exchange its 3%% first mortgage 
bonds for Beauharnois 5%’s, the 
latter have advanced to 98 bid. 


Government Bonds 


T# market for high grade gov- 
ernment bonds is marking time, 
price changes being irregular and 
fractional. For the most part, how- 
ever, the market has been firm, 
Trading in western provincial 
bonds continues quiet. Alberta and 
Saskatchewan bonds have lost furs 
ther ground, Alberta 4’s, 1957, being 
quoted at 62 and Saskatchewan 
4's, 1960, at 84. Alberta 4%'s, 1951, 
Continue to sell at a premium over 
‘he 5's and 6's, being quoted at 70 
bid. These bonds were issued in 
order to liquidate the loans of the 
banks to the grain pools and are in 
greater demand than other issues. 
British Columbia issues have 
Srengthened slightly while Mani- 
toba bonds have been firm. 
ae ‘rend of the high grade gov- 
beet bond market is "indicated 


low: 


The Pinanci 
ial 
TVield for High 


Price 


Post Average Price and 
Grade Government Bonds 


Yield Price Yield 


| 2933 | 1924 | 9935 [J /F MAbs] 9996 | 


1835 1936 1935 
1,563 10,612 17,870 
1,886 9,035 11,281 


7| due Feb. 1, 1966; 


1943-54; $500, due April 1, 1942; $5,000 
1966; and $60,000 due July 1, 1976. 
Bids were as follows: 


franc, however, retained the new dollar parity for most of the period. 
France still appears to hold the key to exchange developments, with most 
authorities convinced that devaluation is inevitable. Meanwhile, operators 
are hesitant to take a position in the franc, feeling that the quotation can’t 
go much higher, and recalling thé trimming received by short sellers back 
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B. C. "Phone 
Offers Bond 


Holders of Old Bonds Are 
Offered 10814 to Make 
Exchange 


From Our Own Correspondent 

MONTREAL. C. Pitfield & 
Co. head a syndicate offering on be- 
half of the British Columbia Tele- 
phone Co. $10 millions of 44%% series 
B first mortgage bonds at 105 and 
accrued interest in exchange for the 
company’s first mortgage bonds of 
the 5% series A at 108%. 

The presently outstanding 5% 
series A first mortgage bonds which 
mature in 1960 are callable at 105 
on 2 months notice and are payable 
as to interest and principal in Can- 
ada, the United States and England. 

The new bonds differ from the 
series A issue in that they are pay- 
able only in Canadian funds. 

e Covers Premium 

In fixing the exchange value of 
the old bonds at 108%, the company 
is allowing $35 per $1,000 of bonds 
to cover premium on foreign ex- 
change and taking the call price at 
105. 

In the event. of the greater part 
of the bonds being exchanged, it is 
possible the company will take steps 
to call in the balance of the issue. 


Four months’ production of crude 
petroleum in Ontario amounted to 
53,311 barrels, compared .with 49,230 
last year. 


[ Bond Redemptions | 


Bond Issues: Rate Year Date 
ae Canners .. 6% Oct. 
tinental Pap she 1 
European Elec. 61% 
Dom. T’igraph wee 


The Royal. Bank has announced the 
following staff changes: 

L. A. POTHIER, formerly manager at 
Cheticamp to be manager at Mateghan 
River, N.S. 

E. NIELSEN, formerly manager at Lan- 
dis, to be at Craik, Sask. 

G. B. BOOKER to be manager at Webb, 


G. J. G. SINCLAID, formerly manager 
at Craik, to be manager at La Have, N.S. 

J. WILSON of Webb, Sask., and I. A. 
JOUDREY, of Rosanville, Sask., have re- 
tired on pension. 

The Bank of Nova Scotia has made the 
following appointment: 

J. R. HUGHES to be manager at Port 
Elgin, N.B. 

The Dominion Bank has made the fol- 
lowing changes in staff: 

W. E. 
Orillia, to be ’ . 

J. A. WALLACE, formerly mana at 
Woodstock, Ont., to be manager at z 

W. A. CUNNINGTON, formerly man- 
ager at Bloor & Runnymede, Toronto, to 
be manager at Woodstock. 

The Imperial Bank has announced the 
following staff changes: 

D. N. GRUBB, formerly accountant at 

manag 


: be acting assistant er 
TY Eanonton. 
D. A. MURRAY, formerly accountant at 


Moose Jaw, to be accountant at Regina. 

W: D. TALMEY, formerly teller-accoun- 

tant at —— Battleford, to be accountant 
Ww. 

M. B. RYALLS, formerly at Goodwater, 

— a be teller-accountant at North 


J. BURGOYNE, formerly assistant man-+ 
ager at Winnipeg, to the western superin- 
tendent’s department, Winnipeg. 


Municipal Finances 


Niagara Falls, Ont., is endeavor- 
ing to find a way to make up an 
estimated shortage of $40,000 for re- 
lief purposes in the 1036 budget. 
This amount is made up of $20,000 
reduction of revenue and antici- 
pated costs in excess of the budget. 


Brandon, Man., reports that cash 
receipts during the first half of 1936 
amounted to $245,656, compared 
with $216,548 in the first 6 months 
of 1935. The increase is almost en- 
tirely due to the earlier issuance of 
tax bills this year. s 

Kemptville, Ont., has authorized 
the issuance of $38,500 of debentures 
to provide funds for\the erection of 
a combined public and high school 
building. a 

Ottawa, Ont., reports total receipts 
to July 3 of $4,645,949, which com- 
pares with total collections of $4,- 
512,747 in the first half of 1935, a 
gain of $133,202. aie 


Toronto, Ont., relief costs for the 
first half of 1936 were $490,992 lower 


Royal Bank; A. E. Ames & 0.; in 1928. 


T. M. Bell & Co. 
Irving, Brennan & Co.;; Johns- 

ton & Ward; Nesbitt, Thom- 
+ son & Co, 


Hill 

Forest Hill, Ont., has sold $68,502 of 
344% 20-year installment debentures 
to Dominion Securities Corp. at 
102.97, which is a cost basis to the 
village of 3.05%. This is a new low 
cost for financing by Forest Hill. 
Bids were as follows: 


Bids 
Dominion Securities Corp. ...+++. 102.97 
J. L. Graham & Co. ee 102.468 
Pry Be GO. “ccccdcccvcsccces esecsees 102.32 
Wood, Gun & CO. ..s0e sccceces 102.035 
Dymeant, 


erson & Co. ssesese. 101.10 

Bell, Gouinlock & Co. ...cccseses 99.65 

R. A. Daly & Co.” eteeteeee eeetece 99.53 

. = oo & Co. aioe 99.50 

werty Ian.) -» 99.10 
Sherbrooke 

The city of Sherbrooke, Que., has 

sold $875,000 of debentures to a syn- 

dicate composed of A. E. Ames & 


Par$ July 14 
1.00% 


t) Co., Bank of Montreal and McTag- 


gart, Hannaford, Birks and Gordon 
Ltd. at 99.36. The'issue is divided 
into 3 groups: $178,000 of 2% % bonds 5 
due 1937-41; $213,500 of 3% bonds 
due 1942-46; $483,500 of 34%% bonds 
due 1947-61. Bids were for the en- 
tire issue and were as follows: 


Bids 
A. E. Ames & Co.; Bank of Mont- 
real; McTaggart, Hannaford, Bir 
Gordo 99.36 
99.28 
98.32 


97.79 


Cook. The over-expenditure is 
made up, in the main, of 3 items. 
The largest_is in discount allowed 
on prepayment of taxes. The 
amount set aside for this was $120,- 
000 for the whole year, but in the 
first 6 months $148,378 was used for 
this purpose. The next largest over- 
expenditure is in the education es- 
timates, the excess being $86,823. 
Expenditures in the relief depart- 
ment.were $69,754.in excess of esti- 
mates. 
* ¢ & 


St. Simeon Village, P.Q., is ing 
interest coupons for July 1, 1: on 
by-law No. 9 bonds. Interest is also 
being paid on past due bonds. 


York Twp. Ont., and the Ontario 


proceedings by Messrs. McPhillips @ McPhilli 
oaonae and by Messrs. Stairs, Dizon & 


Raising of sanctions against ‘Italy was followed by no increase in 
demand for her currency. Severe exchange restrictions had been imposed 
by the Italian government long before sanctions were introduced. 
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have been reduced to 8%. 


Obstacles in Way of Dividend 
For some time the market action 
of the common stock has pointed to 
a dividend, but before this can take 
place the general mortgage interest 
afrears will have to be liquidated 
= sinking fund brought up to 


Under the reorganization plan, it 
was provided that before any divi- 
dends could be paid on the common, 
the company had to redeem or pur- 
chase an average of at least $250,000 
par value of general mortgage bonds 
per annum as from the beginning 
of 1933. on the sinking 
fund now amount to over $875,000. 

The general belief is that when 
the time is opportune the company 
will redeem its general mortgage 
bonds, probably at a lower rate of 
interest, which will not enly elim- 
inate the contingent liability in re- 
spect to the sinking fund, but will 
hasten payment of dividends on the 
common stock. 


Natural Business Year 


Closing Date Outlined | 23; 1% 


The Natural Business Year Coun- 
cil of New York published a tenta- 


tive schedule of suggested fiscal} 11 


closing dates for some 225 types of 


¢ business, both retail and industrial. 


These are dates that which “it 
appears desirable for various types 
of business to close their accounts 
for the fiscal year.” They are based 
on a survey of present practice in- 
cluding correspondence of repres- 


2529% | entative companies and trade as- 


#,.| ants, and other special studies. 
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naires to certified public mpeg 
final authoritative list is 

for the near future. 


: $10,000,000 


First Mortgage Bonds 4%% Series B 


To be dated June Ist, 1996. ° : 
Principal and semi-annual interest (June 1st and December ist) payable in lawful 
peg, 


money of Canada in Saint John, 
Vancouver and Victoria, 
in denominations of $1,000 an 
denominations of $1,000 and $5, 
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British Columbia Telephone Company 


Te mature June ist, 1961. 


re 


whole or in part at the option of the Company on any interest payment 


date before maturity on sixty 


da 


of 10% 


7, notice at a 
up to and including June 1st, 1941; the premium decreasing 2% % 


each five-year period or 


fraction thereof thereafter; in each 


case with accrued interest to date of redemption. 
In the opinion of counsel, these Bonds will be a 
Investment for Life Insurance Companies under the Cana- 
dian and British Insurance Companies Act, 1932, Canada. 


If, as and when issued and received by us, and ject to approval of legal 


laxton, Montreal, 


ancouver, B.C. 
P .Q., fon, 


the 


ourselves, we offer, subject to confirmation by us and to our right to change 


or withdraw this offer without notice, First Mortgage Bonds of 
Series B of British Columbia 


Telephone Com 


described, 


asthe 


Bonds of the 5% 


pany above 
and accrued interest in exchange for First Mortgage 
Series A of British Columbia Telephone Company at 105% and accrued | 
interest plus an allowance a: the rate of $35 per $1000 of Bonde to cover 
premium on foreign exchange. 


A copy of the prospectus which has been filed with the Secretary of State 
any 
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July 21 

Wy 21 116.66 

July 29 116.66 3.095 

Tuy 18 118.65 3.093 

6.66 3.094 

6.66 3.094 

3.081 


3 : . lt ae ag Darel grog rarely oy 
uly 20 113.25 3.47 .! 3 _$8222,000; Gross r ure for e 
i led for $412,585. expendi 
July is ‘ *Tenders for 300.800." period was $5,002,045, compared 
July 16 ‘ wBelgioas Tnenee © wi iske The provincial ans Sederal|Depertinens of 
uly 16 of : e pr 

a - a NS, Ont. 2 government's contributions 
amounted to $3,490,213, leaving a net 
cost to the city of $1,512,732. In June 
there were 4 less cases on relief 
and 4,498 fewer families. The maxi-/| year 
mum number of cases on relief in 
June was 21,957 and 17,441 families. 


Windsor, Ont., expenditures in 
the first 6 months of the year ex- 
ceeded budget estimates by $224,432, 
according to City Treasurer Albert 


1935 $ % 
3.095 


113.12 


July 15 
of Canade in accordance with the The Companies Act, 
1934, will be furnished od eens wee 


applications or conversion 
It is expected that Bonds of the Series B will be ready 
Sist, 1936. 


Se eS aan i 
W. C. Pitfield & Company 
Limited 


3.081 Year's 114.97 
3.597 Range 106.57 
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ern Canada Power 
oon 1936 1935 
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173,886 ; 168,584 

75,326 67 
98,560 100°858 
1,611,143 1,599,434 
‘ba2, 638,168 

948,695 961 


Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS . 
Date Sold Rate Due Amount Price Yield 
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9 p.m July 2 
redeeon 2; Dorel—$96,000, 4 or 4 
pends, jitcemable serially, Aug. 1, corn Gross TEVENUC sereere 
. 4 O. Cartier, sec.-treas. pee axpeueas esccee 
+, 2 July 2%, Pointe-Claire—¢14,000, reven oeecteese 


io “i July 2, 1996, redeemable July 2, | Gross revenue 


June— 


' 3. L. Vital Mallette, sec.-treas. 
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A Second Chanice for Stock Crooks 


HOULD the stock swindler get a second 

chance? This is a lively question in 

Canada. ‘ 
-e- Recently The Financial Post refused to 
~ accept the advertising.of a notorious ex- 
bucket-shop operator now in business un- 
"der a “dummy” name in Toronto. He is 
+ just out of prison, where he spent some 
_. time for running a bucket-shop. As he is 
opérating in Ontario he has presumably 
obtained authority from the government 
to do so. Was the government right in 
giving him a “second chance”? Was The 
. Financial Post wrong in refusing him the 
opportunity of advertising in its columns? 

Whatever else may be said for jail, the 

"record so far does not show that it is an 

| ° effective instrument for making crooked 

. financiers straight. When they get out of 

. jail most stock swindlers and_bucket-shop 
operators want to go back to stock selling, 

' promoting or whatever “work” they know 
best. Is it in the public interest to let 
them do so? 

John M. Godfrey, Ontario’s Securities 
Commissioner, appears to think it is well 
to give some, but not all, of these men a 
chance again. Mr. Godfrey says, in an 
interview in this issue, that some of them 
well repay the consideration shown them 
but his remarks also show that the privi- 
lege has to be extended to such men with 
the greatest of care and with exceptional 
safeguards. 

. .Every securities commissioner is familiar 

with the argument that fair play requires 

‘that any man who has served a jail sen- 

tence should have the right to make his 

living again’ in the trade or profession or 

business’ that he knows. A grocer or a 

railroad man or a mechanical engineer can 

leave jail and work at what he knows: 
therefore why not a stock salesman or 
promoter? it is asked. 

One man who underwent a jail term 25 
years ago has since then formed company 

. after company in different provinces and 
/ in different countries. All have gone 
* broke, the public has not had a single 

break in its favor in all that time, and yet 
his record is clear so far as the police are 
concerned because he did learn one lesson 
thoroughly when he went to jail. Since 
he got out he has not omitted a single legal 
formality at any time and the law is there- 
fore satisfied. But he has caused more loss 
by far since he got out of jail than he ever 
thought of doing in the days. of his in- 
experience. 

If jail made a crooked man straight, the 
argument for fair play would be sound. 
Most social studies indicate that the ma- 
jority ‘of criminals come out of prison 
worse than when they went in. Banks and 
most business houses or businessmen will 
never employ an absconding cashier after 
he has theoretically expiated his crime by 
serving a seritence. They may have the 
best will in the world for his future suc- 
cess but their attitude will be that he must 
make his comeback in some other line. 
He has forfeited the right to handle other 
people’s money until years of, fair dealing 
have shown he can be trusted again. 

The State has found it necessary to limit 


practising doctors, lawyers and profes- | 


sional men generally to those who can ful- 
fill or have fulfilled exacting requirements. 
Even a reckless motorist, runs continuous 
risk of losing his license to drive a car. 
Should not a reckless promoter or stock 
salesman be similarly curbed? 

So far the public has seen nothing but 
good come from the effective administra- 
© tion in Canada of securities laws. The pub- 
' * lic sentiment can therefore be depended 
© on to rally in favor of those who protect 
the public savings and rout the crooks. If 
it is difficult sometimes to decide whether 
or not a man is sincere in his protestations 
of reform, a refusal to give registration 
may hurt the heart of the refuser but it 
would undoubtedly be in some cases a 
protection to the savings of the public. 


Complainant, Judge and Jury 

HE amount of money that is being spent 

by the administration at Ottawa on 
royal commissions, parliamentary en- 
quiries and other investigations is exces- 
sive and calls for some protest from the 
taxpayers. Most of these investigations are 
being carried on for the purpose of pro- 
viding the voting public with “free” side 
shows. But no government is dble to pro- 
vide anything free. It has only one source 
of revenue, and that is the taxes that it 
collects or must ultimately collect. 

Governmental enquiries do not always 
have even the merit of being independent 
investigations such as might produce accur 
ate and corroborated data upon which 
policies could’ be based. The present in- 
vestigation into the textile industry looks 
very much like an effort to make a case 
against the textile companies. The redund- 
ant enquiry into the implement industry 
has the appearance of a search for ammuni- 
tion to be used by farmer members with 
their constituents. 
The usual political attitude towards sup- 


 posedly independent enquiries was well 
_ demonstrated by an answer given in the 
by Hon. Ernest Lapointe, 
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year, all other 
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vestigation of penitentiaries might get 
about its work. Mr. Lapointe replied: 
“As my hon. friend knows, the third com- 
missioner, Mr. Harry Anderson, unfortunately 
died, and another gentleman whom I expected 
to induce to accept the appointment has also 
been called by death. I have in mind another 
prominent gentleman who has al been 
deeply interested in these matters, and who 
entertains to a large extent the views regard- 
ing these questions held by the late Mr. Ander- 
son, I ‘am in hopes that he will accept when 
he is through with some work which he actually 
has on his hands. At all events the investiga- 
tion will be proceeded with before the next 
session of parliament.” 


A “prominent gentleman who has always 
been deeply interested in these matters” 
might be a very suitable candidate for such 
a royal commission, but when it is candidly 
admitted that he “entertains to a large ex- 
tent the views regarding these questions 
held by the late Mr. Anderson,” one won- 
dered what the purpose of the royal com- 
mission is. Mr. Anderson, who was on that 
commission, campaigned ceaselessly in the 
newspaper, of which he was editor, against 
the supposed iniquities in the penitentiary 
service. He went to the commission with 
his views pre-conceived and rigid. ~ 

This is no reflection upon Mr. Anderson’s 
judgment as an editor, and it does not even 
imply that the views he held so strongly 
were based upon errors of fact or judgment. 
When a man brings to light serious condi- 
tions in some branch of the public service, 
such as the penitentiaries, he is doing a 
public service. But if the government de- 
cides that the next step is to appoint a 
royal commission to ‘investigate’ those 
charges, it should not appoint as one of the 
investigators the gentleman who made the 
charges. This is too much like putting the 
complainant on the bench. Mr. Anderson’s 
unfortunate death removed him from the 
royal commission, but it is hard to see why 
the government was called upon to hunt 
around for another man holding the exact 
views of Mr. Anderson to take his place, It 
would-have been far better to have ob- 
tained the services of an intelligent, judici- 
ally-minded person whose opinions were 
not already formed. 


Australia Points Way 
HE government of Australia and the 
6 state governments had an aggregate 
surplus of $2.4 millions for the financial 
year that ended on June 30. hi 
The Commonwealth government showed 
a surplus of $16 millions. The 6 states had 
aggregate deficits of $13.6 millions. 


It is estimated that by the end of the 
financial year, 1936-37, the aggregate state 
deficit will have been reduced to between 
$4 and $8 millions and that the Com- 
monwealth revenues will continue to be 
abundant. c 

There is a strong public demand for a 
reduction of federal taxation, which still 
includes the greater part of the excess 
taxes imposed 6 years ago for the depres- 
sion. 

Recently the Loan Council—which con- 
sists of the Commonwealth and state gov- 
ernments—met and fixed the borrowing 
programme of the 7 governments for 1936- 
37. The amount of borrowings authorized 
was cut by oneethird from last year to 
$80 millions instead of the $120 millions 
for 1935-36. 

Employment has so improved that lower 
loan expenditures are possible. ' 

The federal government has agreed to 
give the states a grant of $2 millions from 
its surplus. Those that balanced their bud- 
gets would be allowed to use the money 
for public works; the others, to aid in bud- 
get balancing. 

Last year, deficits of the Dominion and 
the provinces in Canada exceeded $200 
millions. 

There is no centralized or joint control 
of public borrowings. 


The “How” of Life 

“Sir Josiah Stamp, who presented the prizes 
at Sedbergh School on Saturday, said that 
although there were great men and leaders of 
the world who had come from the bottom half 
of the form, it should not be imagined that 
that was the way to leadership and greatness, 
Statistics showed that a far greater proportion 
came from the top half.” 


NOTHER equally famous railway 
chairman might disagree with Sir 
Josiah. Sir Edward Beatty was—accord- 
ing to tradition—usually at or near the 
bottom of his classes at Model School and 
University of Toronto. Yet it is not re- 
corded that young men gain preferred en- 
trance to the Canadian Pacific Railway by 
ailing in their examinations at school. 

It is difficult for the young boy at school 
to know what he should do about it. If he 
wins all the gold medals and gets, perhaps, 
an Oxford or Cambridge scholarship, he 
will certainly be looked upon with sus- 
picion by the majority of businessmen in 
Canada. If he stands at the other end of 
the list it may be equally difficult for him 
to find his first job. 

important fact is that ability to 
jass school examinations is only one of 
r of the abilities required in a life of 
service and achievement. Courage 
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said : 
 #.. | Be courteous. Strive to hold dignity in 
a world which seems to be losing it. Be honest.” 


Editorials in Brief 
No doubt the tariff will ultimately get the 
blame for what the drought has done to crops 
this year. 
s * * 


Now that we know that Omar Khayyam did 
not write the Rubaiyat we may expect any day 
to be told that the Fathers of Confederation did 
not draft the terms of Canada’s constitution. 

s ¢« «¢ 

Wall Street odds on Roosevelt are down from 
8-5 to 6-5. Straw polls show Roosevelt leading 
for the popular vote but with “key” states swing- 
ing to Landon so that the Republican has a 
modest potential lead if the electoral college. 

s* ¢ *# 

Major Doi, chief pf the Soviet section of the 
Japanese General Staff, said in Osaka the other 
day, “Russia is now decidefily capitalistic and 
will become more so.” This is a shrewd observa- 
tion. But the Third Internationale, which is the 
Communist propaganda agency of the Soviets, 
does not seem to have learned what Stalin has 
learned and other nations are observing: that a 
gradual shift to Capitalism is Russia’s only 
salvation. fas 

* ¢ *& 

William Shakespeare’s fiction tragedy of Ham- 
let, Prince of Denmark, is said to have given rise 
to more writings on the mind and character of 
his legendary Danish hero than on any man who 
actually lived; excepting only the great Hebrew 
prophets of the Bible. The Ottawa Citizen boasts 
that Social Credit now has a literature larger 
than that dealing with any other economic school 
of thought except Socialism. Like the Hamlet 
fiction, the Social Credit myth is interesting for 
its obscurities but it is not great art or great 
liteMature, 

: e** ¢ 

“NEW YORK ..... The trend of economic 
factors affords no explanation of the increase 
in strikes since 1932, according to an analysis 
by the National Industrial Conference Board.” 

The explanation in the United States is prob- 
ably the same as in Canada. It was reported in 
last week’s issue of The Financial Post in an 
article on Cotnmunist agitation. The Canadian 
delegate to the Third International congress in 
Russia let the cat out of the bag when he said: 

“From a narrow sect the (Communist) party 
in Canada has developed since 1930 into the 
leadership of 90% of all strikes.” 

* o o 

An American foreign letter expresses the 
opinion that Britain’s turn toward the Domin- 
ions “may have been too long delayed as Canada 
now is coming within the United States trade 
orbit; South Africa revolts at the Ethiopian 
debacle and Australia’s interest is in the Pacific.” 

The letter concludes, “This is a pool in which 
the United States can catch trade fish.” 


, The high tariff policy of Washington {s not} 


good bait for catching trade fish. And it is a 
little early to assume that Empire economic 
solidarity is breaking down. Things* looked 
gloomy at Ottawa in 1932 but good trade pacts 
that have developed new trade within the Em- 
pire resulted from that conference, 


Post-Secripts — 


& WILL be news to many Canadians that 
Hiram Walker celebrated his 96th birthday on 
July 11. This Hiram Walker is not the actual 
founder of the famous whisky business, but is 
a nephew of the original distiller after whom 
Walkerville was named. “Little’ Hiram, so 
called because of his small stature, was born in 
1840, worked 38 years for his world-famous uncle 
from 1865 to 1903. Although Walkerville was 
named after the original Hiram, it was the pres- 
ent Hiram A. who was the first mayor upon 
incorporation of the municipality. Hé retired in 
1903 at the age of 63 and now resides at 15 Sand- 
wich Street, Walkerville. 


Sayings of the Week 


“Don’t take stock in anything that comes out 
of Wall Street.”"—Bernard M. Baruch. 
a 7 - 


“I like work; it fascinates me. I can sit and 
look at it for hours.”-—Jerome K. Jerome. 
s a 


“Witch-burning used to be a virtue, and lend- 
ing money at interest a vice.”—Sir James Jeans. 
o ” a 


“My faith in the future of Canada remains un- 
shaken.”—Rt. Hon. L. S. Amery, M.P., president, 
The Trust and Loan Co, of Canada. 

os ~ * 


“Today there are too many frills in education. 
I believe that children should be taught the 
fundamental truths.”—Henry Ford. 
oo * a 


“The Communist party is just as legal... as 
the Conservative party.” — Tim Buck, general 
secretary of the Communist party in Canada. 

* - 


“When government tells a university what to 
do, even if it endorses the multiplication table, 
it ceases to be a university.”—Nicholas Murray 
Butler. . 

oa - * 


“The finding of a new range of radio broad- 
casting frequencies is of more importance than 
the discovery of a new gold field.”—David 
Sarnoff. 

. + ~ 

“My advice to young people is to work hon- 
ne any ~~ —— gre content- 
men e ° ‘e.”—Cha: 

M. Schwab. Vili , 3 
. * «¢ 


“I sometimes think there are only two kinds 
of persons in the world — conservatives who 
won't try, 

Garfield Hays. 


“The way to a resumption of work is to allay 
fear, ease the brakes on business, and to give 
teen — ee back from investment, 

e spur of possible t."—Judge G. W. Maxey 
of Pennsylvania. wig a : 

* ee x 


“So far as Canada is concerned, there 
danger to our national unity and our 2 
recovery so 
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Ceeil Rhodes Reealled 


Those who saw the Rhodes film 
that has been going the rounds of 
motion picture theatres in Canada 
were given the chance to look at 
one of the most striking phases of 
the history of the British Empire. 
Yet to only the older generation is 
Cecil Rhodes regarded as contem- 
porary history. 

There died the other day in Can- 
ada a very fine old ‘gentleman, 
young in spirit, vigorous in body, 
keen in mind. He has nothing to 
do with this story, except that he 
was born in the same year as Cecil 
Rhodes. Many young men who 
have regarded Rhodes as a person- 
age out of the history books would 
have been surprised to know that 
a man of exactly Rhodes’s age was 
still active in business in Canada. 
Rhodes, of course, died young. He 
lived intensely, and all that he ac- 
complished was done quickly. 


Reminiscences Broadcast 

One of Rhodes’s contemporaries, 
a man who knew him and was 
associated with him, was G.’ A. ‘Li. 
Green, now editor emeritus of the 
Cape Argus, Cape Town, South 
Africa. The other night he broad- 
cast some reminiscences from Cape 
Town of the great empire-builder. 

In describing how people in 
South Africa and many, too, in Eng- 
land, felt about Rhodes some 40 
years ago, Mr, Green stated that he 
once asked a man from overseas 
who had been staying with Cecil 
Rhodes — the man was a famous 
artist—what impression Rhodes had 
made.on him. Hig reply was: “I 
bok upon. Rhodes as a large part of 
Africa.” Certainly, he was fre- 
sponsible for a large part of its 
development. : 

Outlining some of the reasons 
why Rhodes should be gratefully 
remembered by the people of South 
Africa, the editor emeritus of the 
Cape Argus pointed out that the 
thousands of tourists who visit Vic- 
toria Falls each year owe this privi- 
lege to Rhodes. He it was who built 
the railway by which tourists 
travel. It was a link in his great 
scheme to link the Cape and Cairo. 

What Rhodes Accomplished 

“Then there are thousands of 
people from all parts of South 
Africa—many, too, from the United 
Kingdom—who ‘have settled hap- 


Federal government puts $12 


—Drawn for The Financial Post by R. Kaell. 
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pily in Rhodesia. They would not 
be there were it not for Cecil 
Rhodes’s scheme of expansion to the 
north, . : 

“But for Rhodes, Bulawayo might 
still be the Place of Killing. There 
would be no delightful city of Salis- 
bury. Wankie, the world’s greatest 
coal mine, would possibly still be 
unknown. 

“The gold industry of Southern 
Rhodesia would not exist and there 
would be no great copper mines 
working in British territory north 
of the falls. 

“The western province owes some 
of its prosperity to its fruit export 
industry, now under a cloud. Rhodes 
was the pioneer of that industry. 
He established also the great explo- 
sives factory at Somerset West. 

“Even the , University of Cape 
Town would not stand. where it 
does but for Rhodes’s wish to have 
a teaching college on the slopes of 
Table Mountain. That wish some 
of his friends, who had the handling 
of trust money, remembered after 
his death and this led to their pro- 
vision of a half million of money 
to make the idea practicable, 

Sponsored Architect 

*“If you enquire why it is that the 
homes in the suburbs of Cape Town, 
Pretoria and Johannesburg are so 
much better in design and fitness 
than those of Sydney or Melbourne, 
again the answer is Cecil Rhodes. 
He .it was who discovered and 
helped along Herbert Baker — the 
young English architect who first 
taught us to‘break away from the 
mid-Victorian ugliness and revert 
to the better early Dutch tradition.” 

His master stroke, of course, was 
the amalgamation of the diamond 
mines at Kimberley which saved 
the industry from ruin. 

Of Rhodes’s parliamentary career, 
Mr. Green said: “Rhodes was not, I 
think, a parliamentarian in the true 
sense. He sat in parliament and 
held officé purely from a sense of 
duty, but he could not be bothered 
to master the niceties of parlia- 
mentary etiquette or procedure. 

“When he laid a paper on the 
Table it was generally the wrong 
one. The cut and thrust of debate 
had for him no fascination. His 
style in addressing the House was 
easy, » unprovocative. Like 


For Honest Advertising — 


Bulletin of the Toronto Better 
Business Bureau 


Readers of business advertisements 
nowadays have no hesitation in 
accepting as accurate the claims set 
forth by merchants, and their con- 
fidence, with rare exceptions, is justi- 
fied. However, this happy condition 
of affairs did not always exist. It has 
been brought about largely over the 
period of the last 25 years. 

The movement for truth in adver- 
tising was inaugurated by the Associ- 
ated Advertising Clubs of America 
and consequent upon their efforts, 
Better Business Bureaus have been 
established in most of the larger cen- 
tres of Canada and the United States 
which are rendering efficient and 
conscientious service in the public 
interest. 

In general, the objectives are im- 
proved business standards and prac- 
tices. Among these the necessity for 
accuracy in advertising is stressed. 


It is realized that in order to make| in 


advertising yield its maximum 


Business Paper 
Renders Service . 


Maclean’s Weekly 

Staff magazine of the MacLean Publish- 

ing Co. Ltd. 

In the April issue of Canadian 
Trade Abroad the leading article 
covered air-conditioning from many 
angles and showed various types of 
equipment available from Canadian 
manufacturers. 

_ The result from this air-condition- 
ing article gives very definite proof 
of wide circulation and very deep 
ep with which the paper is 
r 


The following extracts from a few 
of the enquiries indicate that Cana- 
dian Trade Abroad is consulted all 
— the be for the possibilities 


their | South 


benefits, both to the advertiser and 
to the prospective purchaser, there 
must be no resort to fraudulent or 
misleading statements. Facts, not 
fiction, must be employed in the 
presentation of the merchant’s wares. 

Due to the activities of the Better 
Business Bureaus this is the all but 
universal condition in Canada and 
the United States today. It remains 
so principally because of the ready 
co-operation and good sense of mer- 
chants themselves, plus the active 
vigilance of the Bureaus whose serv- 
ices are gladly extended to any citi- 
zen who feels that he has been de- 
ceived or-who has any cause what- 
soever for complaint as to any 
business transaction to which he has 
been a party. 

As a result, honest merchants are 
protected from those of less consci- 
ence and the public are similarly 
served. Bad practices are brought 
to the attention of the offender and 
this way any transgression is 
quickly nipped in the bud. 


pore, write: “We will be very in- 
ni to have Be scan of the air- 
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Saarloos Handelmaacschappij, 
N.V., of Rotterdam, Holland, writes: 

With more than ordinary interest, 
we have read your article on air- 
conditioning. In view of this we 
should appreciate your bringing us 
in touch with Canadian manufactur- 
ers who are making self-contained 
equipment of this nature.” 

Becker & Co., Soeraba, Java, have 
communicated with us through 
their Amerssoort, Holland, office as 
follows: “We are interested in air- 
conditioning for the Dutch East 
Indies and would like to have par- 
oe of Canadian manufactur- 
N. Rosenfeld, of Johannesburg, 

Africa, writes: “In looking 
through your magazine for April, 
we note you have dealt with vari- 
ous types of air-conditioning equip- 
ment selene a in Canada. We 
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General Smuts in our own day he 
would never stoop to’ personalities 
or. invective. 

“He liked to treat his opponents 
as reasonable beings, who would 
listen to plain common sense and 
would be open to conviction. 

No Well Planned Speeches 

“Never did Rhodes’s speeches 
smell of the midnight oil. But 
though there were no purple 
patches, he would occasionally jerk 
out some telling phrase or epithet 
that stuck in the memory. 

“After listening to him one felt 
the glamor of his tremendous per- 
sonality—the man was patently 
greater than his' words.” 

Mr. Green stated that there was 
a time Rhodes’s enemies in England 
denounced him as a soulless stock- 

“This,” according to his 
i “was sheer im- 
agination on their part. 

His Aim in Life 

“Gambling in stocks and shares 
did not attract him. Nobody cared 
less. for money for its own sake. 
His whole view of wealth and its 
uses was unselfish. All his schemes 
had only one object in view—what 
he termed the betterment of human- 
ity. 

“The dominant aim of his life 
was to leave the world better than 
he found it. 

“Don’t let any writer, however 
brilliant, delude you into the be- 
lief that Rhodes was a hard man. 
He was intensely human. He did 
not wear his heart on his sleeve. 
Sometimes he would affect cynic- 
ism. But in his inmost nature lay 
unsuspected depths of tenderness, 
known to only"a very;.few of his 
intimate friends. 

Held No Grudges 

“For all his mistakes, Rhodes was 
a great man, a very great man. He 
always took a big view of most 
questions, and were he alive today, 
I feel sure that he would see no 
harm in the new Imperial relation- 
ship and rejoice in the improved 
relations between the English and 
the Dutch. 

“Never for long did he harbor 
resentment. 

“Add to this that he never be- 
trayed a friend or forgot a service, 
and what more is there to be said? 

“He was indeed not perfect, for 
the, perfect man has never existed.” 


that J. C. McGillivray, Canadian 
Government Trade Commissioner at 
Rotterdam, Holland, communicates 
with us to the effect that, since our 
article was run in April issue, he 
has had a number of enquiries from 
Dutch concerns interested in air- 
conditioning equipment, and has 
written us asking our assistance in 
connecting these concerns with the 
manufacturers. A very large 
amount of buying for the Dutch 
East Indies is done through Rotter- 
dam and Amsterdam. 

Need we say much more as to the 
interest of readers in Empire and 
foreign countries? 


Landon Gains . . 


yoser Ghittar Beer oe 
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The first Landon-Roosevelt poll 
published by Dr. Gallup’s Institute 
of Public Optmion provides the un- 
expect news that sentiment in 
— ae is or evenly divided 

ween e two candi 
President. ar bae a 

After personal study of Dr. Gal- 
lup’s methods, I am convinced that 
his polls are scrupulously honest 
and as scientific as present know- 
ledge can make them. Their accur- 
acy has been proved on a number 
of occasions in the past. They are 
better indications of public opinion 
than the Literay Digest poll, for rea- 
sons too technical and numerous to 
set forth here. 

The Gallup poll of last Sun 
shows that the popularity of Peat, 
dent Roosevelt has dropped from 
55.8 to 51.8 in one month; that 13 
states are safe for Landon and that 
8 more are for Landon by a narrow 
margin; that 24 states are safe for 
Roosevelt and 3 more states are for 
Roosevelt by a narrow margin. On 
this basis, Landon would receive 
272 electoral votes as against Roose- 
velt’s 259. It takes 266 to elect. 

j an are aes — Neverthe- 

ey not only reflect a c 
situation, but themselves ae 
changes in sentiment. 


All the people of the world, takea 
by and large, are mighty fine People, 
with energy and kindness ang love, 
valuing just the same things that we 
do, with the same care for theip 
children and their friends, and their 
home town. All these things we 
value, they value. 

The international man is abje tg 
enter into the patriotism and pride 
admire and value what for ta 
done in the past: to look with ven. 
eration at the tattered flags that re. 
call their battles, and to thrill at the 
music of their national airs, 


As Others 
See Us ...., 


Another Reason Aberhart May Fai} 
St. Thomas Times-Journal] 

Divergence of views held by mem. 
bers of the Aberhart cabinet wi} 
cause the down/all of the Alberta 
Social Credit government within a 
year, predicts a writer in The Fin- 
ancial Post. A shortage of the funds 
to put the Social Credit scheme into 
operation may also have something 
to do with it. 


Buying on Hope 
Fort William Times-Journal 

The Financial Post makes an ine 
genious suggestion to those who 
wish to make their fortunes in a 
speculative drive. It is suggested 
that a killing might be made by 
picking up defaulted bonds and 
taking the chance that the revival 
of business will bring them back to 
their original: value. 

In order to profit by the advice of 
The Financial Post the buyer would 
have to possess a wide acquaintance 
with the conditions that prevail in 
the financial world with respect to 
the securities that he contemplates 
buying. There have been instances 
in which substantial recovery hgs 
been shown by bonds which could 
at one time have been picked up 
for the proverbial song. But, on the 
other hand, there are bonds which 
seem to be destined to remain in the 
low-price category and which may 
a be written off as worth- 
ess. 


Drumheller’s Position 
Drumheller Plaindealer 

On the eve of Drumheller’s Silver 
Jubilee celebrations, The Financial 
Post reports upon the financial con- 
dition of Alberta cities. The City of 
Drumheller can justly point with 
pride to the report’ which places 
Drumheller as one of two cities in 
Alberta whose finances are in sound 
shape. 

Drumheller’s mayor and coun- 
cillors have seen to it that wasteful 
expenditures were curbed. Bank 
loans have been frowned upon. No 
new debenture issues have been 
made, councillors following a policy 
of paying cash for local improve 
ments. 

Result of this far-sighted plan has 
been to free the city from the threat 
of bankruptcy and will mean, in the 
not far distant future, reduction in 
taxation. , 

After twenty-five years of build- 
ing, the City of Drumheller stands 
on the threshold of a new era of 
prosperity. This year new commer: 
cial buildings will be erected. Home 
owners are likewise making im- 
provements. An dmbitious sidewalk 
programme is being inaugurated. 
Mining development is being carried 
on in the surrounding district. 

No longer need we view Drum- 
heller as a mining camp. The city 
today is firmly established as one of 
the leading commercial centres of 
the province. 


Modernizing Our Railroads 
Victoria Times 

Senator A. D. McRae asked bee 
fore the Senate Railway Committee 
at Ottawa a few days ago whether 
the Canadian railways were not 
facing huge investments for 
modernization in the next few 
years. Judge Fullerton, retiring 
C. N. R. chairman, surprised all 
when he replied: “I cannot see that 
at all. Some of our stations may 
not look very well and a few of our 
trains need a little paint, but we 
have plenty of engines and track. 

The last sentence, doubtless, 1s 
only too true. But The Financial 
Post reminds us that obsolescence 
is the thief of profits and wheo 
executives are Bot on guard it robs 
an organization of its earning 
power, The Post finds Canadian 
railways have been growing obso- 
lete. Throughout the world, new 
types of engines, freight cars, pas 
senger trains and other equipment 
have been devised, even in these 
depression years. Our railways 
probably because of the seriousness 
of their financial problems, have 
been slow to accept new ideas and 
put them into execution. 

But now they are wider awake. 
They are making a drive to recover 
passenger traffic lost to buses; to 
meet truck competition in freight: 
to design and construct new equ!P- 
ment. The Canadian National has 
its first powerful streamlined loco- 
motive-on display; the C. P. R.$ 
smart modernized passenger ‘ra!o 
is getting its finishing touches in the 
shops. These are significant first 
moves; millions of new expenditure 
are hardly to be avoided or our raile 
ways will be left behind along with 
the other relics of the buggy. 
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e Volume Reaches New h Poi pe ensign 
a Trade Continues Upward Climb F 


Preliminary figures of June business in Canada show a further 
for the month into new high ground. By crossing the ae mark 
Financial Post index of the physical volume of business is 
above the so-called “normal” year 1926 but is also back + the the level of 
midsummer, 1930. It is nearly 9% higher than in June of last year. 

This means in’ effect that business volume is at a a higher level 
than at any previous time with the single exception of a 25-month Saeed 
at the height of the 1928-29 boom. In tack, for eueres Ot business teins 
and trad ie activities, today’s output is far in excess of anything, achieved 
even in that period. 

Another r important fact is that business is now being conducted on 
a <lowly rising plane as compared with the sharp downhill trend after 
April, 1929. Not only is there a steady undertone of improvement through 
moet bi usiness operations but sitiilar strength in most price and inventory 
situations gives the general direction of business a much healthier pros- 
ant § han was apparent when business was last being conducted eat 
present levels. Of course it must be remembered that much. natural 
crowth has occurred since 1926 to warrant expansion in that time. 
Population for example has grown 15 per cent which explains in part the 


fact th hat ae 10% of our wage-earners are still unemployed. 
7. a ” * 


Drought Retards Recovery 

For the immediate future, a year.which has rolled up many new 
records is clouded by drought inroads in the West and in many other 
yltural communities. Normally 4 or 5 out of every 10 people in 


agricu 


Cenada are dependent either directly or indirectly on agriculture although: 


only 2 out of every 10 make their living directly in that calling. Thus 
Cerada’s stake in prosperous farming is a tremendous one and it seems 
d igteult to see how the necessary work of reconstruction and develop- 

nt *h must go on in this country, can proceed very fast without a 
aaa te turn for the better in agricultural output. Barring exceptional 
moe us from external sources, business in Canada in the next 6 months 
snnot help but suffer from me sotned seoetierel output. 


$725 Millions of Trade 

One outstanding feature of June business was the continued strength 
in foreign trade, particularly imports which were one-third greater than 
n the same month last year. Exports were higher by 359% due to the 
sharp jump in wheat sales and also to increased shipments of lumber and 
nickel. Imports were the largest since May, 1931, and gained 32% over 
corresponding figures for June, 19365. 

Trade figurés for the first 6 months of the year show total imports 
higher by 14.5% and exports up 208%. In round figures this means our 
sales abroad were $425 millions since the turn of the year while at the 
same time we imported from other countries $300 millions of merchandise. 
Thi is renewed awakening of external trade has been one of the major 
ures of 1936 business. 


Changes of the Week 


Favorable 

Cerloadings continued the gain of last week and moved into new high 
ground for the year. Heavy movement of miscellaneous and merchandise 
freight again featured the week’s figures, 

Oiher gains for the week included a new high point for The Financial 
Post business index, substantial increases in foreign trade for June, and 
anew high mark for newsprint production. 


Business Indicators as Compiled by The Financial Post 
«Denotes new figures this week. 
WEEKLY DATA 
———Lates 


1936 1935 

247,912. 45,668 
43,513,275 $ 3,306, 
42,502,000 $ 2,428,000 
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Hupp to Make 
1937 Motor Car 


New Line to be Sold in 
Canada When 
Available 


Announcement has been made 
that Hupp Motor Car Corp. has 
épplied for exhibit space at the 
New York Motor Show opening 
November 11, and that engineering 

rk has already started on a new 
1237 lir 2¢ On which the company 


cee 


expects to start production late this 
summer. 
Some financial oblems - still 
remain to be cleared up, says Wall 
Street Journal, although officials 
are said to be hopeful ~ ee 
funds can be secured through sale 
of unused plants and from other 
sources. No costly changes are said 
to be involved in the 1937 models. 
The new 1987 Hupmobiles will be 
marketed in Canada as soon as they 
are available, according to informa- 
tion given to The Financial Post. 
An important executive change 
was the appointment of Thomas 
Bradley as chief executive officer 
last week following the death of 
Wellace Zweiner, president. 
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BUSINESS AT NEW HICH 


The first half of 1936 ended on an optimistic note, based on the further 
expansion in business operations. A considerable lead had been shown 
over the early months of 1935 and a new high point since 1930 was recorded 
in June. The advances were by no means general, a decline being indi- 
cated by the factors showing the trend of mineral production. 

The bright spots in manufacturing included meat packing, newsprint 
and lumber, and the oil industry. The outlook of the construction industry | 
was somewhat improved following the disappointing exhibit of April and 
ae The power industry met with excellent demand in June, the index 

e average daily output being greater than in any month except April. 


The gain in imports was the feature in the records 


of external trade. 


Major Canadian economic factors in detail follow: 
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At New lew High Mark 


Six Months Total Nears 2.5 lears 2.5 Billion Mark — a K. 
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inion over the age of 14. 
Incidentally the number of 
ettes released for consumption 
Canada in June established a new 
high mark for that month at 506.1 
millions. 
see 


se 
British Demand Grows 


J. H. English, Canadian Trade 
missioner at London, the forecast is 
made that use of Empire tobacco (in 
which Canadian is an iniportant 
factor) will show for 1936 an increase 
on average over any previous year 
or at least be as high as the year 
1933. The 1935 ratio was 22.00% 
“It cannot be seriously doubted,” 
he says, “that Empire tobacco, in 
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Is Continuing 


First Half Retu Returns Make 
Nearly 9% Gain 
Over 1985 


INCREASE GENERAL 


Business operations showed 

further ¢ tion in Juné, reath- 

a 

The F; cial Post 

ou nts aditecen ane tase 

in the preceding month to 110.1 in 

June. The stellar performance in 

oe en tee ale none eee 
for the first half year of 1036. 

pronounced lead over last year oe 

indicated by the advance of ey 
9% in thé business index, the stan 

oP June of last year Savin bees 


bond market was 
exceptionally strong aad at a ae 
high point for the 
vation. In terms oe 906 aver aver- 
age, the index of Dominion long/vU. 
term bond yields was 66.9, 
standing in the same month of last 
year was 73.4. 
Bank ee showed a Bey 
recession from high ote of the 
month. The deposit liabil- 
of the banks ate now highet |G 


gain 

and animal products, the ind 

wholesale prices more than made wi 
the recession of the. preceding |S 
month. Common stock prices were 
slightly stronger in June thah in 
May, the index standing at 1138 
against 112.8, the gain over the same 
— of last year having beén 


Minera] Production Down 


The production situation was 
mixed in June, advances being 
predominant. Mineral production 
receded from the high level of the 
preceding month, but most branches 
of general manufactures recorded 
gains. 

Construction and electric power 
made a better sh 

Appreciable gains were recorded 
in carloadings and in imports, while 
exports were at a somewhat lower 


level. 

Co and nickel exports drop- 
ped off considerably after seasonal 
adjustment, the index of nickel 
exports having been 224.9 against 
266.2 in May. Lead production was 

practically maintained while zinc 
Sports opped off sharply. The 
gain in asbestos exports was greater 
than normal for the season and 
bauxite imports for the manufate 
ture of aluminum were much 
greater. 

The gain in the index of the 
manufacture of foodstuffs was 
about one and one-half points. 
Flour production was heavier in the 
last month for which statistics are 
available and a considerable gain 
was shown in rolled oats. The 
manufacture of sugar after seasonal 
adjustment was nearly maintained 
at the high level of the preceding 
period. ‘ 

The meatpacking industry was in 
the limelight in June, slaughterings 
of the 3 of livestock reaching 


co er 1 

The gain in the exports of cheese 
was less than normal for the season, 
while the index of canned salmon 
exports advanced from 80.1 to 102.4. 


More Tobacco Released 
Releases of tobatco were nearly 
maintained, a gain being shown in 
cigars while cigarettes showed a 
slight decline after seasonal adjust- 
ment. The index of automobile 
tires advanced from 65.5 to 70.1, and 


ot| ment, Imports of wool reached an 


square 
exclusive of applications for space 
in the textiles section, for which 
forms are being issued Jater. 

Never before have London exhibi- 
tors applied for so extensive an area 
within 7 days after getting their ap- 
plication forms. At the correspond- 
ing date last year 259 exhibitors had 
applied for 127,121 square feet of 


which Canadian is an important | *P&ce 


factor, is being employed to a 
greater extent than ever in cigarette 
manufacture. Empire to- 
baccos account for probably as 
much as from 75% to 80% of all 


-pipe blends sold on the British mar- 
ket, Enlargement 


t in this direction 
is not to be anticipated, particularly 
when it is realized that consumption 
of pipe tobaccos is now a fairly con- 


Information frequently required in connection with 
corporation securities — such as maturity dates, call 
features, denominations, currencies in which pay- 
able, sinking fund provisions, earnings figures, etc. 
— is given in concise form in our booklet “Canadian 


Corporation Issues", 
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Handy pocket size. Free am request. — 
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The present position is that 521 
firms ve applied 274,330 
feet up to dune 23, excusive of the 


level, while raw 


yarn showed 


group was one of the 
FeRcar se. Gains were 
rint production 

and boards. 
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list of offerings. ; 
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“Be It Ever 
So Humbl 


[FF © 00 te “Denble Rome” of 

Canada that the great majority 
of Life Insurance payments find 
their way. 


the necessities of life— were it not 
for the “little savings” which thrifty 
parents have set aside periodically 
in Life Insurance. 

To the family which loses its bread- 
winner, Life Insurance means 
money to buy food and clothing — 
money to pay the rent—money to 
pay household bills — money to 


Life Ins 


99 


e | 


educate the children. Life Insur- 
ance also means, in miany cases, in- 
dependence of private charity or 
public relief. 

In your own community, as well as 
in hundreds of cities and towns 
across Canada, “little savings” in 
Life Insurance are doing “big jobs”. 
During the past six years, policy- 
holders and beneficiaries in Canada 
have received, daily, half 2 million 
dollars from Life Insurance. 

“Be it ever so humble”—there’s no 


home which cannot have the much-- 


needed protectionof LifeInsurance. 


urance 
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PUBLIC HALLS reach new standards of usefulness when 
the walls are acoustically treated. Modern materials can be 
adapted with equal facility to churches, movie theatres, 
public auditoriums. ° 


SUNN Sei 


ODERNIZATION is a major factor 
in the forward march of Canadian 
business. The following institutions and 
ms have made possible this construc- 


{ ive series of articles. to indicate in 
practical fashion the amazing opportunities 


for good business that lie in a programme 
of rehabilitation for Canadian buildings, 
dian n trade and Canadian industry. _ 


Next Five Years will see ‘mined oN eae in Public 


Building 


Role in Modernizing Wide Variety of Structures 


TEADY progress toward complete na- 

tional recovery in Canada brings 

rapidly closer an era. of expansion in 
that type of construction classified under 
the heading of public buildings. The next 
five years will see a vast replacement of 
schools, colleges, churches, court houses, 
auditoriums, city halls and other places 
where the general public congregates. How 
will these coming structures take advan- 
tage of the building developments that 


_ have accumulated sincé the end of the last 


big expansion? 

With public buildings the field is en- 
tirely different from that of commercial 
construction. Direct revenue is of little or 
no consideration, but architectural beauty 
is. In many cases, tax free ground is 
already at the disposal of the builders and 
it is unnecessary, therefore, to go to the 
vast heights imperative if an office sky- 
scraper is to prove profitable. 

In contrast to the relatively short-lived 
factory, office building or other commer- 
cial structure, the great bulk of our public 
buildings are designed to serve at least a 
generation and sometimes a century or 
more. Permanence, therefore, with a wide 
margin for internal adjustments and pos- 


sibly external additions, is essential. 
* . . 


The Picture Changes 

EFORE the war, the problem of con- 

structing a public building was simple. 
Exterior was certain to be either of mas- 
sive stone or brick. Rooms were large but 
not necessarily airy. Lighting was primi- 
tive. Ceilings were high. .Total height 
seldom went beyond three or four stories 
with the exception of an occasional tower 
which was purely ornamental. But while 
certainly solid and resembling the native 
rock itself in permanence, such buildings 
were by no means comfortable during the 
vagaries of Canadian summers or winters. 
Neither were they convenient nor eco- 
nomical. 

For special facilities such as the storing 
of records, the housing of valuable libra- 
ries, for the accommodation of still larger 
audiences via the modern microphone, 


RELIGION AND HEALTH find new stimuli 
in modern structural forms. The church at 
top is an tinusual expression of concrete as 
an architectural medium. The building below 
a completed Montreal Western 


ey 


EVEN JAILS are responding to the modern trend in public buildings. It 
and the old-fashioned lock-up of yesteryear, 
view. Thousands of public buildings in Canada must be looked at through new eyes in 


_yet properly designed buildings such as thig 


they. were totally inadequate. Lang obso- 
lete, they are only waiting a period of 
general prosperity sufficient to finance 
their replacement. eOM 

o 


Beauty and Efficiency — 


UT beautiful buildings need not be un- | 


comfortable and inconvenient. Beauty 
is closely associated with simplicity, just 
as the latter is definitely linked with use- 
fulness. Moreover, modern science has 
permitted development undreamed of a 
few years ago in the construction world. 
With literally hundreds of materials now 
at his disposal, in place of mere stone, 
brick and wood of a generation ago, the 
designer of tomorrow’s public buildings 
should have no difficulty in meeting the 
old test of beauty. 

At the same time, he can give occupants 
comfort and general convenience impos- 
sible where only a limited range of prod- 
ucts were available. 

Due to the innate conservatism of man 
and the necessity of providing structures 
for long use, these public buildings, par- 
ticularly churches and colleges, need not 
vary so much in outward appearance from 
their predecessors. Following the really 
amazing development in commercial 
buildings and particularly factories, the 
average man may expect, though he would 
probably not welcome at first, something 
ultra-modern and something that, perhaps, 
might not live. But while possible, this 
need not be done. 


* *# «#* 


Wealth of Materials 


HERE is a wealth of facing material 

for the outside walls in the type of 
construction offered tomorrow’s builders. 
Not only this, but there is a variety of 
colors; concrete, brick and stone now com- 
ing in several hues. Glass is an important 
newcomer. For trimming there are nickel 
silver, stainless steel or copper. 

Massive doors, of course, offer unusual 
facilities for something out of the ordinary 
in metal. Here often white nickel silver 
is~employed in sheet or cast bas-reliefs. 
It is often combined in striking har- 
mony of color with other alloys such 
as red brass, yellow brass and copper. 

With pliable fibre board forms, the new 
monolithic concrete can be poured in vari- 
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would be hard to find much resemblance between this streamlined structure 
are proving sound public investment from every point of the 
the next few years and dendemuned as obeclote by reaees of the : 


ous shapes. 


or school, 


a fairly universal opinion among archi- 


tects that it was necessary to import 
materials. Now, with development of new 
cutting machinery and the ever-growing 
illustration of new buildings faced entirely 
with Canadian stone, that opinion has had 


to be revised. 

But here again there has been a modern 
development with light slabs of stone, 
cheaply and easily handled, given the 
preference over the old-time solid blocks 


of masonry. 
* a * 


Interior Advances 


ND inside these coming buildings, 
what an array of improvements is 
possible! 

Within the last 50 years many fine pub- 
lic buildings were erected in Canada and 
particularly throughout the West. Prov- 
inces vied with each other in the construc- 
tion of their parliamentary structures. 
Really magnificent outward structures 
were the result. Costs, of course, were 
well nigh prohibitive, but otherwise the 
seats of government in Manitoba, Saskat- 
chewan and Alberta, outward!v at least, 
left very little to be desired. 

But within 10 years the owners of these 
still magnificent new buildings were seek- 
ing additional office space in the adjacent 
streets. The designers apparently had 
overlooked the possibilities of expansion 
and of course they had not the materials 
available to give even a semblance of 
modern convenience and comfort. 


& * 


Numerous Services 


N THE public buildings now possible, 

full provision will be made for a life of 
at least 50 years and architectural beauty 
will be combined with practicability in 
regard to layout and future additions. 

As well as the meagre water, electric 
gas and telephone services which served 
the bilildings of a few years ago, there will 


Difficult arches are made 
simple just as round corners are routine. 
Building hitherto considered in the most 
expensive class is now made relatively 
cheap for the modest small town church 


For many years, due to the compara- 
tive hardness of Canadian stone, there was 


Field—New Materials and Methods to Play Major 


have to be ample provision for the muci 
greater uses of all four services at the 
present time and many new ones. — 

Compressed air for opening and closing 
elevator doors, for operating ejectors in 
plumbing equipment, window cleaners, 
sand blasts and other conveniences wil] 
have to be supplied. There will be refrig. 
eration and cleaning equipment, probably 
centrally located in the basement but 
available on every floor. 

Where one electrical outlet appeared 
before there will be probably a dozen in 
the new building, and the same in only 
slightly more moderate proportions will 
apply to telephones. 

Certainly no modern building, especially 
where the public will congregate, would 
be complete without ample provision for 
air-conditioning. Radio must also be 


. considered. 


Special facilities for lecture halls, legis« 
lative assemblies, churches, etc., now 
call for large scale acoustic treatment, 
There are many beautiful churches, halls 
and court buildings in Canada today, ex« 
cellent from an architecturql standpoint, 
but in which it is difficult to hear a speake 
er. Special interior installation of insulat« 
ing materials now cover such situations, 


¢ * * 


The New Era 


NVESTORS have long been warned to 

investigate before putting their money 
into some new venture. The same 
warning might well be heeded by those 
entrusted with a new construction at the 
present time. Due to the comparative 
slackness of building generally there are 
few examples of really modern structures 
of the church, school, college or city hall 
class in Canada at the present time. Be- 
cause of this lack there may be a tendency 
in certain quarters to conclude that there 
has been relatively little advance in such 
type of construction and new edifices may 
be based too much on the old designs. 

But during and since the depression 
science has moved steadily forward, offer« 
ing as a result, new materials, new de< 
vices, new conveniences, and new methods. 

Those responsible for the buildings of 
tomorrow must make certain that their 
structures belong to that era which is just 
beginning. 


* warmer’ 


TRANSFORMATIONS in 
. a wes have taken place 


of the modern civic 
. Communities which take 


of modern methods and materials can 


tage 
increase efficiency and comfort at low cost. 
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At Hand When 
Builders Ask 


Many Special Types and 


Colors Only Await 


Demand 

NEW DEVELOPMENTS 

In the last few years there have 
been many new developments in 
the use of concrete construction. 
Particularly is this true of the 
monolithic type. But, The Finan- 
cial Post is informed, because of 
little general building activity and 
particularly of large public build- 
ings few examples have been seen 
by the general public. 

Boom in West 

Impetus in the new construction 
has come from the Pacific coast of 
United States. There, a much larger 
development in new building has 
taken place. New churches, col- 
leges, schools, public markets" and 
gmilar structures have been 
erected, and in this building con- 
crete has played a very large part. 
But that such new construction is 

+ limited to the warm climate of 

lifornia is indicated by the fact 
hat the new U. S. federal building 

irbanks, Alaska, is made of 
crete. 
or fine work, that is, where the 
building is to be curved or where 
there are arches, a form made of 
pressed board is used, and for still 
finer work such as gargoyles, a 
gelatine mold. It is possible now, so 
gay cement engineers, to produce 
statuary from concrete. For such, 
fine concrete is cast in blocks and 
the figure chipped out by a sculptor 
as with natural stone. 
hen again with a mold on which 
glats are fastened to the inside in 
the form of rectangles and left until 
the concrete hardens and shrinks 
gway from them, a building can be 
given the appearance of stone block 
construction but at much lower 
cost. 
Ready With New Plans 

Generally speaking, manufactur- 
ers of modern concrete claim they 
are ready to put up radically new 
designs in building with their ma- 
terial and employ many new meth- 
ods in such construction just as 
goon as the demand arises. 

There have been, for instance, 
new developments which include 
much greater speed in hardening. 
This is of considerable advantage in 
those public buildings where there 
is a vast movement of people, such 
as theatres, stations, ferry entrances, 
approaches, etc. Floors can be laid 
and within a few hours are open 
to the general public. Such quick 

rdening is also a factor in north- 
ern latitudes where frost might in- 
terfere with the process, : 

Lighter Concrete Too 

Greater heights are nqw also pos- 
gible as the result of a new type of 
concrete with a special aggregate. 
The latter is the technical name 
for the gravel or other non-porous 
hard material incorporated with 
the cement. The use of this aggre- 
gate cuts down the weight of the 
finished concrete by as much as 
4%, and it should prove a very 
valuable material for erecting light 

ildings which will be practically 
self-insulated. 

Another fairly recent develop- 
ment is the cutting down of the 
water content. Ten years ago water 
was used lavishly and freshly made 
concrete resembled a muddy pud- 
die. Now as little as possible is 
used, for it ig considered it will 
dilute much of the cement binder. 

Brilliant Coloring Available 

Particularly from the standpoint 
of those public buildings such as 
churches and theatres, color is an 
interesting and new development. 
At first considerable difficulty was 
experienced in getting bright hues 
that would wear and continue in 
brightness. For cheap floors, that is 
recreation rooms in basements of 

1es, main floors of restaurants, 

etc., pigment as used in 

paint is mixed with the 

te and the whole thing hard- 

ened together. This does not result 

in a very bright color and is con- 

fined to 2 or 3 shades. But it is 

cheap, probably adding not more 

than 10% to the cost of ordinary 
te 


However, in certain buildings 
such as the ultra-modern public 
buil and also in 
es, especially in Quebec, 'a 
variety is wanted. To meet 
jemand there is now Manu. 
factured a special colored aggregate. 
For some very special purposes 
such as call for difficult ‘blues and 
inks, highly ‘colored volcanic 
: ates have been imported from 
aly 
Naturally, of course, concrete 
made from such material is expen- 
sive but expense is not always @ 
factor especially for interior finish- 
ing of churches where only a small 
amount would be used in any case 
and where the interior finisher. 
would be competing with other ex- 
pensive materials. Very little of the 
finished colored concrete will be 
necessary in any case. Many beauti- 
ful blues are now available, as .are 
&ls0 greens. Reds, of course, have 
always been easy to incorporate 
from ordinary pigment. 
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Can. Cement|Canadian Building Stone 
- Said Superior to Imported 


Sales for 1936 


Show Promise 


Increase in Private Build- 
ing Features Returns 
This Year 


POSITION STRONGER 


From Our Own Correspondent 

MONTREAL. — Sales of Canada 
Cement Co. for the first half of the 
current fiscal year are said to be 
better than a year ago, while profits 
also have shown an improvement. 

Public building is still of limited 
proportions, but there has been a 
marked gain in private building, 
which accounts for~a considerably 
larger percentage of the company’s 
sales than was the case in 1935. 

The heaviest season of the year 
is still before the company. From 
December to May last cement pro- 
duction in Canada totalled 870,000 
bbls., a gain of over 50% compared 
with the same period a year ago. If 
this trend continues, the outlook for 
the year appears promising in view 
of the fact that Canada Cement 
handles about 80% of all the cement 
business in the Domiion. 


Effect Big Economies 

In the last 4 or 5 years the man- 
agement have spent large sums of 
money in modernizing plant facili- 
ties and, in some cases, converting 
plants from the dry to the wet pro- 
cess. Savings in manufacturing 
costs have been Very substantial, 
with the result that a much smaller 
volume of business is needed to 
cover dividends on the preferred 
stock than would have been the 
case in the pre-depression days. 

On the basis of performance in 
the last 3 years, it has been esti- 
mated that Canada Cement can earn 
full interest charges, depreciation of 
$1 million and the dividend on the 
preferred with 5% million bbls. of 
business. 

May Show $5 a Share 

In the last fiscal year it is esti- 
mated the company handled between 
2% and 3 million bbls. of cement 
on which the operating profit -was 
slightly better than $2 millions. 
After taking into consideration in- 
come from investments and provid- 
ing for senior charges, including $1 
million of depreciation, there re- 
mained earnings of 18 cents a share 
on the preferred as against dividend 
requirements of $6.50 a share. 

What the company. will be able to 
show on the preferred stock this 
year depends on whether the ratio 
of increase in: the past few months 
is maintained. 

Arrears of dividénds on the pre- 
ferred stock last November totalled 
$22.75.a share, while at the close of 
the past year they had increased to 
$26 a share. 

_ Would Help Refunding ' 

There does not- appear to be an 
immediate prospect of a resumption 
of dividends, but in the event of the 
company being able to show sub- 
stantially larger earnings this year, 
the way would be prepared for a 
refunding operation ofthe bonded 
debt with a view to effecting savings 
in interest charges. 

It has been reported for several 
months that when earnings start 
moving upward, steps will be taken 
to refund. At present there are just 
over $17 millions of bonds outstand- 
ing, of which the company holds 
$371,000 in the treasury. These 
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With the development of 
tools and technique for pontine ae 
relatively hard Canadian stone, the 


use of this material has increased by | ly 


leaps and bounds in the last ten 
years. 

“Besides affording a great deal of 
employment and putting much 
money in local circulation,” states 
the department of mines at Ottawa, 
“the industry engaged in the making 
of the native stone makes an im- 
portant contribution toward impart- 
ing a distinctiveness in Canadian 
character to the cities and towns in 
the Dominion. 

“The principal quarries from 
which limestone for building pur- 
poses is obtained are located in 3 
widely separated localities — St. 
Marc, 50 miles east of Quebec City; 
near Queenston in the Niagara Pen- 
insula of Ontario; and at Garson, 30 
miles northeast of Winnipeg. 


Adds Local Color 

“The Queenston stone is a beauti- 
ful silver-grey. The St. Marc lime- 
stone is also grey. The Garson 
quarries produce the mottled Tyn- 
dall limestone of which there are 
2 varieties—one having a grey base, 
mottled with grey-brown, the other 
a buff base with buff-brown mot- 
tlings. 


“All the Canadian stones are used 
for interiors as well as exteriors of 


bonds carry a coupon of 54% and 
are callable at 104. 


Change in Executive 

At the last meeting of the board 
F. B. Kilbourn was elected vice- 
president in succession to the late H. 
L. Doble. Mr. Kilbourn, who has 
been a director of the company since 
1931, Retains his position as general 
superintendent. In addition to Mr. 
Kilbourn’s appointment, the board 
named George A. Russell, formerly 
comptroller, to the position of secre- 
tary-treasurer, a position also held 
by the late Mr. Doble. 


s Deliver More Crude 
Crude. oil deliveries from the 


June were larger than for any full 
month of 1936. The total for the 
fortnight was 79,480 barrels. 


“ROOM... 
ZONE... 
BUILDING 


use for this purpose being the inter- 
ior of the Houses of Parliament at 
Ottawa. 


Superior to Imported 

“A ‘very necessary quality in a 
building stone for exterior work is 
ability to resist the action of the 
weather and other agencies which 
cause decay of stone. Researches 
by the Mines Branch Department of 
Mines, Ottawa, and examination of 
structures erected many years ago, 
demonstrate that from the limestone 
deposits within the Dominion build- 
ing stones can be produced which 
are superior in strength and durab- 
ility to any limestone imported into 
the country.” 

Recently the old quarries near 
Longford Mills, Ontario, were re- 
opened, It was from the upper 
layers of these quarries that came 
the very hard limestone formerly 
used in basement construction be- 
fore reinforced concrete. Now, 
however, the workings are below 
this layer and a very fine grained 
limestone known as “Rama Stone” 
is produced. It was this stone 
which was used to face the new 
head office of the Imperial Bank in 
Toronto, 


Bureau Makes Break-down 
Of the Tourists’ Dollar 


Where do tourists’ dollars go? 

Different areas and groups have 
their own ideas, but this is the way 
it looks to the Detroit Convention 
and Tourist Bureau, which has made 
its own break-down of visitors 
spending money. 

Major items are the travel outfit 
itself — clothes, equipment, etc., — 
which take 26 cents out of every 
travel dollar. Then restaurants, 21 
cents, and hotels and tourist homes, 
17 cents. Since two-thirds of the 
travellers drive their own cars, 12 
cents goes for gas and oil, with an 
additional 9 cents.for theatres and 
some other form of amusement. 
Special transportation takes 7 cents, 
and taxis and buses, 3 cents. Candy 
and knickknacks use up the remain- 
ing 5 cents, says Business Week. 


The Modutrol System 
Meets Every Control. 


Need 


Whether you require individual room 
control, zone control, or control for 
entire building, you can do a better 
job with greater economy when you 
use the Minneapolis - Honeywell 
Modutrol System. In old buildings or 
new, large or small — whatever the 
requirements may be, specify the 
Modutrol System. The Minneapolis- 


Co. 
Branches at Toronto, Montreal and 
Calgary. : 


MINNEAPOLIS - HONEYWELL 


2 | i ; 


ucts. The recently completed Customs Building in Toronto, shown 
is This structure is faced with Queenston 


No Cheese Bonus 
From Government 


Simply $100,000 Credit for 
ort Sales Guar- 
anteed 


The Ontario government is not 
going to bonus the cheese industry 
to the extent of $100,000, The Finan- 
cial Post has been informed, 
although a story to this effect has 
been circulated. Apparently there 
was some confusion with the late 
million dollar bonus scheme of the 
federal authorities over a year ago. 


What is being given is simply a 
guarantee of credit to the Cheese 
Producers Association which has 
been purchasing cheese and ship- 
ping it on consignment to Great 
Britain. Without such a line of 
credit, it is explained, the producers 
would have been forced to wait 
weeks if not months for their 
returns. ° 

Now the association can buy the 
cheese on. the regular boards, and 
make practically full payment 
immediately, the government guar- 
anteeing the account up to $100,000. 
Last year, it is stated, the guarantee 
was only up to $20,000, but bigger 
sales and prospects this season 
apparently have resulted in the line 
being extended, 


Similar guarantees for varying| past 


but substantial amounts have been 
made previously with tobacco, 
apples and other export agricul- 
tural products, 
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tising department of the paper for 
the past 14 years and was for a time 
contact man in the national field. 


A campaign for Di-so-ma pain 
tablets will break in Montreal 
dailies next week and in Toronto at 
a later date. They are a new addi- 
tion to the line of Sonia Products 
Ltd., Montreal. Advertising is placed 
by Ronalds Advertising Agency. 


Sunlight Soap, product of Lever 
Bros, Ltd, is making a re-appear- 
ance in the national magazines after 
a long absence. Current copy is 
appearing in half-page and 240-line 
space, J. J. Gibbons Ltd. is placing 
the business. 


Jacobs Manufacturing Co., Hart- 
ford, Conn., are resuming advertis- 
ing in Canadian industrial papers 
with full pages featuring their line 
of grinding chucks. 


The Hinze Ambrosia Co., New 
York City, have O, K.’d a schedule 
to include 20 of the larger metro- 
politan dailies across Canada, along 
with rotogravure and trade papers. 
The copy covers cleanser, cream and 
tightener. The account is handled 
in.Canada by the Benison Co. Ltd. 


More Listening In 

Government radio receiving 
licenses numbered 862,109 in the 
fiscal year; which was more 
than double the number issued 6 
years ago and an increase of nearly 
50,000 over the fiscal year ended 
March, 1935. 


The Steel they produce 
is Tested! Tested! Tested! 


Algoma Corporation Limited — Toronto, Ssult See. Marie, Montreal 
“ B.C. ‘Agents: F. Deexsl Co,, Vancouver 
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Onncreint 


@ NOW, Frigidaire and General Motors have made 
air conditioning economical, as well as practical and 
dependable! as 


In your living room, bedroom, office — you ‘can have 
the cool, clean comfort of a Frigidaire Air .Condi- 
tioner for only a few dollars down and the balance on. 
monthly terms, This unit is completely self-contained 
and easily installed. It cleans, cools, humidifies 
gently circulates the air, 


For stores, and all other commercial uses, there is 
Frigidaire Air Conditioning Equipment that does 
away with the necessity of extensive building altera- 
tions, and that is extremely flexible in operation and 
installation . . . “made to order” to your individual 
needs! Telephone or write today for full details to 
Frigidaire Corporation, 35 Fraser Avenue, Toronto . 


FRIGIDAIRE 
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CoNDITIONIN 


A PRODUCT OF GENERAL MOTOI 
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the next year or so and particu- 

arly in the field of public buildings. 
* Science goes on developing new 
hethods, new conveniences and new 
pducts whether the economic 
world is ready or not to receive 
them. Indeed it is during slack times 
the inventors are hardest at 
Competition makes private 
usually well aware of this 


Mact, On this account there is little 


’ that the residences, stores and 


“Yactazies now being erected do not 


ent the most modern develop- 

nt, .But in those larger and not 

ite so utilitarian structures such 

churches, colleges, museums, 

chools and similar buildings there 

ig not the same vital urge to keep 
at of the times. 


; A N MOST respects, however, the 


necessity for the highest degree 
modernization is even more im- 
tive here than in private con- 
ction. After all a house, factory 
store represents a comparatively 
investment. As such it can and 


: e Y changed readily to meet chang- 


"ing conditions or to incorporate later 


= A public building, on the other 


is a much larger affair and 


© one usually destined to serve for 


a century or more. Once 


d, major alterations are diffi- 


© cult and unusually expensive. A 


P thorough investigation of the new 


S structural methods, the new build- 


= ing materials, new methods of in- 


r 


ulation, air-conditioning, lighting 
and heating should precede any ap- 
proval of final plans, It is feared 
this point has been overlooked 
some of the recent federal con- 
“struction in Canada. 
4 see 
Plant Expansion 
MNELDOM does the staid Dominion 
AD Bureau of Statistics venture into 
he realm of prophecy. But in the 
isllowing recent summary of the 
Manadian construction industry 
nething close to a prediction is 
de: 
“During a time of depression the 
existing plant and equipment, gen- 


@ erally speaking, are more than suf- 


| ficient to meet current demands 
'for industrial products. Once the 
) fixed capital is again operated at 
& high percentage of capacity cor- 
‘esponding to the state of affairs 
"in the preceding period of maxi- 
“mum prosperity, the construction 
ind) immediately acquires 
iiditiona] momentum. A small 
"number of industries are now pro- 
Sducing above the level reached in 
) the last period of prosperity cul- 
Minating in 1929. As that stage is 
teached by an increasing number 


e 
‘ 


~ of industries, the rebound in build- 


Sang-activity will become more 


| Pronounced.” 


' But a brief study of monthly 


> Building figures over the past year 
‘ d indicate that such a predic- 


& 


Mg "yond its alloted span of depreciation. 


i 


| tion is coming closer and closer to 


@n established fact. Certainly dur- 


"ing the depression private indus- 
| tries found that the old plant would 


along a few more years be- 


i was not the most economical way 


= of conducting business, it is true, 
= But during the uncertain future 


hich faced industry in 1931, 1932 


7) and 1933 it was a courageous execu- 


Hy tive, indeed, who would give the 


order to start building. 
Now that sales are beginning to 
Andicate a permanently rising trend, 


~ however, more companies are start- 


ing to look at their over-growing 


“Gepreciation accounts and compare 
with their present overcrowded 
d often uneconomical plants. 


" “As recovery continues that bal- 


- ance is going to be restored. 


1A Wide Open Field 


HE annual pilgrimage to the 
| * average summer cottage reveals 
“a construction field, almost startling 


Special Societies Finance 
Over a Million New 
Homes 


MORTGAGED TO 90% 


in 

READY-BUILTS MAKE BID 
the launching of a big 
sno. “of Calas, te Tosa ches of tha maelle week Houses come in! The 


Production 


has excited the interest of industrial 
observers all over the world. 

The extent of the industry’s ex- 
pansion can readily be seen from 
ee “Economist” Business activity 
index: 


eee Geer ey te, a ne 


Inc., of Chicago, to 


war years. In 1905-09 the yearly 
average was. 103,000, and for the 
quinquennium 1910-1914, a mere 61,- 
000. During the Sy Ve gible, 
building was pra ne e, 
and it can be easily seen that in the 


Building | 15 years preceding the Armistice a 


These figures are monthly aver- 
ages, and it will be seen that 
whereas business has increased by 
approximately. 20% from its de- 
pression ‘low, building activity 
shows a gain of about 80%. If actual 
monthly figures are taken the range 
is greater still. For the first quarter 
of 1936, the indices for business ac- 
tivity and building activity are 
about 116 and 236 respectively. 
Thus, neither the one nor the other 
shows any immediate signs of abate- 
ment, though there are good reasons 
for believing that the building boom 
cannot continue indefinitely. 

‘ Mainly Residential 

But it the industrial recovery has 
been of a specialist character, i.e. 
of the home market, the building 
boom has been specialised to an 
even greater extent. It has been an 
expansion predominantly in resi- 
dential building, an expansion spon- 
sored almost éntirely by private 
enterprise, and financed over- 
whelmingly by private capital. 

In 1928 the estimated cost of 
buildings for which plans were ap- 
proved by 146 Local Authorities (ex- 
cluding the L.C.C.) averaged £5,- 
620,000 per month for all buildings, 
and £3,344,000 for dwelling houses. 
The figures improved slightly 
throughout 1929 and 1930 to. £6,217,- 
000 and £3,897,000 in the latter year, 
but the year of financial crisis saw 
a recession to £5,251,000 and £3,374,- 
000. * 


Started in 1932 

It was not until the second quar- 
ter of 1932 that the building of 
dwelling houses showed any im- 
provement. For that quarter plans 
approved averaged £4,368,000, but 
other building did not improve com- 
mensurately. From that date house 
building made rapid strides, and by 
June, 1934, plans were passed for 
a total of £7,039,000, or more than 
double the average of 1928. Even at 
this date, however, the total for all 
plans was only £9,406,000, showing 
that non-residential building was 
_ fractionally greater than in 
1928. 

When this is translated in “houses 
completed,” the figures are as fol- 


195.4 
% were 
erected by private enterprise. The 
magnitude of this enterprise can the 
more readily be appreciated when 
the output is contrasted with pre- 


in its potentialities. Fresh from 
even the modest comforts of a 20th 
century city, the average person 
must marvel at the dearth of con- 
veniences he discovers in his new 
location. Surely for $50 to $250 per 
month and a growing demand there 
is opportunity here for the imagin- 
ative builder to outstrip his fellows. 
Once started in any district this idea 
of a modern and convenient cottage 
would simply have to grow. The 
normal city family is usually pre- 
pared for plain quarters when it 
takes itself to the country but it 
does not object when these are also 
comfortable. 


MEDUSA 


KEEPS CELLAR 
FLOORS DRY 


WATERPROOFING 
POWDER 


Made in Canada 


is the outstanding waterproofing 
compound for any type of con- 
crete work. This material is made 
in Canada under the formula and 
under the supervision of Medusa 
Portland Cement Co., of Cleve- 
land, Ohio, manufacturers of the 
well-known Medusa white Port- 
land cement and Medusa water- 
proofing paint. 


It is distributed throughout Can- 
ada by reliable agents, 


Quebec and Maritime agents for 


_ LASALLE PRODUCTS LIMITED 
FE: MONTREAL 


DISTRIBUTORS 


J. F. Cameron Co. Lid. 
Paris, Ontario. 
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LaSalle Builders Supply Ltd. 
Montreal, P.O. 


severe shortage of housing accom- 

modation was accumulating. Ac- 

cording to the Ministry of Health, 

since the Armistice more than 3 

million houses have been built. 
Cheap Money Helped 

The question which most readily 
arises in the minds of overseas ob- 
servers is “How has this building 
been financed?” And in answering 
the query it is not sufficient to point 
to the cheap rates of interest current 
during the last four years. It is im- 
portant to show how capital has 
been directed to the industry, and 
what agencies have been responsible 
for its direction. 

It is undoubtedly true that the 
era of “cheap money” promoted by 
Government and Bank of England 
action has been of great assistance 
to the development of dwelling 
house building, but it is also pos- 
sible to show that the increase was 
beginning before the “cheap money” 
could have had its proper effect. 
Two articles'in the “Economist” last 


that the upward trend 

building commenced in the quarter 
preceding the advent of “cheap 
money,” and that, since mortgage 
rates were the last to be affected, 
the true explanation of increased 
house building must be sought else- 
where. The suggestion was that 
lower prices for food, clothing, and 
other necessities, had released pur- 
chasing power which, when applied 
to housing, had set the “boom” in 
motion. 

Real Income Improved 

In other words, the lower money 
income of the farmer and 
the A grazier, due to the 
slump in agricultural prices, had 
meant an increase in the real in- 
come of the United Kingdom con- 
sumer. He was thus able to buy 
more house accommodation, and in 
this increased demand for houses, 
backed by greater purchasing 
power, lay the real genesis of the 
housing boom. The misfortune of 
the Overseas agriculturist proved 
the good fortune of the English con- 
sumer. 

Financed by Building Societies 

But there still remains the ques- 
tion “How was this excess purchas- 
ing power directed into the build- 
ing of dwelling houses?” For it is 
not a simple matter to change over 
the small savings on food and 
clothing into additional purchases 
of houses; a penny saved on a loaf 
of bread is not readily transferred 
into a penny spent on bricks and 
mortar. There has to be an accumu- 
lation of pennies placed at the dis- 
posal of the person who is to build 
the house. Thus some form of in- 
stitution which permits the accumu- 
lation of small saving and at the 
same time specializes in lending on 
mortgage, is required to make this 
purchasing power effective. In Eng- 
land the institution has been the 
Building Society. 

Building Societies are a special 
branch of the Friendly Societies 
which spread during the 19th cen- 
tury, and had for their object the 
mutual assistance of members. 
Under the present form of Building 
Societies, members may take up 
shares, generally to a _ limited 
amount, or may make _ interest- 
bearing deposits withdrawable at 
notice. (Shares are also withdraw- 
able at notice.) Originally, mem- 
bers could use such funds for house 
purchase as and when available, 
but nowadays investing members 
ae borrowing members are dis- 

Mortgages up to 90% 

House occupiers may take up 
mortgages with the societies for 
amounts ranging up to 90% of the 
valuation; these terms also apply to 
the purchase of new houses. How 
far the Building Societies have 
helped to finance house purchase 
may be seen from the estimate that 
in the last decade two-thirds of 
such purchases have been with the 
assistance of the societies. More- 
over, in 10 years the total assets of 
the societies have increased four- 
fold, and the amounts advanced 
yearly on mortgage have similarly 
increased. The following figures 
give some indication of their 
growth: 

Advances 


Since the average mortgage out- 
standing is less than £500, it can be 
seen that together the societies are 
at the present time responsible for 
the finance of well over a million 

them the 


are 


by General Houses 
Sales forces have 


Start Big 


Of Ready-Made Houses 


Factory - Built, Modern’ 
Residences Erected 


way this month. Shipment is being 
made to over 20 cities in the mid- 
western States. 

Five to 7-roomed houses, air- 
conditioned, completely serviced to 


and business premises. Indeed, the 
plans .passed for house 

showed a decrease of about a mil- 
lion pounds. 

This decrease was confined to the 
Outer London area, the Eastern 
Counties and South Wales; the 
North and West continued to show 
expansion. With this evidence to 
hand it would be fair to assume 


years has 
henceforth will decline gradually. 
But this is not to say that building 


house building will decline to -any 
great extent. It is more likely to 
change its character. 
Slum Clearance Next 
There is still a very considerable 


would rent for 

shilling per week or ap- 
proximately $10 to $15 per month. 
tial tenan 


, 
- 


about 200 different. combinations, .cost f 
lot and can be erected: after. arrival from 
exterior of 


a. ‘house is. 


sewer, water main and electric: or 

gas line, and furnished, are ready 

for occupancy just 2 weeks after 

the goods arrive from’ the factory. 
Selling _ ee ee in .co- 

operation 

Co., Chicago merchandisers, which 


and de luxe equipment, The houses 
are almost completely prefabricated 
and are in ultra-modern style of 
eae anny height, usually with a flat 
roof. 

The entire weight is carried on 
steel. Columns and beams of bear- 
ing ‘steel are ‘bolted to edch other 
and to a concrete foundation’ to 
form a rigid support for walls, par- 
titions, ceilings and roof. Roof is 


upright columns and steel frame. 
Factory Built 
Each panel is a complete factory- 
built unit consisting of a wood 
frame in which the insulation is 
nded and to which the in- 
terior and exterior surfaces of the 
panel are glued under pressure. 
Panels are wedged securely be- 
tween the supporting steel columns 
by steel fasteners-or plates, but are 
bolted to each column. 


what heavier. 
The inside walls, partitions and 
ceilings are of one-quarter inch 


ed | thick fir plywood sheets, which are 


10 to 20 dwellings per acre. That 
same area has a population density 
per acre, as against 

normal of 50 to 100 per- 


1930 193! 


BRITISH 
BUILDING 


Mi auitoinc 


BUSINESS 
ACTIVITY 


100 - 1924 


an integral part of the panels used 
in building the house.: Each ply- 
wood sheet consists of three layers 
of wood in which the grain of the 
centre layer is at right angles to the 
grain of the other two layers. Win- 


dow frames are of steel and open 
oOo 


1932 


1933 1934 1935 


from to $7,000 exclusive of 
m the factory in about 14 days, 


Road is Ready 
In 10 Minutes 


‘New asphalt set too quickly for 
ordinary -road-making machinery 
in Ohio, So engineers got busy 
‘and devised a quicker way of 
making highways. The result is 
‘@ road open to traffic within 10 
minutes ‘of laying: From 2 to 4 
miles of 12-ft. pavement per day 
isla lk , 


Loads of gravel or crush 
stone, sand and asphalt are 
dumped. ahead of a new machine 
which. mixes: the materials as it 
comes along and-leaves behind a 
level: ‘road ready for the heavy 
rollers. Only a few minutes’ be- 
hind these is‘ the regular traffic 
which can be diverted around the 
road builders when the highway 
is built one strip at.a time. 


- Under: the old: system the ma- 
terials . were usually mixed at 
some central spot and carried in 
truck loads to the job, 


outward. De luxe equipment in- 
cludes air-conditioning, fireplace, 
and generally better bath fixtures. 
However, even ‘the ‘standard plan 
includes kitchen cabinets, water 
heater, oil-fired heater for a moder- 
ate climate, and oil storage tank. 


One-Inch Walls 


Although the outside walls are 
only one inch thick, the company 
claims that they are better insu- 
lated than those of the orthodox 
nine-inch construction. They are 
insulated-. with two air spaces, a 
sheet of aluminum and a sheet of 
building paper. On the outside is a 
layer of asbestos cement and inside 
three-ply’ wood panels. 

Practically any of the 200 com- 
binations of houses available can be 
financed under the U. S. federal 
housing scheme, which is similar to 
the Dominion Housing Act, except 
that the purchase is amortized at 
= years instead of 20, as provided 

ere, 

The company points out that it is 
rather difficult to quote finished 
prices as these houses. are being sold 
through a dealer organization and 
much will depend on his profit as 
well as the cost of local labor at the 
point of assembling. General speak- 
ing, however, prices, exclusive of 
lots, will range from $2,500 for a 
standard 5-roomed house to $7,000 
for one of the larger de luxe affairs. 


Low Cost Financing 

Under the federal housing admin- 
istration plan of financing, where 
the owner has a clear title to his 
lot and has made a 10% payment or 
more on the cost of the house carry- 
ing costs are low. For instance, with 
a house costing $3.500 the owner is 
required to have $350 in cash and to 
pay the remainder at the rate of 
$27.35 a month, plus insurance and 
taxes, over a period of 15 years. Cost 
of is estimated at about 
$1,800 for a 5-roomed house. This 
can also be bought on a budget plan 
with monthly payments over a 
period of 18 to 24 months. 

The company reports that in sev- 
eral municipalities building codes 
and restrictions would not permit 
the erection of this type of house. 
Such is the case in Toronto, where 
building by-laws call for a solid 9- 


eral Houses, however, 
reports that in recent months it has 
been able to convince a very large 
number of municipalities in the 
United States that its houses are 
solid structurally and, of course, 
more than sufficiently fireproof to 


‘| meet the average restrictions of 
kind. pert 


Modern Conditions 
Demand—the NEW 
Voice—Music Distribution System 


Northern Electric specialists at our branches can assist you in the 


profitable modernizing of your buildings. 


we suggest: 
@ Schools, Hotels—Music—Voice—Radio Distribution - 
@ Hospitals—Music—Radio—Signal Systems 

@ Apartments—Radio Multiple Service 

@ Restaurants—Music—Radio Distribution 

@ Railway Stations—Voice Amplifiers 


@ Offices—Radio Receivers 
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ies as moe port of entry 
foreign cotton and cottonseed to pro- 
inspection. 


continue to improve and the indus- 
trial-production index is consider- 
ably higher than last year. 

UNION OF SOUTH . AFRICA.— 
The trading situation remains satis- 
factory and farmers are better off 
fiancially. than for some time past; 
the situation in Southwest Africa 
has apparently become’ definitely 
stronger. 

. AUSTRALIAN’ business in June 
remained steady at about the May 
level, but elements of uncertainty 
are affecting the general trading 
situation and ‘building construc- 
tion. ' 

NEW ZEALAND.—The strong 
movement toward recovery con- 
tinues, with industrial .production 
expanding widely.and receipts from 
the sales tax increasing. 

HAITI.—Dullness. was accentuat- 
ed during June by the seasonal de- 
cline in trade. 

CHILE.—The business situation 
continued satisfactory: during the 
first half of 1936, with indexes gen- 
erally better than last year, except 
for a small decline in foodstuffs. 

NETHERLAND INDIA.—The gen- 
eral level’ of export commodity 
prices) moved - downward slightly 
early in June but the position of 
native agriculture continues to 
improve. 

ARGENTINA—Exports continued 
down, but the outlook is not un- 
promising despite the prolonged un- 
seasonableness of weather condi- 
tions. — 

BRAZIL—Although drought con- 
tinues to afflict northern areas, com- 
mercial conditions remain favorable 
in the central and southern States. 

BOLIVIA—Uncertainty character- 
ized. the economic situation during 
June 

PERU—Practically all major eco- 
nomic indexes show an upward 
trend. 


PEeagieeg 
te 


drills 
babbit 
gauges 
hoists 
reamers 
washers 
hammers 
abrasives 
machinery 
metal saws 
Pipe tools 
wood screws 
auto supplies 


Our Branches carry large 
stocks of supplies and 
equipment 


These VICKERS-KINNEAR DOORS are part of an 
installation recently erected in Quebec Harbour, 
comprising 67 Vickers-Kinnear Bi-Fold and 59 Vickers 
Vertical-Lift all-steel warehouse doors. 


_NOW MADE IN CANADA 


Head Office: 
VANCOUVER 
TORONTO 


MONTREAL, P.Q. 
EDMONTON 


WINNIPEG 


FIBREGUM 
Stops Leaks and Saves Dollars 


Cracked roofing, crumbling mortar 
joints, leaky skylights and flashing— 


MURRAY 
Waa Zs 
Coatings 
alerts 
surfaces 


all may be quickly and effectively 
waterproofed with Murray-Made 


all-purpose, asbestos- 


Fibregum—the 
fibre plastic cement. A drum of 
Fibregum in stock, ready for emer- 
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Reorganization 
Bondholders are to me@ 
at Montreal to consider 
ization plan. It is pred 
an offer by Louis D. Hudo 
who has been managing § 
supt Legaré firm in the in 
the trustee and of the bo 
Mr. Hudon’s offer to i 
would, wipe out sharehaj 
tirely. The pian is to fo 
company with this capital 


25-yr. ist mtge. bonds ..| 
$3 pret. shs., $25 par 
> Common shs. 


Of these securities, 
bonds and all. the preferr 


| shares) would be turned o 
_ trustee in bankruptcy, G. 


This would enable him 


' exchange for each $100 q 


bonds, $25 of new bonds a 
new preferred stock. 
The new 6% prefer 


would carry dividends c 
only to the extent earned, 4 


have the right to elect 3 o 


Baise New Monew® 
Mr. Hudon proposes to @ 


' 625 of the new bonds at 95 


value, to provide new capi 
holders of present bonds 


given the right to purchag™ 

' 21 days, $150,000 of the n@ 

'at 95. Bonds not bought 

| ent bondholders would be 

' by ereditors or by the erd 
ing Mr. Hudon, so that the 


be some $240,000 of new nme 


into the enterprise. 


Cammon shares of the 7 
Will be made availah 


4 buyer of $100 of nev 


would also get one common s! 


' Otherwise the common stoc 
| go to the group backing Mra 


After non-payment of in 


the first mortgage March 


T. Legaré Co, was placed 
_Tuptey in April, with Geo 
i McDonald, Currie 
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financed public! 
and preferred s 
» 2O0ung, Weir & C 
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WIPE OUT EQUITIES 


Bankruptcy of P. T. Legaré Co, 
Quebec chain merch 
bas finally given rise to a plan of 

rganization. — 

The reorganization plan has the 
packing of the bondholders’ pro- 
tective committee and of larger 
polders, and is, therefore, expected 
to gain approval. It would give 
pondholders $100 of new securities 
for each $100 of bonds, but would 
wipe out holders of preferred and 
common shares completely. The 
business would be carried on under 
the title, La Compagnie 
Ltée. (The Legaré Co. Ltd.) 


Reorganization Plan 

Bondholders are to meet July 31 
at Montreal to consider the reor- 
ganization plan. It is predicated on 
an offer by Louis D. Hudon, Quebec, 
who has been managing the bank- 
rupt Legaré firm in the interests of 
the trustee and of the bondholders. 

Mr. Hudon’s offer to purchase 
would wipe out shareholders en- 
tirely. The plan is to form a new 
company with this capitalization: 
6% 2-yr. Ist mtge. bonds .... $500,000 
6% pref. shs., $25 par 
Common shs., no par value ’ ; 

Of these securities, $247,375 of 
bonds and all the preferred (29,685 
shares) would be turned over to the 
trustee in bankruptcy, G. S. Currie. 
This would enable him to give in 
exchange for each $100 of present 
ponds, $25 of new bonds and $75 of 
pew preferred stock. 

The new 6% preferred stock 
would carry dividends cumulative 
only to the extent earned, and would 
have the right to elect 3 of 7 direc- 
tors, 

Raise New Money 


Mr. Hudon proposes to buy $102,- 
625 of the new bonds at 95% of face 
value, to provide new capital. Also, 
holders of present bonds would be 
given the right to purchase, within 
21 days, $150,000 of the new bonds 
at 95. Bonds not bought by pres- 
ent bondholders would be taken up 
by creditors or by the group back- 
ing Mr. Hudon, so that there would 
be some $240,000 of new money put 
into the enterprise. 

Common shares of the new com- 
pany will be made available so that 
each buyer of $100 of new bonds 
would also get one common share. 
Otherwise the common stock will 
go to the group backing Mr. Hudon. 


Course of Bankruptcy 

After non-payment of interest on 
the first mortgage March 1, 1935, P. 
T. Legaré Co, was placed in bank- 
tuptcy in April, with Geo, S. Cur- 
tie, of McDonald, Currie & Co., 
Montreal, as trustee. After exten- 
sive work, Mr. Currie was able, in 
September, 1935, to present an “ap- 
proximate statement of affairs” as 
at April 4, 1935. It showed total 
liabilities of $3.8 millions and an 
epparent deficiency of assets of 
$362,506 to meet the claims. 

The first mortgage bond ‘issue of 
$989,500 was secured by fixed 
assets and partly by liquid assets. 
The Bank of Montreal loan for 
$784,674 was partly secured. 
Otherwise, however, it was indi- 
cated that the actual deficiency of 
assets to meet liabilities would be 
greater than the nominal shortage 
ov approximate statement of 

ire : 


Founded in 1877 

The P, T. Legaré firm was founded 
in 1877, was incorporated in 1921, 
end was financed publicly by sale 
of bonds and preferred shares by 
McLeod, Young, Weir & Co. in 1927 
and 1928, 

At the time of bankruptcy, .the 
fompany was operating nearly 60 
chain stores as well as numerous 
agencies in Quebec, eastern Ontario 
and western New Brunswick. Its 
sales were largely of home furnish- 
ings and appliances, farm imple- 
ments, radios and so on. It owned 
equities in other firms including 
hewspapers at Quebec and Three 
Rivers, About 90% of operations 
Were in the Province of Quebec, 

Directors are Charged 

Three former directors of the 
company will stand trial at the next 
Criminal assizes at Quebec on 
charges of conspiring to defraud. 
They are J, H. Fortier, former 


President; P, W, Fortier, former Co: 


Vice-president and sales manager; 
mg P. C. Falardeau, a former direc- 


In Court of King’s Bench at Que- 
bec, Mr. Justice Laetare Roy ac- 


q trial 
; about 2 weeks consideration. 
~ x Fortier and P. C. Falardeau 
— committed at the pre 

det ro after they had offered no 
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- Vancouver Scene of Remarkable Real Estate. Development; 
Guinness Millions Wrest Residential Paradise from Forest 


harhor, the artist has visual- 


ized completion of the road, bridge: and real estate develop- 
ment being carried out by a British syndicate. Inset at the! Post. They show rock blasted on the foundation for golf 


By C. W. Stollery 

WEST VANCOUVER.—Here at 
the very portal of Canada’s great 
Pacific seaport, Vancouver, British 
Pacific Properties Ltd. is carrying 
out a real estate development 
unique in this country. 

British money originating largely 
from Guinness’s Stout is being 
poured into the Vancouver area to 
hold the huge Marine Building 
erected through the ill-fated pro- 
motion of G. A, Stimson é& Co.; to 
build a roadway through the centre 
of famous Stanley Park; to construct 
a bridge costing some $6 millions 
across the First Narrows, entrance 
to Vancouver harbor; and finally to 
develop the Capilano Estates and 
the Capilano Golf Club links from 
1,200 acres of forest primeval on 
Hollyburn Ridge in West Van- 
couver. ‘ 

Connecting with the Marine’Drive 


from downtown Vancouver, the new | y 


roadway will enter Stanley Park to 
the west of the present causeway, 
cut through the famous park to the 
new bridge to West Vancouver, lead- 


When completed, the whole de- 
velopment will involve investment 
of a total variously estimated at $12 
to $20 millions of new money. 

British funds have always been 
in the van of investment in Van- 
couver and British Columbia: It is 
probably no exaggeration, however, 
to say that never was there a*more 
striking demonstration of confidence 
in the future of Vancouver than in 

through Brit- 
ish Pacific Properties Ltd., British 
Pacific Co, and Lion’s Gate Bridge 


The syndicate of British capit- 
alists is headed by the 76-year-old 
Lord Southborough (F. J. S. Hop- 


.| across Vancouver harbor 


italists to overcome in carrying out 
development plans. 
Deal With Municipality 

One of the first steps was to 
make a deal with the municipality 
of West Vancouver for land on 
Hollyburn Ridge overlooking the 
entrance to Vancouver Harbor. 
Purchase was made of tax sale land 
on the municipality’s hands for 
$75,000 on the understanding that it 
would be tax free for 5 years and 
upon an undertaking by the Brit- 
ish syndicate to spend at least $1 
million on development in that 
period. 

Already it is estimated that over 
$1% million has been spent on 
development of the Capilano Es- 
tates and golf course. Winding 
roads have been cut through the 
forest. Paving with asphalt is 
proceeding rapidly and a great deal 
of this work will be completed this 
ear. 

The golf course is well on the way 
to completion. fairways are 
already carpeted heavily with 
green and are being mowed regu- 
larly. Once the forest is cleared, it 
is fairly easy to develop fairways 
and greens because of the heavy 
growth resulting from the high 
rainfall on the Pacific coast. In the 
property are small artificial lakes. 
The golf clubhouse foundation is 
being blasted on oe. The club- 


development 
teal 7 ae soviteatie 
y com 

property, however, are reported 
have been numerous, 

Even when fully 
course, the unique residential 
in. West Vancouver would 
handicapped without more 
transportation to Vancouv 
is now available, Present 
“West Van” are either 


: 


: 
ss 


Reo3s 
Satpaeet 


Second Narrows Bridge, ei 
ing the better part of an 
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new bridge will cut the motoring 
distance to less than half an hour 
from the Capilano Estates to down- 
town Vancouver and its rail water 
and airplane communications with 
the world. The West Vancouver 
development was initiated, however, 
long before the bridge was finally 
approved by the Dominion. 


Obstacles to Bridge 

Vancouver voted 5 times against 
a bridge over the First Narrows, 
entrance ‘to the great harbor. The 
council of the Vancouver Board of 
Trade opposed the present project 
on the ground that the structure 
would not be wide and high enough 
to ensure the harbor’s future 
expansion. The Dominion govern- 
ment took a long time to put its seal 
of satisfaction on the plans. 

Despite the delays and disappoint- 
ments, the project known as Lion’s 
Gate Bridge was carried forward. 
Plans were revised. They now 
provide for a suspension bridge 
with a span of over 1,500 feet at the 
harbor entrance, and for a clearance 
at high tide of about 210 feet, con- 
sidered more than ample for any 
vessel on the seven seas. 


south side, Stanley Park, Boyles 
Brothers Drilling Co. will also bore 
4 holes in the bed of the First Nar- 
rows to test foundations for the 
south channel pier. 

Site of the bridge anchorage in 
Stanley Park is 200 feet east of 
Lookout Point, marking the junc- 
tion of the bridge with the approach 
roadway through the park. The 
bridge company will build the road- 
way and turn it over to the city of 
Vancouver for operation and own- 
ership. 

Revenue and Finances 


Revenue from the bridge will be 
derived from tolls. The structure 
will be financed with a bond issue 
most of which is understood to be 
pre-sold to the British syndicate. 
There is to be no subsidy, no gov- 
ernment guarantee. 

To be self-supporting, the bridge 
will have to draw traffic from 
ferries and from the distant Second 
Narrows Bridge. As times goes on, 
there is the possibility that traffic 
for all will increase. At first, how- 
ever, it is believed that the Lion’s 
Gate Bridge will get most of its 
revenue at the expense of other 
forms of communication across the 


The | harbor waters. 


The ferries have provided profits 
for municipalities of North Van- 
couver and West Vancouver for 
many years and if experience else- 
where is repeated they may: still 
a profitably despite the 


e. 
. West Vancouver, of course, should 
benefit ma from revenues on 
Capilano Estates property when it 

becomes taxable. On the 


again 
-| other hand, there is evidence that 


“West Van” may be facing a sort 
of real estate boomlet as a result of 


have important influences on prop- 
erty in the city of Vancouver itself. 


The 


beg fig 


Gateway 


scat 


ng of the.Lion’s Gate Bridge as it will, clubhouse; road-building on the shore of an artificial lake; 
actually appear. ‘Smaller photographs on the right were/and the cutting of the main entrance to the Capilano Estates 
taken on the Capilano Estates especially for The Financial | through the forest, 


—Aerial view by Royal Canadian Air Force. 


In effect, it extends Vancouver 
northwestward. There may well be 
a swing of traffic to the westward 
line of communication with the 
north shore. Something of this 
sort may have been in the minds of 
the British syndicate when, through 
British Pacific Co. they acquired 
ownership of the Marine Building 
on Hastings Street, Vancouver.: 

At present the Marine Building is 
slightly to the west of the most 
active Vancouver business area. 
The building is not fully occupied. 
The purchase price is reported to 
have been approximately $1 million 
and it is hazarded that the building 
is not profitable at present. Having 
been bought at a bankruptcy price, 
the Marine Building may prove 
highly profitable if business recov- 
ery continues to create demand for 
office space in Vancouver and 
especially if the bridge project 
tends to move business activity 
westward. 

Wealth for Province 

Vancouver and British Columbia 
have everything to gain and nothing 
to lose in the various projects. A 
great deal of ‘new business arises 
from the large expenditures that 
have been and will be made, There 
is no risk to taxpayers because the 
developments are entirely of a 
private nature, 

Even though it may take a long 
time to populate the West Van- 
couver residential development, 
the effect should be highly bene- 
ficial to the coast province, First, 
there will be an influx of wealth 
and income as residences are 
established.. If taxation ig re- 
strained so as not to kill the goose 
that should lay the golden eggs, 
municipalities and the provincial 
government should gain revenue 
from the imported incomes. There 
should eventually be some hand- 
some succession duties for the 


Success for the residential project 
would probably grow on itself. 
Only part of the West Vancouver 
property is being cleared and 
dmproved at the outset. If sites are 
sold readily, British Pacific Prop- 
erties will proceed with its develop- 
ment on land further up the slopes 


ignore the minor or day-to-day 

vernents and use the intermedi- 

ate chiefly for improving his 
list switches. 

Is Believer in Charts 

There is in Major Angas’s methods 

a great deal of reliance upon charts 

as indicative of trends. The portion 


of Hollyburn Ridge. It is possible 
that West Vancouver will become 
a haven for harrassed and worried 
Britishers and that its fame will 


grow, 
Dream of Future 


The West Vancouver develop- 
ments, and particularly the Lion’s 
Gate bridge, were originally the 
nebulous dreams of A. J. T. Taylor, 
native of Victoria, B.C., who has 
been active for some years in 
London financial circles. He is 
credited with selling the idea of 
Vancouver igvestments to the 
Guinness interésts. 

Fulfillment of present develop- 
ment plans will mark realization of 
the dreams of the past. Growth of 
West Vancouver and Capilano 
Estates as a haven of wealth is the 
dream of the future. 

The city of Vancouver alone is not 
expected to provide customers for 
land and mansions on the Capilano 
Estates, Heavy taxation in Great 
Britain, and Albion’s proximity to 
the smoldering European bonfire, 
are expected to lend comparative 
attractions to residences in West 
Vancouver for wealthy Britishers. 
The mild climate is expected ‘to 


attract people of wealth from the sta 


United States and other parts of 
Canada. 


Vancouver Scepticism 

Comparatively few Vancouver 
people appear to have made the 
pilgrimage to West Vancouver to 
see the residential paradise that is 
being wrested from the 
There is a good deal of scepticism 
among Vancouverites of the com- 
mercial value of the investment 
that is being made in West Vancou- 
ver, Who, they say, will reside in 
such a place? How will it pay? Will 
not the rain and fog of winter 
disappoint those who do come? 
Won't taxes be as high in British 
Columbia as elsewhere? 


It is the British money, of course, 
~< ubing P re: Tate 
ently erhaps = 
sighted Guinness administrators who 
are looking forward a generation or 


more will demonstrate that there 


blinded by its rays. 


‘ 
almost inexhaustible; in fact, for 
the investor to find securities that 
would meet all his requisite tests, 
might be a difficult problem. 


pany to the employees. 

It is understood the company has 
offered many concessions by way of ~ 
compromise without avail and that 


Legal 
Under Mexican law, when a strike 
takes place the authorities must dee — 
cide whether it is legal or illegal. 
The strike against the power com- 


the circumstances under which this — 
ruling was made are illustrated by 
the following recent dispatch to the 
New York Sun: 


“In the midst of an intensely 
dramatic setting, the Federal 
Board of Conciliation and Arbitra- 
tion handed down a verdict that 
the strike of the electricians for 
higher wages is legal, as 5,000 
workmen gathered before and in- 
side the labor building, punctuat- 
ing their demands for a favorable 
pronouncement with revolver 
shots and crash of window panes, 
An hour later the arbitrators is-. 
sued their opinion that the strikers 
were thoroughly within their 


rights, 
“‘God knows whether anyone 


inside the court room would have 
come out alive had the decision 


City 
the a York Times this week 
“It was learned on unim 


forest. | demands. 
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Western Savings & Loan 

’. “I would appreciate any informa- 
tion you may have as to the finan- 
cial standing, management and in- 
tegrity of Western Savings & 
Loan Association. 


Western Savings & Loan Associa- 
tion at Dec. 31, 1935, had total assets 
of $904,000, on which certificate hold- 
ers had net surrender value claims 
totalling $692,000, leaving $211,852 of 


© ~ net assets securing reserve fund and 


capital stock. 

The company issues installment 
eértificates, upon which the pur- 
chaser should maintain his full pay- 
ments during the whole life of the 
certificate to get the full benefit. The 
company’s bonds and mortgages 
have apparently been carefully 
selected, and earnings are more than 
sufficient to meet charges of the 
company. The company appears to 
be efficiently managed. 


St. Boniface Bonds 


I am informed that refinancing 

‘ of bonds of St. Boniface, Man., is 

to be undertaken this year. Can I 

be sure of this? I am inclined to 

sell the bonds which I hold and 
buy those of Ford City. 


Refinancing for the. city of St. 
Boniface has been di with 
representatives of bondholders, but 
further negotiations have been de- 
ferred pending the outcome of the 
Manitoba election. 

If the present government is re- 
elected in Manitoba, some plan of 
debt adjustment for St. Boniface 
may proceed this year. If other 
parties are elected, it is still pos- 


sible that the debt adjustment will 
a made, but it would appear to be 
ess i 

Municipal authorities in Winni- 
peg inform us that St. Boniface 
should easily be able to pay 3% on 
its bonds, and could perhaps pay 
4%. In any debt negotiations that 
are undertaken, you can be sure 
that the interests of bondholders 
will be well represented. 

Naturally, the sale of St. Boniface 
bonds at below 40 would mean a 
considerable sacrifice to purchase 
East Windsor (Ford City) bonds at 
a higher price. And if our inform- 
ation from Winnipeg is accurate, -the 
prospects are that St. Boniface may 
be paying a greater rate of interest 
than East Windsor, 


Annuities vs. Stocks 


Would it be a wise move at pres- 
ent to liquidate sound stocks and 
purchase a government annuity? 
Personally I feel that I would be 
foolish to buy an annuity when I 
can invest in stocks at a higher 
rate and at the same time retain 
my principal. Also, I notice that 
an article in your paper intimated 
that the government may break its 
contract with those who have 
bought in good faith and cut down 
the rate paid. 


One cannot be dogmatic about 
your problem since the investment 
requirements of individuals differ 
widely, For many people, annuities 
are fine investments but an intelli- 
gent investor with a fair amount of 
capital should be able to do well by 
investing in sound stocks in a period 
of recovery. An annuity has defin- 
ite value to an individual who 


Newsprint Securities (No. 2) 


St. Lawrence Paper 


Lack of Fixed Charges Enhances Outlook for Pre- 
ferred — Position of Company Has Undergone 
Definite Improvement 


From Oar Own Correspondent 


MONTREAL. — St. Lawrence 


Paper Mills is the only major news- 
print producer without a funded 
debt. This statement may be quali- 
fied by mentioning that recently 
shareholders approved a small bond 
issue to be used as collateral for 
bank loans, but there is no debt in 
the hands of the public. By fore- 
sight or good luck the company 
issued only preferred and common 
stocks when it undertook public 
financing in 1928. Consequently, St. 
Lawrence Paper has been able to 
carry on, though with difficulty at 


times, without fear of foreclosure 


by’ bondholders. 
The deadweight of fixed charges 


= proved too great a burden for 


several of the Canadian newsprint 
manufacturers in the last 5 years. 
Price Bros., Donnacona, Canada 
Power and Paper, Abitibi, Great 
Lakes and Minnesota and Ontario 
found themselves unable to pay in- 
terest on their bonds and went into 
bankruptcy. A few—a very few— 
met their debt obligations through- 
out this period, but the margin of 
safety was at all times precarious. 
Sells at Heavy Discount 

The lack of funded debt has 
directed investment interest to St. 
Lawrence Paper Mills, for, if the 
anticipated gain in earnings is 
realized by the newsprint com- 
panies, then any increase in profits 
for St. Lawrence Paper would ac- 
crue to preferred stock, which is 
currently selling in the neighbor- 
hood of 35 to 36, 

The fact that the market value 
of this company’s senior security, 
despite the recent substantial rise, 
is still discounted nearly two-thirds 
of its par value, would imply that 
all is not well with St. Lawrence 
Paper or the stock would be selling 
on a basis comparable to the honds 
. of other companies. 

The seeming under-valuation of 
athe preferred is shown in another 
way. Taking current bank loans 
and the value of the outstanding 
preferred, the market places a value 
on St. Lawrence Paper Mills of 
about $6.4 millions. This is equiva- 
lent to $14,200 per ton of daily 


™ capacity — a figure considerably 


under the average of the industry 
as a whole. 
: Reasons for Decline 
Why then this anomalous situ- 
ation? The reasons are not far to 
seek. ; 
For the last 5 years the volume 
of business handled by the com- 
has been unsatisfactory; 
There have béen management 
problems; 
~ From 1932 to 1935 operations 
were on a losing basis; 
Finances weak; 
Operating costs high; and 
Working capital inadequate. 
. These briefly are the major 
auses for the low. value of St. 
Lawrence Paper preferred. For a 
proper appraisement of the com- 
@any and its potentialities it is 
mecessary to examine in more de- 


m tail events of the past few years. 


Plant Facilities 
St. Lawrence Paper Mills operates 
@ modern plant at Three Rivers with 


E’ gn annual capacity of 142,000 tons 
© of newsprint paper. It does not pro- 


’ duce its own power, but buys from 


-. Bhawinigan Water and Power Co. 
» -It holds timber limits containing in 


: Hambly, Peaker & Trent 


the aggregate 9 million cords of 
pulpwood. In addition it has a con- 
tract with the Breakey interests up 
to and including 1943 for 50,000 
cords of pulpwood each year. In 
recent years the company has done 
very little cutting on its own limits, 
contract purchases meeting the ma- 
jor proportions of requirements. 
No Profits Since 1931 

The last year in which St. Law- 
rence reported an operating profit 
was in 1931, when, with newsprint 
at $57 a ton, the company manufac- 
tured 66,257 tons of paper and re- 
ported a profit of $427,452. 

The price of newsprint dropped 
sharply in the next 2 years and so 
did the volume of tonnage handled, 
with the result that there was an 
operating loss of $430,887 on a turn- 
over of only 39,042 tons in 1933. 

This was the low point in operat- 
ing losses, but it was not the worst 
showing, for the following year, on 
a turnover of 104,492 tons, the com- 
pany lost $366,981, with very little 
change in the selling value of the 
product. 

Three Major Drawbacks 

St. Lawrence Paper’s record up 
to that time was probably as bad 
as any other major company in the 
field. The reasons were 3-fold: ex- 
pensive wood, relatively high power 
costs and management. 

When St. Lawrence made its 
power contract, the terms were con- 
sidered eminently fair, for it was 
never anticipated that operations 
would drop to 30% of capacity or 
that newsprint would sell for less 
than $33 a ton at the mill, Neverthe- 
less that happened and the power 
contract proved onerous. . 

The same remarks apply to the 
Breakey contract. There were many 
occasions in the last 3 or 4 years 
when the company could have se- 
cured wood at considerably less 
cost in the open market than had 
to be paid under the contract. The 
fullfilment of this contract, accord- 
ingly, bore heavily on the com- 
pany’s ability to show an operating 
profit. 

New Trend Favorable 

The third, and by no means the 
least, was the matter of manage- 
ment. Executive changes militated 
against a uniform policy and the 
management was necessarily a 
temporary arrangement until ap- 
pointment of an operating head last 
year. However, important econ- 


wishes to provide for a steady in- 
come in old age. 

You have misinterpreted the art- 
icle which ap in The Finan- 
cial Post with regard to the possibil- 
ity of annuity rates being raised. 
There is no estion that present 
contracts should be altered, but 
merely that rates should be raised 
on future contracts, It does not 
seem possible that even this can be 
done for some little time. While the 
suggestion was made in a report of a 
committee of the Senate. It is hardly 
likely the rates will be altered until 
such time as the proposal has been 
submitted to parliament. There is a 
good deal in what you say about re- 
taining high quality stocks from 
which you obtain higher yields than 
you would on an annuity. 


Hamilton Bridge Co. 


ton Bridge Co, common shares. Do 
you consider them a good buy at 
the current price for a long pull? 


Hamilton Bridge Co. has out- 
standing $2,187,500 of 6%% first pre- 
ferred stock, as its senior security. 
Dividends on this stock will be in 
arrears $26 a share at Aug 1. Natur- 
ally, some settlement must be forth- 
coming for the 100,000 shares of 
common stock. 


The preferred shares are selling | P 


between $37 and $40 each, so that 
there is ample scope for a rise of 
these senior shares. Some such fav- 
orable development may be neces- 
sary before there will be much fur- 
ther improvement ahead for the 
common shares. 

The company has had 4 years of 
operating deficits, but is doing con- 


of unpaid power bills 
amounted to $700,533. 

In view of this record it is not sur- 
prising that the company reduced 
the 6% cumulative dividend on its 
142,256 outstanding preferred shares 
to half of the regfilar rate on April 
15, 1931, and passed it altogether on 
July 31 of the same year. Conse- 
quently, the preferred stock was in 
arrears $29.25 a share on January 
15 last and currently $32.25. 

Current Situation Healthier 


Over the past 12 months St, Law- 
rence Paper Mills’ position has 
undergone an improvement, though 
the company is still a long way from 
being out of the woods. 

Operations are now better than 
76% of capacity. This has been due 
in part to rising consumption, but 
mainly to receipt of large con- 
tracts from Hearst and Scripps- 
Howard toward the end of 1934. The 
latter business expires this year, but 
prospects are that the contracts will 
be renewed on a more favorable 
price basis, or that the tonnage will 
be replaced by other business. 

Foreign tonnage on the company’s 
books is becoming less important, so 
that the average price received by 
the company for its product is bet- 
ter than it has been for some time 
past. 

Clean Up Balance Sheet 

Earlier this year steps were taken 
to clear up obligations to Bromp- 
ton and Shawinigan. These liabili- 
ties of over $971,000 were settled for 
a@ cash payment of $600,000. In 
order to raise the money the com- 
pany created a small bond issue 
which was deposited as collateral 
with the banks to cover the new 
loan, 

Incidental to the settlement of 
these liabilities, an arrangement was 
made with Shawinigan for the re- 
vision of the power contract to a 
more favorable basis with an ex- 
tension to 1944. 

The Breakey contract still holds 
good, In this connection, however, 
it should be noted that as produc. 
tion increases, the cost of wood goes 
down. Further, the wood supplied 
by Breakey is of exceptional quality: 
and on conversion produces about 
13% more paper than the ordinary 
run of pulpwood, thus minimizing 
the higher wood costs. 

Economies Lower Losses 

The management is now working 
smoothly and, since centralization of 
contre! of operations, further 
marked economies have been made. 
Costs per ton of newsprint paper 
are said to be as much as $3 a ton 
less than a year ago. 

Having in mind the foregoing, the 
following analysis of the trend of 
earnings on a per ton of output 
basis is particularly illuminating: 


Oper. 
Aver. profit 


Oper. Tons per 
ratio Pro- 
% uced 


omies have been made, as will be/1 


seen in the following table cover- 
ing earnings in the last 6 years. The 
decline in the loss during 1934 and 


1935 is notable in view of the low |} 


selling price for newsprint: 
Net Coots Income Before Depreciation 
Year ended June 30, 1930 $1,389,496 
Year ended Dec. 31, 1931 
Year ended Dec. 31, 1032 .. 
Year ended Dec. 31, 1933 .. 
Year ended Dec. 31, 1934 ....006 
Year ended Dec. 31, 1935 

“Loss or deficit. 

Weaken Financial Position 

A succession of operating losses 
naturally led to a weakening of 
the company’s financial position. At 
the end of 1935 working capital had 
dropped to less than $700,000, a de- 
cline of over $1.4 million since 1930. 

Bank loans have increased sub- 
stantially in the last 4 years and 
at the close of 1935 totalled $791,295. 
In addition, the company ran up a 
liability of $271,542 owing to Bromp- 
ton Pulp and Paper, while the bal- 
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production, 
P—Profit. L—Loss. , 
*—Deficit or loss. 
Show Profit This Year 
The foregoing shows tonnage has 
recovered much of lost ground and 
that the company is no longer in a 
“short” position. The loss per ton 
of production has been practically 
wiped out and with the economies 
now in force and a better average 
selling price received, it can be said 
that as far as 1936 is concerned, St. 
Lawrence Paper should be able to 
show relatively substantial earnings 
available for depreciation—the first 
time in 4 years. 
There is little possibility of a re- 
sumption of dividends in the near 


I would appreciate your opinion 
of Canada Vinegars stock as an 
investment. 


Canada Vinegar’s earning results 
depend to a large extent upon de- 
velopment/in one or two months in 
the autumn of the year, and, as = 


the bond 


Would you advise ° 
Debenture 


holders of Montreal 


cent letter sent out by Interpro- 
vincial Debenture Holdings Ltd.? 


We see no reason for bondholders 
of Montreal Debentures Corp. not 
subscribing to the plan of reorgan- 
ization as outlined in the letter from 
Interprovincial Debenture Holdings 
Ltd. Our only criticism is that suf- 
ficient infotmation has not been 
given to bondholders. The letter 


states that shareholders. of Inter-/| the 


rovincial Debenture Holdings will 
dai Broup in carping ou te 
80) oup in 
atin tion of Montreal 


posed reorganization are not given 
and our understanding of it is that 
if all bondholders subscribe, the 
company will merely be taken 

by Interprovincial Debenture Hold- 
ings. Since the 5 voting trustees ap- 
pointed by the bondholders of Mont- 
real Debenture, who have repre- 
sented the bondholders for 

years, will act as directors of Inter- 
provincial Debenture, bondholders’ 
interest should be fully protected. 
Since all other securities are to be 
e the entire equity of the 
company will pass to bondholders. 


Consumers Gas Co. 

I am considering the purchase 
of 5 shares of Consumers Gas Co, 
What do you think of these shares 
as an investment? 


The proposed investment involves 
over $1,000. Although these shares 
have always been regarded as 
among the highest quality invest- 
ment stocks, it may be worth noting 
that the consumption of gas has not 
kept pace with recovery, and that 
the company is subject to keen com- 
petition from low cost hydro-e 
tric service. While the company has 
the legal right to raise rates, so as 


earn 
savings, and with the example of 
loan interest’ rates still fresh 
their minds, women continue to 
seek profitable employment of théir 
money. 

And the crux of the situation is 
that unless they are wisely advised 
by a disinterested source, many 
women are apt to become specu- 
lators without knowing it. 

Miss Thompson’s department of 
the Union Dime Savings Bank was 
created to cope with this factor in 
field of investment counsel: 


| Rackets 


Marked Bills 
ESTAURANT cashiers in several 
of the larger cities of eastern 

Canada have been flimflammed out 
last few 


A quick talking stranger waits 
until there is a considerable crowd of 
customers going out and the cash 
register is busily. Then he 
oe his m check and a $5 

ill, Counting his change, he insists 
that he gave the girl $10. / 

“Ridiculous,” says the cashier, 
“here is your bill right on top where 
I placed it.” 

But the customer does not agree. 
In the ensuing argument his voice is 
raised and the manager appears. 

The latter offers to check'over the 
cash at the end of the day and if an 
extra bill turns up it be passed 
along. This suggestion, however, 
is refused, the stranger claiming that 
he is going out of town. He again 
states he is sure it was a $10 bill and 
on thinking it over believes it is the 
same one on which he jotted down a 
telephone number when in a ’phone 


lec- | booth that morning. 
“When I come to think of it now,”. 


he says “I believe the number was 


to be able to pay the 10% dividend | Randodph 1260 


on the shares, any increase in cost of 
gas would just give advantage to 
competitive electricity. 


Northwestern Utilities 

I would appreciate receiving 
your opinion of Northwestern 
Utilities Ltd. 7% bonds, due 1949, 
with the high and low quotations 
for the past year and a half, 


It is impossible to furnish accur- 
ate high and low quotations for 
bonds such as Northwestern Utili- 
ties 7’s. However, on the bid side 
the low price for the past 18 months 
appears to have been about 95, and 
on the asked side the price has got 
close to 100, and sales may a 
have been made as high as 100. 

In 1935, Northwestern Utilities 
earned all interest charges 1.42 
times after allowing for amortiza- 
tion. The company has had a 
deficiency in working capital. It is 
understood that working capital 
position has now improved. The 
company has gas reserves that are 
apparently good for many years, 
since the Alberta Utilities Com- 
mission has approved a changing of 
the amortization scheme to a 50- 
year basis. The company has had 
some* coal competition, which, 
however, appears to have been over- 
come. There is still considerable 
room for expansion of sales, since 
with the same population, Edmon- 
ton is only buying about half the 
amount of gas that Calgary does. 
Sales of gas, and the company’s 
revenue are increasing. 

The city of Edmonton has a right 
to purchase, recurring each 5 years. 
The right to purchase in 1940 has 
been waived, and it is estimated 
that purchase on the terms of the 
agreement would produce a sum 
over twice the amount of the out- 
standing Northwestern Utilities 
bonds. 

Under present interest conditions, 
it is unusual to see a 7% bond 
selling below 100, but this can be 
attributed partly to the deficiency 
that has existed in working capital, 
and also partly to the government 
situation in Alberta, If the Alberta 
situation were to be more settled 
and the company’s revenue, in- 
creased, there would apparently be 
some ‘possibility of redemption of 
the bonds at 105 for refinancing. 
For the present, however, this does 
not appear likely. 


The manager then goes through the 
till and rather to his astonishment 
finds a $10 bill so marked, A pro- 
fuse apology and a $5 bill follows. 
At the end of the day, however, the 
cashier finds herself short the same 
amount. 

The explanation {fs simple. 

Some hours previouly the stranger 
or a confederate had been in the 
restaurant and had passed along the 
inconspiciously marked bill in pay- 
ing for a meal check. With the money 
so planted all that was necessary was 
to approach the cashier when she was 
busy with the noon hour rush. If the 
bill had been handed out to some- 
one in the meantime—an unlikely 
occurence in any case—the swindler 
would merely say he must have been 
mistaken and depart. 
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Woven into the 
SOCIAL FABRIC_OF 
CANADA 


Like a strand, intricately 
woven, the Canada Permanent! 
Mortgage Corporation Is an 
Integral part of the whole 
social fabric of Canada. For. 
81 years it has been a vital face 
tor In commun- i 
ity development = 
throughout the « 
Dominion. It has 

proved a dep- 

endable guard- 

lan of Savings, 

has promoted 


confidence and 


encouraged na- 
tional thrift. 


PERMANENT 


Mortqaqe Corporahio: 


HEAD OFFICE: 320 BAY ST., TORONTO 
ASSETS $69,000,000 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, 
AGENCIES 


McCALLUM-HILL AND 
J. K. RINGLAND &@ 


Abitibi Power & Paper 


ABLE LTD., 
BYERS BROS. LTD., 
COMPANY 
COMPANY, LIMITED, Herald Building, Lethbridge 


Calgary, Alberta 


— | 


Company ? Limited 
_ TORONTO, ONT. 
Owning and operating mills at 


uced for the customer’s 


It is a long step forward from 
the attitude of the old-fashioned 
banker who asked his advice-seek- 
ing customer the pointed question, 
“What's the matter with the bank. 
Your money is safe here,” with the 
accent on the “safe.” 


Will Allow Foreclosure 
On Auditoriun: Property 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Auditorium Ltd, Ottawa, have 
reached a decision to allow bond- 
holders of the property to go ahead 
with a projected foreclosure in re- 
spect of bonds on which interest re- 
mains unpaid. 


According to a statement submit- 
ted to the meeting by C. M,. Brunton, 
secretary treasurer, the company ex- 
perienced an operating profit of $5,- 
809 for the period October 31, 1935, 
to June 30, 1936, bringing total de- 
ficit to $91,518 since commencement 
of operations, 


Niagara Wire Weaving 
' Stock Split Effective 


From Our Own Correspondent 

MONTREAL.—Supplementary let- 
ters patent were issued July 20 
the authorized common 

stock of Niagara Wire Weaving 
from 62,000 shares to 124,000 shares 
of no par value, At the same time 
the old stock was delisted from the 


Montreal Stock Exchange and the| V: 


new stock admitted to trading on 
a “if, as and when issued” basis, 


: 
‘ = 


| Canadian Corporation Securities 


' 


ioe May 1951 


Pricg “PPorimats Ying 


7 | Canadian Canners Limited at 53 8 100.00 4.00% 


Catadian Pacific Railway Company § 93.75 3.790 


Convertible 
ia 1 October, 1945 


Gatineau Power Company 
5% First Bonds 
Due | June, | 


Montreal Light, Heat & Power 


Consolidated . . 


Collateral Trust Bonds 
298 8 99.75 5.02% 


7 7 102.50 3.3307 


irst Mortgage and Collateral Trust Bonds 
Sd egy Sem 1956 


Saguenay Power Company Limited % 


cn 


Shawinigan Water & Power Co. 


104.50 3.930 


99.00 4.03% 


4% First Mortgage and Collateral Trust Bonds 


- Due I April, 1961 : 


Union Gas Company of Canada Limited 99.75 


TAT Decanter 1950 


4.539% 


Complete information will be furnished upon request, 


DOMINION SECURITIES 
: ON LIMITED 


CORPORATI 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


Montreal Area Tax 
Arrears Reduced 


From Our Own Correspondent 

MONTREAL.—An aggregate drop 
of $100,000 in tax arrears for June is 
reported by the 11 solvent munici- 
palities under the Montreal Metro- 
politan Commission. As of June 30 
sums collectible stood at $1,541,000, 
compared with $1,641,000 due at the 
end of May. 


At the same time arrears of the 3 
bankrupt towns, Point aux Trembles, 
Montreal North and Saint Michel de 
Laval were lower by $9,000 at the 
end of June to stand at $180,000. This 
compares with $208,000 at the same 
date last year. 

Taxes outstanding June 30 last, as 
compared with May 31, 1936, were 
as follows: 

June 30 


Mount Royal eecececese 37,000 

Verdun seeeeese 000 
Montreal East .sccseese 47, 
eovccvccecse 22, 

187,000 

2 427,000 

65,000 

316,000 

000 


68,000 
98,000 


{ 


ote 


sedaty 
$88333 


Ville St. Laurent ... 
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TORONTO OTTAWA 


Orders Executed on all 


Canadian Exchanges 


Montreal, Toronto and 
Vancouver stock ex- 
change business promptly 
executed and reported. 
Also private wire connec- 
tions with New York. 


Greenshields & Co 


Members Montreal Stock Ezchange 
Montreal Carb Market 


507 Place d’Armes, Montreal 
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Lewis, of Mine Workers, 
at Grips | 


CRAFTS OR PLANTS 


Frem Our Own Correspondent 

WASHINGTON, D.C.—The juris- 
éictional rebellion by = L. Lewis, 
ead of the powerful ited mine- 
workers and the “committee of in- 
gustrial organization” against the 
guthority of President William 
Green and his council of the Amer- 
jcan Federation of Labor craft 
unions not only threatens the United 
Siates with the bitterest labor war 
in its history, but carries political 
implications causing intense anxiety 
to the Roosevelt administration. 

president Green and the A. F. of L. 
eouncil, retreating from their first 
threat to summarily expel Mr. 
Lewis and his industrial unionists, 
have now set August 3 next as the 
gate for holding a formal “trial” of 
the revolters on the ground of in- 
subordination. But Mr. Lewis and 
his followers have so far flouted the 
order to appear before the council, 
asserting the A. F. of L. has no auth- 
ority to act as their judges, and that 
the controversy is one “between 
equals.” 
Administration Worried 

The ostensible, or at least immedi- 
ate cause of the open break between 
Lewis's industrial union crowd and 
Green's A. F. of L. craft council is 
Lewis's bold campaign to organize 
the giant steel industry, embracing 
500,000 workers, and another 320,000 
odd employees of ‘the automobile 
and rubber industries into plant or 
industrial unions. It is the threat of 
bloody warfare in the steel industry, 
especially, that is worrying the 
gdministration. 

Edward F. ‘McGrady, U. S. assist- 
ant secretary. of labor, and Mr. 
Roosevelt’s “trouble-shooter,” is des- 
perately endeavoring to bring about 
a compromise or at least a trutce be- 
tween the warring labor chieftains 
until after the presidential election 
in November... His. objective is to 
keep both the “craft” and “indus- 
trial” unions lined up for the admin- 
istration, despite their internecine 
war. 

Lewis Endorses Roosevelt 

Lewis stole a-march on President 
Green when he induced the mine 
workers at their recent national 
convention, to --publicly endorse 
President Roosevelt’s candidacy for 


| re-election, thereby in a measure in- 


viting administration sympathy to- 
ward the drive to convert American 
unionism from craft or “horizontal” 
to industrial or “vertical”. organiza- 
tions—that is, organizations by 
plants or whole industries instead 
ofby trades. President Green main- 
tained the stand that the A. F. of L. 
is non-partisan in politics, giving a 
somewhat half-hearted endorsation 
to administration policies toward 
labor without committing the A. F. 
of L. specifically to Roosevelt. 

While Mr. Lewis’s campaign to 
organize the steel, automobile and 
tubber industries by plant unions 
precipitated the open break with the 
American Federation of Labor, the 
trouble goes much farther back. It 
arises from a Struggle for supremacy 
between the aging, conservative, 
craft union officership of the A. F. 
of L. and the more youthful, radical 
end ambitious element in the grow- 
ing industrial or plant unions. Lewis, 
who has sprung into national prom- 
inence by reason of his powerful and 
aggressive personality as well as his 
highly successful organization of the 
coal industry, is now forecast in 
many quarters as the possible leader 
ofa U. S. political labor party in 
1940—the first in U. S. history. 

Lewis’s Strength Increases 

The crux of the struggle is this: 
The A. F. of .L. membership today 
is approximately 3,000,000 craft 
workers, But Lewis’s industrial or 
plant unions now embrace nearly 
another 1,000,000 and, moreover, 
many of the craft unions are swing- 
ing over to Lewis’s side. If he can 
successfully organize the 820,000 
workers in the steel, automobile and 
Tubber industries, he and his sup- 
porters will then be in a position to 
successfully challenge and possibly 
oust Green and his friends from the 
4.F. of L. council. No imagination 
4s required to visualize the com- 
manding position, both economically 
énd politically, in which that result 
would place John L. Lewis. 

At any rate, Lewis, apparently 
With a view to bringing the dispute 

ween his industrial unions and 
A. F. of L. craft officership to a 
head, issued a deliberate challenge 
to the big steel industrialists, Since 
the bloody Homestead riots of the 
early 1890's, the steel companies 
have generally been successful in 


FIRST CANADIAN LOCOMOTIVE LOOKED LIKE THIS 


The “Dorchester” first steam loco- 
motive in Canada to be placed in 
regular passenger train service, made 
its inaugural 16-mile trip July 21, 


preventing outside unionization of 
their employees; latterly, they have 
taken to forming inside or so-called 
“company unions.” But Lewis set 
about his scheme to form the steel 
workers into industrial unions with 
the greatest fanfare of publicity. 


Both Prepare For Battle 


The American Iron & Steel In- 
stitute, embracing more than 90% of 
steel companies in the U.S. promptly 
accepted the challenge, published 
defiant advertisements in more than 
300 newspapers across the U. S. that 
they would fight to the death Lewis's 
drive to organize their industry. 
Both the steel company employers 
and Lewis are now accusing each 
other of arming and preparing for 
violent strikes and lockouts—judg- 
ing from previous history of that 
turbulent industry, they are both 
probably making truthful forecasts. 

The real point of all this uproar 
is that Lewis is accusing President 
Green and the A. F. of L. council 
of deliberate malingering in failing 
to organize the steel, rubber and 
automobile industries when 
had a golden chance under the old 
National. Industrial Recovery Act. 
Green angrily denies the charge, 
alleges the A. F. of L. failed to. get 
proper support from Lewis’s crowd. 

Meanwhile, supporters of both 
factions are writing letters to the 
newspapers disclosing other inter- 
esting sidelights. For instance, 
Charles Knight, of the international 
molders union, publicly accuses 
Green and leading members of the 
A. F. of L. council of being secretly 
in sympathy with the Republican 
party opponents of the Roosevelt 
administration. In Written acctsa- 
tions naming them, he charged that 
their chief function as labor “aristo- 
crats” was dining out with employ- 
ers, making speeches, holding fat 
paid offices, and, in effect, acting as 
aides to the Republican party by 
keeping the A. F. of L. ostensibly 
out of politics, but secretly helping 
the Republicans. 

Sees Lewis as Dictator 


On the other hand, one, R. B. 
Lemus, president of a railway union, 
charges Lewis’s plan is to make 
himself a labor dictator of the U. S. 
He cites Lewis’s activity in getting 
the Guffey Coal Act passed which 
endeavored “to turn over control 
of the coal mining industry to an 
alliance of mine owners and mine 
workers with the state as final arb- 
iter and the state, of course, under 
the dominance of the allies.” To a 
mere onlooker, that seemed to be a 
pretty fair appraisal of the act which 
certainly had no regard for the con- 
sumer. 

At the moment, a plan of concilia- 
tion seems fo be a compromise 
whereby Lewis would agree to dis- 
solve his “Committee of Industrial 
Organization” in return for united 
support of the American Federal in 
organizing the steel industry into 
industrial or plant unions. But the 
chief obstacle to that is the bitter 
hostility of John P. Frey, the presi- 
dent of the metal craft unions in the 
A. F. of L., who wants the various 
classes of steel workers organized 
into respective trades as auxiliaries 
of the metal crafts. / Unless such a 
compromise can be reached, Amer- 
ican. organized labor will be split 
wide open in fierce warfare. And 
even if the compromise is achieved, 
the steel plant employers have still 
to be dealt with. They are hard 
nuts to crack, even for a wholly 
united labor organization. 


EDISON MAZDA (G.E.) LAMPS 


Modern lighting was born October 19, 1879, . 
when Thomas Edison's first lamp burned 40 hours 
ot an efficiency of 1.4 lumens per watt. 

On the following New Year's eve, Edison gave 
an outdoor exhibition of electric incandescent 


lighting at which thousands marvelled. 


The final 


triumph carne with the “lighting up" of a whole 
square mile of offices in lower Manhattan. Elec- 
Aric lighting had become an accomplished fact. 
Today the average efficiency of Edison Mazda- 
Lamps ¥s about 16.00 hehane, par watt for-an 
overage life of 1,000 hours—an increase in effi. 


1836, from Laprairie to St. Johns 
over the rails of the Champlain and 
St. Lawrence Railroad, now a part of 
the C.N.R. system. A replica of the 
“Dorchester” used in this week’s 


centenary is shown above with A. J. 
Shapter, veteran C.N.R. engineer, 
and G. F.. Moran, another retired en- 
gineer whose father was once at the 
throttle of the original “Dorchester.” 


Thinks Open Trade 
Among Nations Sure 


To Bring Prosperity 


All That Is Lacking Today for Vast Expansion of 
Business Is Mental Capacity and Courage, , 
Says Paish 


Sir George Paish, noted British economist and author, who for half 
a century has devoted his attention to world-wide Pie ts of finance, 


contends in this article that the world is heade 


or disaster unless 


nations change their policies of self-sufficiency. 


By SIR GEORGE PAISH 
Issues of war and peace are in the 
balance—indeed, the ‘future welfare 
of the world is at stake. The na- 
tions today are pursuing policies of 
self-sufficiency 
in greater or 
lesser degree; 
every nation is 
getting deeper 
and _ deeper 
into’ difficul- 
ties, and if the 
policy of self- 
sufficiency con- 
tinues in the 
way it is still 
being carried 
out, each na- 
tion will have 
to rely upon 
its own re- 
- Sir George Patktr sources, “and 
upon its own resources alone, for 
the sustenance of its people. - 
You can see clearly the trend of 
events. As each nation gets poorer, 
it says: “We must buy less from 
foreign countries,” and as each 
country buys less from other coun- 
tries, the situation becomes graver, 
as they all become poorer, the pres- 
sure is increased until no one is 
able to buy anything from outside 
or from anybody else—a very grave 
situation. ; 
Never Such Spending 
At the present moment the buying 
power of vast numbers of people in 
the various countries, in spite of this 
policy of self-sufficiency, is being 
maintained by huge governmental 
tures. 


We never had such expenditure 
before, in time of peace. In times of 
war we had huge governmental ex- 
penditures—with ultimately disas- 
trous results. We are today hav- 
ing huge government expenditures 
in a period of peace and these ex- 
penditures are for the time being 
giving people the power to buy 
things they would otherwise not be 
able to buy. These government ex- 
penditures are enabling many people 
to buy in spite of the efforts of the 
nations not to buy from each other. 

Further, the nations, in their ef- 
forts to meet their obligations to 
each other, and to buy food and raw 
materials are parting with their 
gold. When nations cannot sell and 
need to buy, they must pay in some- 
thing they can pay in, and they are 
paying today in gold as never be- 
fore. 

In the past year, America and 


shortly 
speech eva, he made a radio 
message America in which he 
endorsed Mr. Cordell Hull’s state- 
ment about the gravity of the world 
situation and pointed out with great 
clearness that the policy of tariffs 
and the policy of self-sufficiency 
were leading to disaster; in which he 
said it was vitally necessary, not 
only for Ministers of Commerce, but 
for the ‘ministers responsible for 
foreign policy to take cognizance of 
these things because he said, if the 
present economic policies continue, 
it would mean war; that it would 
not only involve economic distress, 
it would mean political trouble. He 
emphatically endorsed Mr. Cordell 
Hull’s statement that the world 
structure would be in danger of 
collapse. 
Can’t Visualize Disaster 

Thus it is obyious that unless we 
deal with these economic matters, 
we are going to have trouble, the 
effects of which no one can te. 
I do not wish for a moment to over- 
state the position for no one can 
visualize the extent of the danger 
if the world continues its present 


policy. 

The truth is that no nation today 
can live to itself, and no region of 
the world can live to itself. All the 
nations are essential to each other. 

Even the United States, nothwith- 
standing her size, will be in great 
distress if she and the world con- 
tinue their present policy of self- 
sufficiency. Today America can- 
not sell her raw materials and her 
foodstuffs. She is taking people off 
the farms because they cannot sell 
their products. 

If that be true of America, it is 
also true of every: country—true of 
the British Empire, of Russia and 
of Cliina, these great nations which 
should be able to maintain their 
peoples in affluence if it were pos- 
sible for nations to be self-contain- 
ed. If great nations with vast ter- 
ritories cannot be self-contained 
how can Italy even by adding 
Abyssinia to her possessions be self- 
contained? Not prosperity, but pov- 
erty lies that way. 

Why Not Get Together? 

Progress has brought railways, 
steamships, motor cars, airplanes, 
telephones, telegraphs and the radio. 
All countries are joined together into 
a single unit. Why should not each 
part of the world give what it can 
to the welfare of the entire world? 
The result would be amazing pros- 


Great Britain were paid for their | perity. 


products, for interest due to them 
and for shipping services, etc., to 
the extent of something like 400 
million pounds in gold. People say: 
“Oh, that is gold sent for safe cus- 
tody to America and Great Britain.” 
I assure you it is nothing of the 
kind. It was mainly to pay America 
and Great Britain for their exports, 
for interest and for services. 


Sees Inflation ; 

I think it is true to say that, be- 
tween government credit and gold, 
the nations’ buying power. both na- 
tional and international is being 


. & 

Bear in mind, there is no limit to 
the possible trade of the world. I 
am convinced that as soon as we 
can get things on to the right lines. 
there will be an expansion of trade 
such as we have not even dreamed 
of. There is not one physical thing 
lacking to bring about a vast expan- 
sion of trade. The only thing lack- 
ing is mental capacity and courage. 

The first, and vital, thing is that 
the nations should trade freely with 
each other. There is no doubt about 
it. 

The second thing is, again open 
money markets to the capital and 
credit needs of the world. You can- 
not have prosperity unless capital 
and credit are freely available, The 
difference between periods of pros- 
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“Dorchester” Made His- 
toric 16-mile Run 100 - 
Years Ago 


plain and St. Lawrence Railway, 
mow a part of the Canadian National 


Aboard the “Dorchester” were the 


motive, protected only by a railing 
as the “Dorchester” swung around 
the curves. On the swaying plat- 
form of the cord-wood filled tender 


And in the coaches behind rode 
“a numerous and respectable com- 
pany” who, as guests of the stock- 
holders of the Champlain and St. 
Lawrence Railway, were later 
entertained in the Railway Station 
House of St. Johns, “The repast, 
with its accompaniment of sparkl- 
ing champagne and madeira, was 
not more enjoyed, than it was 
universally admitted to be in itself, 
suitable and excellent,” to quote a 
meticulous journalist of the day. 

'‘ Notables Make the Trip 

From the time the “Dorchester,” 
bearing titled notables and other 
dignitaries, left Montreal to the 
strains of a military band and ‘the 
decorous cheers of bonnetted ladies 


he made that great} and beaver-hatted gentlemen, 50 


minutes were required for the trip 
to Laprairie, and 2 hours later the 
train pulled into St. Johns. 

Before starting, the “Dorchester” 
made 2 short trial trips, and “as the 
accident which occurred lately to it 
had not been thoroughly repaired, 
it was deemed advisable to attach 
to it only 2 of the passenger cars,” 
according to the Montreal reporter 
of 100 years ago. The remaining 
cars, with the balance of the guests, 
were drawn by horses. 

But “thé locomotive with its 
complement soon shot far ahead of 
the other cars, which passed along 
the road just as fast as the nags, 
which were none of the fleetest, 
could drag them.” Comment indi- 
cated that the trip behind the 
locomotive was even more comfort- 
able than by stage-coach. 

' 100th Anniversary 

It was a trip not soon to be 
forgotten, and it was made’ again 
this week with a new “Dorchester,” 
mounted on a flatcar and drawn by 
a modern Canadian National Rail- 
ways locomotive of the “6400” type. 


~ 


charges, while reduced, will reflect 
the full benefits of bond refunding 
in next year’s statement. 
Cons. Income and Surplus Account 
Years Ended March 31 


$ 
t assets « 1,653,767 
Current liabilities ... 338,630 


Working capital ..... 1,315,137 
Ratio «...... Cecdcanpe « 489—1 


Dominion Stores 
Dominion Stores Ltd. increased 
sales nearly $1 million in the 28 
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Current assets aeeeeee 2,959,328 2,004,184 
Current liabilities .... 943,743 , 960,288 
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capital of $144,128. 


Credit Foncier 

Lower income and provision of 
$357,136 for loss on foreign exchange 
resulted in greatly reduced profits 
for Credit Foncier Franco-Canadian 
in 1935. Profits for the year were 
equivalent to only 57 francs a share 
on the common stock as compared 
with 111 francs in 1934 and dividends 


—__. | paid of 100 francs a share. 


As profits were equivalent to only 
slightly more than half the dividend 
requirements, profit and loss sur- 
plus shows a sharp reduction. 

Shareholders’ — nm 


weeks ended July 11, 1936, compared |’); 


with the 1935 period. The gain for 
the 4 weeks ended July 11 was the 
second greatest this year. Although 
there was a slight detrease in work- 
ing capital due to loss of $36,992 in 
the first 24 weeks this year, the com- 


ited Laprairie where a monument 
was unveiled by Lieutenant-Gov- 
ernor Patenaude, of Quebec, to 
mark the site of the departure of the 
first Canadian steam passenger 
train. Another memorial was un- 
veiled at St. Lambert, and a, third, 
constructed of stones from the 
town’s first station and embank- 
ment, was unveiled at St. Johns. 
On Tuesday, July 21, the replica of 
the “Dorchester” on its gala flatcar 
and drawn by a “6400” was on 
public exhibition at Toronto. 

The “Dorchester” was. slightly 
more than 13 feet in length; a mod- 
ern C. N. R. locomotive measures 
90 feet. The “Dorchester’s” height 
was less than 6 feet, against the 
modern locomotive’s 15, and the 
tender of a modern engine could 
easily carry two “Dorchesters” with 
room to spare. 

Whistle-Cord Salute 

Railwaymen are not sentimental- 


cercccesescces 47,263,795 


- ‘T.E. Bissell Co. 
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: £16 10s: 
: Spot, £18 17s 6d; future, 614 2s Od. 
Gold: 9d. 
Silver: 19-11-16d. 
Canada—July 21— 


Gold: $%4.91. 


T. E. Bissell Co., manufacturing | 


farm implements at Elora, Ont., 
whittled $208 off its accumulated 
deficit in the year ended May 31, 
1936. Improvement in net 
was devoted largely to increasing 
depreciation allowance, which 
normally should be $5,000 to $7,000 
annually, according to President 
H. C, Hatch. Balance sheet changes 
are of minor importance. The bank 
loan was reduced $5,100 to $17,300. 
Mr. Hatch states that sales increased 
about 18% and that all the increase 
occurred .outside Ontario. 
Dividends on the 7% preferred 
shares are in arrears from May 31, 


1930. 
Income and Deficit Account 


ists, but at noon on July 21, anni-/ Less 


versary of its historic journey, the 
“Dorchester” was honored by an 


impressive salute from the whistle | Previ 


of every C. N. R. locomotive in 


Commemorating the 100th anni-| Canada 


versary of the first “Dorchester’s” 
journey, the rebuilt engine this 
week travelled in state from Mont- 
real to St. Lambert. and on to St. 


Johns. Three be-whiskered -engin-| her 


eers who once fired wood-burning 
locomotives, accompanied the anni- 
versary train, garbed as were their 
predecessors. 

Later the anniversary train vis- 


As hard bitten engineers pulled 
their whistle cords, they remem- 
bered that the “Dorchester” trav- 
elled 8,600 miles in 15 weeks during 
first year’s service, that she 
hauled 15,929 passengers in that 
period in addition to freight, and 
that pygmy as she was, her Liver- 
pool builders turned out a great 
piece of machinery in their day. 


26,744 
Working Capital 
131,812 134,428 
19,566 


112,46 110,046 


Anglo-Newfoundland Develop- 
ment Co. reports a profit for 1935, 
after providing for depreciation, de- 
pletion, income tax and contingen- 


- The Financial Post 


RECORD of PROSPECTUSES 


COVERING TWO YEARS” 
Jan. 1, 1934 to Dec. 31, 1935 


NOW READY FOR DELIVERY 


Volume 13 of The. Financial Post Record of Prospectuses, covering all 
corporate and government financing in Canada in 1934 and 1935, is now 


ready for distribution. 


In addition to giving a summary of all Canadian financing during the past 
two years, the volume contains a record of bond interest and dividend pay- 
ments during the period under review and a list of Canadian corporation 
and government bonds maturing from 1936 to 1942 inclusive. The cumula- 


Volume 13 — 


tive index covers some 1,200 prospectuses issued since 


in the first twelve volumes of the record, 


An important néw feature of the record is a separate chapter devoted to ° 
religious financing, which has recently been of considerable importance. For - 
the most part this consists of the bonds of institutions and communities of 

the Roman Catholic Church, 
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SUBSCRIPTION 


ET 


[] Volume 1, Jan. to 


( Volume 
Jan. to 


Jan, to 


1, 
2, 
3, 
4, 
5, 
6, 


7, Jan. to 


8, July to Dec., 


J uly to Dec., 
July to Dec., 


PRICE 


Toronto to Fort William and re- . 
turn, sailing every Wednesday and 
Saturday. 
5 ZESTFUL DAYS . $58.00 
6 THRILLING DAYS . $63.50 


By comfortable parlour car to Port 
McNicoll ; ;; then board a stacely 
Canadian Pacific liner for a cruise 
through beautiful, island-dotted 
Georgian Bay, picturesque St. 
Mary’s River, Lakes Huron and 
Superior to Fort William and re- 
turn. Deck sports: s¢ dancing ss 
excellens meals and cool, airy 
333 gay shi life on a~ 
inland sea! 


Low rate includes rail fare, parlour 


52 
. car chair, meals and berth on 


steamer, transfers, meals and 

lodging at first-class hotel at Fors 

William or Port Arthur: 

Full information from any Canadian 

Pacifie Agent, including Mr, G. Bruce 
Pacific Building, 


Burpee, 
King and Yonge Streets, | Toronte, 


Canada a TA hte 


1926 and included 


Use the Order Form 


THE FINANCIAL POST, 
481 University Ave., 


Toronto 2, Canada. 


1926, \ 
1926. 
1927, 
1927. 
1928. 
1928. 
1929, : 
1929. 


June, 
June, 
June, 


June, 


Please send me the copies of The Financial Post Record of Prose . 
pectuses I have checked. . ets 
T enclose $...0ceeseeseceee+00.i payment. 

[1] I would like you to send me also each new volume of the Record — 
of Prospectuses, automatically, as soon as published and bill me, 


(Check “\/” in space provided, if you desire the 
advantage and convenience of a permanent order.) 
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original "Miracle Lamp,” representing saving of 
many millions of dollars per year. capa 
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Interest Rate Rise | ‘ 
Is Not Yet in View 


itish Banker Contends Managed Mon  Precludes 
. Advance in Rates from Trade Recovery Te 
— U.S. Reserve Changes 


other of England's “Big Five” and 
one of the world’s leading exponents 
of managed currency, expressed the 
exactly opposite view. According to 
Mr. McKenna, the contention of 
those who are in agreement with the 
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rectly, the cost of the use of money— 
was bound to move upward as a con- 
sequence of heightened industrial 
and commercial activity. 

More recently, Rt. Hon. Reginald 
McKenna, head of the Midland, an- 
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No man can be expected 
to give greater attention 
to other people's business 
than to his own—the other 
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of secondary consideration. 
Through’a Trust Company 
on Estate receives the 
thoughtful management 
which only experience and 
specialization can ensure. 
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THIS BOOK teils you 
how, through BUSINESS 
LIFE INSURANCE, to: 


> Strengthen banking posi- 

ion. 

- Retire bank loans. 

3. Strengthen trade credit. 
Buy out partner. 

9. Sell your interest. 

- Prevent outside interfer- 
ence, 

- Create standby markets. 

, Compensate management 
Oss, 


9. C impensate tookntont sae. 
- Stabilize employees’ 
- Retire sider aatiea 
*. Retire mortgage loans. 
- Retire bond issues. 
- Stimulate assistants. 
. Create employee incentive. 
- Convert goodwill to cash. 
- Regulate company control. 
- Protect dividends. 
J. Protect paper endorsers. 
- Build cash reserves. 


Case examples fully described 
in this first Canadian book of 
its kind. Order Now. Only a 
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argument put forward by the West- 
minster, would be quite accurate if 
the old gold standard were still in 
the land of the living. That view- 
point, he contends, implies that the 
volume of money available is fixed, 
or that, if it fluctuates at all, it does 
so for reasons divorced entirely 
from the needs of business. 


Managed Money 
‘AVING departed from gold, 
however, monetary authorities 
are at libe to give first place to 
the requir ts of business. Thus 
far, trade recovery has certainly not 
been accompanied by a strengthen- 
‘ing of interest rates, and, following 
Mr. McKenna’s reasoning, if the re- 
quirements of business increase, the 
additional demand for credit may be 
offset by an increased supply with 
no appreciable change in rates 
accruing. 
To quote the British banker: 
“This freedom to meet the de- 
mand for credit is indeed one of 
the most striking benefits result- 
ing from our adoption of a scien- 
tifically regulated money system, 
and there is nothing inherent in 
that system, as it now operates, 
to warrant the suggestion that 
cheap money must come to an end 
so soon as trade recovery passes a 
given point.” 


Reserve Requirements 

N ILLUSTRATION of this man- 

ipulation of money supply by 
government authorities was afforded 
last week in the United States when 
member banks of the Federal Re- 
serve System were given notice that 
after August 15, 50% greater reserves 
would be required. 

This move, however, is not apt to 
have any influence on interest rates. 
Primarily designed to wipe out a 
part of the enormous base on which 
a towering structure of inflation 
could be built, the increased re- 
quirements will still Jeave reserves 
almost $2 billions in excess of re- 
quirements. This should be quite 
ample to provide a buffer against 
any undue hardening of interest 
rates. In any event, if the author- 
ities felt that rates were going up 
sufficiently high to hinder indus- 
trial improvement, the reserve 
requirements could very easily be 
reduced. 


Gold Hoards 

HE excess reserve figures in the 

United States, amounting at 
present to about $3 billions, demon- 
strate very clearly the embarrass- 
ment which abnormal gold imports 
can create. The huge total is almost 
entirely attributed to the influx of 
gold from abroad since the advent 
of depression. 

Few other nations envy the United 
States her gold. To a country not 
on the gold standard, continued pil- 
ing up of the yellow metal in the 
nation’s coffers cannot but present 
a very delicate situation. 

The blunt remarks of Montagu 
Norman, governor of the Bank of 
England, who spends a good portion 
of his time dod~‘ng reporters, are 
most interesting. When asked last 
week on his arrival in America if 
he anticipated a flow of gold to 
Europe he replied: 

“T hope not. We had all the trouble 
digging it out of the ground, but you 
can keep it. We don’t want it.” 

The famous banker was either 
playing possum or considerably 
franker thar most prominent finan- 
ciers when queried if any movement 
toward currency stabilization was 
abroad. The answer was a naive 
“T haven't any idea.” 


Bank of Canada 
Weekly Statement 


The Bank of Canada balance sheet 
for the week ended July 15 reveals 
few large changes from the preced- 
ing week. Note circulation increased 
by $1.4 million and the trend from 
long to short-term securities was 
continued. 

Balance Sheet a 

: July 15 July 8 

Liabilities . $ 

- 5,000,000 
100,411,606 
173,092 
14,799,069 
187,866,511 
513,123 


203,178,702 
2,418,288 


311,181,689 

. 179,910,261 
1,775,602 
185,363 
9,041,270 
53,716 
190,966,244 
232.253 
3,000,000 


30,249,720 
81,828,036 


. 112,077,806 
209,436 
4,695,949 
311,181,689 
62.90% 


179,848,713 
1,775,602 
787,536 
9,172,129 
56,731 


191,640,711 
228,618 


28,552,184 
82,944,399 
111,496,563 
209,436 
3,128,649 
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20 “2! ‘22 23 
. 
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COMMERCIAL LOANS VS. BUSINESS RECOVERY 


commercial loans despite marked 
improvement in business activity is 


fluctuations of business are repre- 
sented in the chart by The Financial 
Post business index, based on the 
year 1926 equals 100, the trend of 
commercial credit by current loans 
chartered banks which are 
shown on the scale in $10 millions. 


. The trend has awakened specula- 
tion in banking circles whether it 
eee ee 
movement. Any proportionate re- 
duction in the loan total of the banks 
compared with investment in lower- 
yielding securities will naturally 
have the effect of gross rev- 
enue, entailing lower costs if net 
earnings are to be maintained. 
While much of the decline in com- 


Long-term Trade Trend 


May Affect Loan Totals 


Bankers Contend Canadian ‘haan Will Adjust Itself 


to Possible Greater 


ependence on 


Investment 
By SCOTT FYFE 


Must banks become reconciled 
to a permanently lower volume 
of commercial ? 


Do developments in industrial 
organization and in marketing 
methods over the last quarter 
century indicate that in the 
future greater stress will have to 
be placed upon investment policy? 

Is the shrinkage in. bank 
earnings resulting from the trend 
from loans into investments a 
factor which will be maintained, 
entailing greater economies in 
operation if net revenues are to 
be maintained? 

These are questions with which 
bankers are now confronted, and 
the answers will play a major part 
in determining operating policies. 
They are questions of almost world- 
wide application. 

Britishers Concerned 

Professor T. E. Gregory, one of 
the ‘best known British money ex- 
perts, stated recently: “It may be 
that business life in this country is 
adapting itself to a new set of 
habits, which may make it perm- 
anently. more independent of bank 
borrowing than was the case before 
the depression.” - 

The orthodox London “Econo- 
mist” is also somewhat concerned 
over the outlook. “In consequence 
of the rapid extension of rational- 
ization and cartelization,” it con- 
tends, “a given volume of trade 
calls for a smaller amount of direct 
bank credit than it did a decade 
ago... With no early restoration of 
international trade in prospect, and 
with rationalization effecting a 
permanent change, it may be asked 
whether a new and bolder policy 
may not be necessary if advances 
are to be raised to anything ap- 
proaching their normal ratio to 
the volume of trade.”’ 

Gross Earnings Trend 

Practical bankers ‘consulted by 
The Financial Post were inclined to 
balk at expressing an opinion in 
respect to a “permanent” change. 
Most were willing to admit, how- 


ever, that there is no immediate; 


prospect for a marked upswing in 
loans to industry. Some ventured 
the opinion that for a number of 
years at least the trend of gross 
earnings will be downward, arising 
from greater dependence on secur- 
ities. 

But there is complete faith in the 
ability of the Canadian banking 
system to adjust itself to meet this 
trend. In the past, it is claimed, the 
banks have proven _ sufficiently 
elastic to adapt themselves to new 
conditions; in the future, if the 
trend of gross revenue is to be 
lower, it is felt that economies will 
be effected in administration and 
operation to meet the new require- 
ments. 

Just what form these economies 
would take is not certain. It is 
widely recognized that since the 
depression the banks have cut costs 
to a very material extent. In all 
probability recourse would be had 
to a levy of service charges heavy 
enough to offset the cost of the 
service rendered. These charges 


Among the Highlights! « 
Ignorance Threatens World” 


have become increasingly common 
in recent years, but there is still 
room for extension, bankers feel, 
before they are placed on a charge- 
equals-cost basis. 
‘ Fewer Branches 

More economical operation of 
branches is another form in which 
bankers feel that savings may be 
effected. Many are convinced the 
Canadian banking system has been, 


and still is, over-expanded. From 


this belief has developed the prac- 
tice of “swapping” branches, where- 
by, particularly in the last 2 years, 
the banks have co-operated in the 
closing of offices. It is likely this 
practice will be continued. 

The fact that despite considerable 
recovery in business activity in 
recent years commercial loans have 
continued to decline has introduced 
some most interesting speculations. 
The widening gap between ad- 
vances and business activity, as 
depicted in the accompanying chart, 
appears to indicate that recovery 
has been by no means predicated 
on extension of credit. 

Canada as a whole, The Financial 
Post business index is currently 
well above the 1926 level—a year 
which is generally considered 
normal. Comparison of commercial 
loan figures, however, shows that 
the $926 millions total in 1926 has 
now dropped to under $700 millions. 
Securities and Earnings 

At the same time, investments of 
the banks in securities, chiefly those 
of the Dominion government, have 
increased materially, both in actual 
figures and as a proportion of total 
deposits. That this trend is dis- 
tinctly unfavorable to bank earn- 
ings has been pointed out on 
numerous ons. Even in 
normal times, loans are by far the 
most lucrative source of bank 
revenues, and since the advent of 
depression the yield on alternative 
securities has shrunk to a mere 
shadow. Obviously, then, it is not 
the fault of the banks that com- 
— loans” are exceptionally 
ow. 


been presented to account for the 
loan shrinkage, mainly of a tempo- 
rary nature. Most plausible appear 
those of lack of confidence and 
lower price levels, Industrialists are 
yet very hesitant to undertake 
expansion of production in view of 
unsettled political conditions and 
disorganized world markets. Prices 
about 25% under the pre-depression 
level mean that to finance produc- 


tion and marketing only some 75% | F® 


of the former bank accommodation 
is required, 

That many large corporations find 
themselves in sufficiently liquid 
shape to handle much of their own 
financing, obviating the necessity of 
falling back on the banks, is another 
pertinent factor. In some,instances, 


A number of explanations have | has 


mercial loans since the advent of de- 
pression can be attributed to tem- 
porary factors, some contend that 
there are deeper forces at work 
which have the effect of lower- 
ing the d by business concerns 
for credit accommodation. Among 
these factors they include the trend 
to concentration of industry, increas- 
ing rapidity of production and 
transportation. 


ing if long-term developments have 
not been such that less will be 


eee te, Senne te ee 
industry. 


One of the outstanding develop- 
ments in industrial organization has 
been the trend to concéntration and 
amalgamation of business units. 
Thus, various enterprises engaged 
in the same line of endeavor, and 
also these engaged in progressive 
operations in the same branch 
production, have been merged. The 
result has been that many small 
concerns which formerly looked to 
bankers for seasonal accommoda- 
tion no longer exist. Thousands of 
individual transactions which were 
formerly registered in bank ledgers 
are now only inter-departmental 
entries in books of the company, 
with only the net debit or credit 
appearing in the banks’ ledgers. . 


Speedier Operations 

Faster production arising from 
greater mechanization and effici- 
ency, and improved methods of 
transportation have had an import- 
ant effect on the demand for’ bank 
loans. Increased emphasis on turn- 
over profits has speeded up produc- 
tion itself, and the time required to 
manufacture raw material into 
finished products has been cut very 
greatly. Similarly, improved trans- 
portation facilities have cut the 
time required for delivery. In this 
way, credit requirements in the 
form of short-term borrowings, 
both to finance production and for 
raw material and finished product 
transit have been substantially 
reduced. 

Changes in purchasing habits also 
play their part, Evolution of the 
cash purchasing system, aided to a 
considerable extent by the growth 
of chain purchasing, severely cur- 


SS, 
a cheque for $100.90 Nov. 4, 1913. This 
money is in the Charlottetown 


M. J. McLeod, of Charlottetown 
Murray River, P.E.I. issued a cheque 
for $163.80 Oct,16, 1916, The money 
is in the Charlottetown branch. 

The King Bottling Co. of Glace 
Bay, NS., issued a cheque for. $65 
Dec. 23, 1915. The money is in the 
Glace Bay branch. 

The Canadian Labor Party, of 
Glace Bay, issued a cheque for $10 
on Oct. 17, 1928. This cheque was 
never cashed and the money jis in the 
Glace Bay branch, 

Sir M. B, Daly and J. B. Kenny, of 
Halifax, issued a cheque for $26.21 
Jan. 14, 1920. The money is held in 
the main office, Halifax. ’ 

John A. McRae bought a draft in 
favor of B. MacGillivray. Both were 
residents of Halifax. The draft is for 
$145 and was bought Dec. 28, 1923. 


of | The money is in the office at Halifax. 


The Medical Society of Nova Scotia 
issued a cheque for $18.35 June 28, 
1923. This money is in the main of- 
fice at Halifax. 

The Spring Garden Grocery Co, of 
2914 Spring Garden Road, Halifax, 
issued a cheque for $20 July 21, 1927. 
The money is in the Spring Garden 
Road branch at Halifax. . 

J. P. Potter of Middleton, NS. 
bought a money order or draft for 
$21.21 Dec. 22, 1927. The order is pay- 
able to the Cjty of Medicine Hat, 
Alberta, but never reached the city 
authorities. The money is in the Mid- 
dleton branch, 

J. A. MacAskill of Sydney, NS. is- 
sued a cheque for $20 to the “prov- 
incial treasurer” presumably of 


tails a wide field of operations|, 
which formerly required bank} 


credit. The retailer, and whole- 
saler, require less to tide them over. 


Trend Relative 


These and related long-term 
trends should be kept in mind when 
the future growth of commercial 
loans is being considered. It should 
be noted, however,.that those who 
believe the trend of loans will 
be downward are for the most part 
speaking relatively—that they have 
in mind the percentage of loans to 
securities or total deposits. They 
believe that increasing business 
activity will eventually entail 
greater demand for credit than 
there is at present, but anticipate 
that this will not be sufficient to 
entirely offset the greater depend- 
ence on security investments which 
become so marked in recent 
years. 


[ Weekly Bank Clearings ‘| 

‘yt Sms fw 
Saint John . + 1,748,371 % ° 
Moncton .... 766,890 


+ ; 
704,582 +11.8 870,890 

+3.1 138,911,280 
$7.7 


5, 


Regina 
advances of long standing are only | saskateon 


now being liquidated, thus con- 
tributing to a lower total loan 
figure. 


-term Factors 
However, apart altogether 
these factors, bankers are wonder- 
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Let us add our experience to 
yours. You will profit by the 
right banking 
Whether your business is merely 
local or world-wide in scope, this 
century-old Bank strongly invites 


your consideration. 
e 
World-wide facilities in every 
department of banking 
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SIR NORMAN ANGELL’S notable series of articles, “Your Money—Plain Facts in Plain 


Words,” written exclusively for The Financial Post, now available in booklet form. 


From cover to cover, throughout its 48 pages, this reprint of Sir Norman’s authoritative and 
interesting work is replete with colorful and significant information on a subject of vital 
importance to everyone. A timely contribution to the literature of the day on the ‘world’s 
number-one economic problem. A valuable addition to any library. 


ALSO, republished in booklet form, “Canada and the Next Five Years”—the views of forty 
prominent Canadian business and professional leaders, outlining the country’s major problems 
and offering solutions, together with a striking analysis of their opinions. 
Whether you read any, all or none of these outstanding articles when they recently appeared 
in The Post, you should have these booklets, each containing the complete series. The supply, 
is limited. Order today and avoid disappointment. 


pein ee 


THE FINANCIAL POST, 481 University Avenue, Toronto, Canada. 
Send me, postpaid, ......s. copies [] “YOUR MONEY—Plain Facts in Plain Words." 
seeetere copies oO “CANADA and the Next Five Years.” 
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In Life Sales 
For Six Months 


inary Business Gains 
"8% Over 1935 
Total 


JUNE BOOST SMALL 
Life insurance buyers in Canada 


_ cording to figures compiled by Sales 
esearch Bureau. The figures are 
L_-exclusive of annuity and pension 
bond sales and also of industrial 
/ and group insurance sales. . 
Compared with 1935 there is a 
gain of 33% compared with the cor- 
total of $181.5 millions 
in the first 6 months of 1935. 
Largest percentage gains in 


| » @-month period were in British Cole 


- umbia with an increase of 13% and 


F in Prince Edward Island where 


> sales were 18.7% higher. The high 
= showing of the latter province. was 
% due largely to the high volume of 
= June sales which rose almost 69% 


over 1935. 
Ontario, which normally accounts 
for almost 50% of total sales, showed 


& a gain for the first half of 5% The 


only. areas to show a decline were 


sf seneer, Nova Scotia and Newfound- 


_ ae figures for the first 


= 6 months follow: 


Six Months Sales of Ordinary Life 
Insurance 


187,526 181,555 
June Sales Gain in East 
: The feature of June sales of ord- 
: ce was the heavy gains 
" made in Maritime Provinces. Prince 
| Edward Island as already noted 
» showed a gain of nearly 70%, while 


= gales in Nova Scotia rose over 20%. 


- New Brunswick reported an increase 
© 0f16.7% Total sales for all Canada 
)@nd Newfoundland for the month 
"were $323 millions which was less 
— half of 1% above sales in June, 


oe Three provinces reported lower 
gales, the most important being a 
“drop of over 2% in the Ontario total. 
"Saskatchewan sales were lower by 
" almost 10% and Manitoba over 3%. 


~ Alberta showed a good increase of 


p Or Pe : ern am bs. , « 
Nee eee ae Site eee re ie Te be" Pee, er c 
SAARI” ee ie _ r SS 


a Si PA 


| TA%. 

Comparison of the Canadian re- 
cord with figures for United States 
shows that new ordinary sales as re- 
ported by the Association of 
| Life Insurance Presidents were lower 
| by 7.1% for the first 6 months of 

| 1936. June sales, however, were up 
pby 103%. During the first half 
"group sales in the U. S. have risen 

% and industrial business 5.4%. 

Comparative figures for Canada 

ow: 


ORDINARY LIFE SALES* 
(a) Sales by Months, 1933-1936 
Rs omitted) 
1934 1935 
32,988 
28,716 


(b) Sales by Provinces (incl. Nrid.) 
($000 omitted) 
June May 


° As a by Sales Research Bureau 
; from returns of 19 companies 
which at Jan. _ mae OF per cent of 
to business rce Canada and 
Newfoundland. 
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~ Health insurance for Ontario got 


ont-page publicity last week 
hen a London newspaper expres- 
d the view in a news story that 


| he next provincial election in 
» @ntario would see 2 province-wide 


» * result 


balth insurance scheme adopted as 
poampeign plank by one or both 
parties. 
Whether or not this prophecy 
correct, active study of the 
nole matter is now under way by 
are. Medical Association as 
of investigations which 
ne to a head at the annual meet- 
ing of that body held in London in 
ne. At that meeting the Associa- 
bn «appointed a special health 
urance committee under the 
nanship of Dr. W. S. Caldwell, 


5 iS aenich aims to set up a model volun- 


plan of health insurance 
fhout the province which 


former governor-general of 
nada has been appointed to the 

of the London & Lancashire 
ance Co, 


> STRATTON WHITAKER, former- 
ay associated for many years with the 
; Insurance 


general agency 
fear with headquarters at Winni- 
wm and branches at Portage la 
ed ceeecet neat ae’ aeeemeiea 
agent 
ot Commerce Mutual Fire Insurance 


ee ee 
oreo aoe 


BRITISH MANAGER 


N. Wallis Streat, assistant manager 
for Confederation Life in the United 
Kingdom since November, 1933, who 
is now in charge of the British 
branch. Upon the retirement of G. T. 
Varney, on November 30, Mr. Streat 
will assume the official title of man- 
ager for the United Kingdom. 

For several years Mr. Streat repre- 
sented a group of four leading life 
companies, including the Confedera- 


tion Life, in _ placing of large. 


group policies in Canada, and, in 
May, 1932, was appointed manager 
for the association’s group division 
in Great Britain. 

Mr. Varney, who retires in No- 
vember, is now absent on leave due 
to poor health. He entered the com- 
“‘pany’s service 30 years ago as secre- 
tary of the British branch when it 
was opened in 1906. He has been 
manager since 1918. 


Insurance 
Problems 


Insuran uestions of general in: 
terest su S. bmitted by subscribers of 

The Finanelal Post Pill be answered 
in this column. Other enquiries = 


stamp to a 


a direct reply. 


Canada National Fire 

I should like to know the pres- 
ent position—value, etc.—of shares 
in. Canada National Fire Insur- 
ance Company. 


Business of the Canada National 
Fire Insurance Company was rein- 
sured with the Sun Insurance office 
in 1932, whereupon the company 
voluntarily went into liquidation 
with a view to distributing its assets 
among shareholders. At that time, 
the company’s shares had a market 
value of between $14 and $18 a share, 
against a par value of $50. 

Liquid assets of the company were 
realized upon as quickly as possible, 
and after paying off all definitely 
determined creditor claims, a first 
distribution of $28 a share was made 
to shareholders. Since that time, a 
further distribution of $2 a share 
has been — total payments thus 
amounting to $30. 

Remaining assets of the company 
are estimated to have a book value 
of $750,000. They consist almost 
wholly of real estate, mortgages and 
agreements. It is understood fur- 
ther distribution to shareholders 
will depend upon realization of 
these assets. The almost complete 
absence of any market for real es- 
tate, and the difficulties of collecting 
mortgages and agreements, render 
most difficult any estimate as to 
when further distributions may be 
expected. It should be borne in 
mind that realization of real estate 
at anything like book values is prob- 
ably out of the question. In respect 
to the mortgages and agreements, it 
is stated that many have defaulted, 
and through foreclosure proceed- 
ings’ are now represented by real 
estate with the liquidators. 

At the end of 1935, surplus shown 
in the balance sheet, based on book 
values, and after payment of all 
expenses in connection with liquid- 
ation, was $385,662, as compared 
with a surplus of $366,537 at Sep- 
tember 30, 1932, the date of liquid- 
ation. Liquidation is in the hands 
of the Winnipeg office of the Na- 
tional Trust Co. 


Health Insurance Study 
Proceeding in Ontario 


could be initiated through various 
local county medical bodies but 
which might eventually become 
province-wide. 

The aim of the profession is to 
have this work carried on volun- 
tarily until such time as a perman- 
ent, independent commission is 
appointed, or until authorization is 
given by the government to the 
O. M. A. to operate such a scheme 
on behalf of the province. 

The hope is that such a scheme 
might be operated experimentally 
at — pong to prowite definite 

and other experience 
upon which to build figures for a 
province-wide Already the 
Essex County ledical Assoc, has 
made an initial start by the installa- 
tion of a Hollerith machine to 
tabulate and record health experi- 
ence data among relief recipients, 


Seed Growers’ Aims . 

In outlining the work of the Can- 
adian Seed Growers’ Association at 
the recent convention in Frederic- 
ton, Robert Summerby, president, 
said that the chief function of the 
association was to improve Canada’s 
farm crops through use of good 
seeds and by finding what varieties 
were best suited to sectional needs. 
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Marks: Birth Teachers’ Investment Securities Ltd., Owned, Managed 
By a Group: at Oshawa, Weathers Depression Well - 


100 YearsAgo| BY 


History Is Featured by 
Marked Expansion in 
Business 


IN 100 COUNTRIES 


The evolution of the <pemcar Dein 
and London and Globe Insurance| in 
since its foundation 100 years 
one of continued growth in 

and types of business writ- 


ing world events. As related in the 
centenary volume compiled by J. 
Dyer Simpson, one of the general 
managers, it makes interesting read- 
ing. 


The story is one of a rise from 
4 rooms in Water St., Liverpool, to 
the fine structures which now 
house the company’s offices in vari- 


ous parts of the world; from a single | P@™ 


office in one city to 120 offices in 
some 100 countries: from a staff of 
3 to over 5,000; from the time when 
there was not a single agent to the 
present total of more than 100,000. 
During that time, premium income 
has risen from £10,000 to approach- 
ing £10 millions; funds from £9,000 
to more than £26 milli ions, 


Resented High Rates 

The company was begun by a 
group of Liverpool businessmen 
who resented the high rates charged 
by the London insurance offices. 
Actual business was begun in June, 
1836, under the name: Liverpool Fire 
and Life Insurance Co. Policies of 
the company were entrusted largely 
to a board of 21 directors all of 
whom had to reside “within 20 miles 
of Liverpool Town Hall.” 

Early claims caused some anxiety 
as to the ability of the company to 
meet payments, but these were sat- 
isfactorily made and the company 
actually expanded its business to in- 
clude life insurance in the second 
month of its existence. One of the 
interesting policies of that first year 
was on the life of a Jamaican who 
wished to travel in the United States. 
The policy was granted on condition 
that on any visit to North America 
he was not to go beyond the limits 
of latitude 37 and 48 degrees. 


Expansion to London 

In 1842 ‘and 1843, the company 
launched out into London, and in 
1847 the name was changed to the 
Liverpool and London Fire & Life 
Insurance Co. The following year, 
despite the uncertain relations be- 
tween England and America, an 
agency was established in New York. 
The last of the British insurance 
companies operating in America had 
been forced to close during the war 
of 1812 and for the intervening 36 
years no attempt had been made to 
cross the Atlantic. That the Liver- 
pool office was then the first in the 
field may be explained in part by 
the increasing interest Lancashire 
was taking in American cotton and 
other imports. 

The Canadian field was entered in 
1849 and an agency—Bowring Bros..,. 
who still represent the company— 
established in Newfoundland in the 
same year. In subsequent years ex- 
pansion was extensive, although the 
major theme of the company’s policy 
was to build up the income, reserves 
and resources of the head office 
business. Such was its success in 
this endeavor that fire epidemics, 
the aftermath of the Crimea :and 
other unfavorable developments 
were survived in good condition. 


Acquires Globe 


A number of companies had been 
taken over in course of the Liver- 
pool’s growth, the crowning achieve- 
ment ih this line being the acquisi- 
tion of the Globe Insurance Co. of 
London in 1864. By act of parlia- 
ment the company then changed its 
name a second time to the Liver- 
pool and London and Globe Insur- 
ance Co. This marked a definite 
milestone in the company’s history. 
Still under 30 years of age, it had 
not only been able to maintain its 
position but had increased resources 
and business to such an extent that 
it had been able to raid London and 
carry off no less a prizé than the 
Globe. 

Rumors had spread in America 
that the company would not support 
the funds of the United States 
branch out of head office reserves. 
An answer to this was given at the 
famed Chicago conflagration in 
1871, when Mrs, O’Leary’s cow is 
reputed to have cost property own- 
ers some $200 millions by kicking 


over a lantern in its patty“ 
t 
rtly i 


largest of all, with the San Francisco 
earthquake and fire in 1906. The 
Liverpool and London, the first com- 
pany to issue a fire policy on the 
Pacific Coast, paid as quickly as 
losses were adjusted the enormous 
total of $4.7 millions without draw- 
ing upon its general reserves, and 
the shareholders received the same 
dividend as in the preceding year. 


pool and London and Globe, and 


ment trusts fs the Teachert Invert 
ment Securities Ltd. 


t. 

Organized in 1928 1928 by a small 

Se ees alee 
and moét of 

school- 


e of the com 
sehind the formation of the com; 
to diversify their invest- 


company was incorporated with an 
Ontario charter, having an author- 
ized capitalization of 10,000 shares, 
value $10 each. The outstanding 
capitalization at the present time is 
7,718 shares. 
Fairly Successful 

For a company directed by teach- 
ers with no previous~- professional 
investment experience, the company 
has been surprisingly successful. 
Indeed, its record is much better 
than most of the larger investment 


trusts in Canada. The break-up of Miss Velma Kaiser, who is on the| Bell 


its investment portfolio as at June 
15, 1936, amounted -to $10.55 a share 
compared with a par value of $10 a 
share. Few trusts organized imme- 
diately prior to the depression can 
show a break-up value greater than 
the par value unless the latter has 
been reduced. 

A comparison of break-up and 
par value of the company’s shares 
is apt to convey the impression that 
there has been no depreciation in 
the company’s portfolio. This is not 
true. Almost all of the company’s 
shares were sold at a premium 
ranging from $1 to $6. The total 
amount received for its shares with- 
out allowing for any deduction for 
organization and selling expenses 
was $111,306, equivalent to an aver- 
age price of $14.42 a share. 

Percentage Depreciation Lower 

Actually, however, the percentage 
depreciation of the company’s 
investment portfolio from cost is 
lower than with most large trusts. 
This, however, is partly due to the 
fact that in the years 1930, 1931 and 
1932 additional stock was taken up 
by directors of the company at a 
substantial premium in order to en- 
able the company to do something 
toward “evening up” the invest- 
ments already purchased. 

As at April 14, 1934, the market 
value of its investment portfolio 
amounted to 68.6% of the cost. Since 
that time there has been improve- 
ment and at the present time the 
market value is equivalent to 
74.1% of-cost. 

Value of Investment Portfolio 


market value of the company’s 
investment portfolio are given 


below: 
At Market 
Date: en Value 
Apr. . 1934 eeeeeeeers 92,834 
Dec. 14, 1934 weccccceess 95,754 
Apr. 14, 1935 ...ccceecs 97,270 


63,704 
60,175 
63,208 
68,148 
” 78,914 
81,460 


109,851 

The company’s earnings’ record 
has also been good when compared 
with other investment trusts, ex- 
cept that in recent years profits 
have not increased. A record of the 


Few Claims Arise 


From Severe Heat 


The sweltering heat wave of last 
week has meant surprisingly little 
to insurance companies, judging 
by claims to date, The Financial 
Post is informed. True, excessive 
heat intensified the danger from 
forest fires which are reported to 
have razed considerable portions 
of timber and to have caused prop- 
erty loss in small Ontario settle- 
ments. However, this was largely 
in areas where fire insurers had 
made certain that underwriting 
Was on a conservative basis. 

While a substantial number of 
prostrations have been reported, 
sickness insurers state that as yet 
very few claims have been entered. 
The high temperature was par- 
ticularly hard on youngsters and 
elderly persons, it is pointed out— 
groups not widely covered by this 
type of insurance. Some claims 
are anticipated, however, before 
the 30-day time limit expires. 

Authorities point out that heat 
prostration claims are tenable 
under sickness policies. There is 
no claim for exhaustion from heat 
under accident insurance, although 
sunstroke victims may have a case, 
depending on the circumstances 
under which the stroke was 
suffered. 


these 2 Liverpool companies, which 
had been competing from opposite 
sides of the same street, formed the 
largest composite group of insur- 
ance companies in the world. . 

In more recent years, the company 
has very successfully come through 
the periods of prosperity and de- 
pression, pursuing much the same 
conservative policies which have 
marked its entire history. . Develop- 
ment has been pastionlasty rapid in 
accident and life insurance business. 


The Independent Order of Foresters 


Monthly Income During Disab 
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giving the 

value of each security held shows a 
widely diversified list of securities 
of 136 companies. However, almost 
50% of the company’s portfolio is 
invested in shares of 10 banks, 25 
trust and loan companies and 18 
insurance companies. 

Unlike most investment trusts, no 
government bonds are included in 
the investment portfolio and only 
a small number of industrial bonds. 
Several of the latter ate bonds which 
were purchased at a_ substantial 
discount at the low ofthe depres- 
sion and have since appreciated. 

Teachers Are Directors 
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The company is headed by A. E. nae 2 


O'Neill, principal of the Oshawa 
Collegiate and Vocational Institute, 


as president. Vice-presidents are] prazilian Traction 


staff of the Oshawa public schools, | $h@ 


and R. A. Hutchinson, Whitby, in- 


spector of public schools for South/ Louisville 
Ontario. C, F. Cannon, inspector of BC 


— schools, Oshawa, is treasurer; 


A. H. McKenzie, Toronto, secretary. | Abitibi Power 
Other directors are: N. McLeod, To- Abitibi Po 


E. Kerr, Peterborough; 
H. E£. 
Brown, 


ronto; F. 
L. H. Colbeck, Oshawa; 
Murphy, Oshawa; A. F. 
Haliburton. 

Trust 


Manages Another 
In addition to carrying on ar 
investment trust business on its own 
account, Teachers’ Investment Se- 


‘company of the same type,. th 


Canada Investment Co. Ltd., which | G04 


was organized under a Dominion 
charter in 1931, 
derives a management fee of 10% 
of the net profits of this company. 
It also undertakes the sale of Old 
Canada Investment Co, shares on a 
10% commission basis. 

Profiting by the experience. of/ Can 
Teachers’ Investment Securities and 
because of the favorable time at 
which it was organized, Old Canada 
Investment Co. has made an even 
better showing. Earnings of ‘this 
company showed marked apprecia- 
tion in the year ended April 30, 


1936, and the market value of its| 5 


investment. portfolio at -April 30 
last was $16,762 compared with a 
cost of $16,421. 


NewBrunswiek | 2 


Comparative figures of cost and}: 


Admits Lloyd’s 


Grants Authority to Write 
Ail Insurance But 
Life 


Non-marine §_ underwriters at 
Lloyd’s, London, have been granted | Casual 


and from which it} Cosm 
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Tip Top Tailors, com. 
Tip Top Tailors, pref. 
Transportation Seouritiacs 
. Pacific Railway 
. Steamship Line, pref. 
Colonial Gteamuiiipe. 6% bd. 
Can, Rail & Harbour e 
642%. bond 
Kingston Elevator, bond .. 
Union peeee Rail 
Great Né 2 
New York Centr al 
New York Central, 6% bond 
Trust & er Securities: 
British Mort. & Trusts . 
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t 
ome Te Seen tae S Sey, 
Lambton Loan & Investm’t 


SHESERSE 


nk — & Savings 
luron Mtge, Corp, 
Canada —e 


authority by the government of| com 


New Brunswick to carry on irisur- 
ance business in that province in 
all lines except life. The organiza- 
tion has already secured authoriza- 
tion to operate in Quebec, Ontario 


and Alberta, and will be in a posi- Monarch 


tion to operate in New malities in| Ont 
as soon as statutory formalities in. 
the matter of security are com- 
pleted. 


The question of a license has only | solinger Co 


recently been taken up in the Mari- 
time province. Previously, require- 
ments in regard to maintenance of 


a deposit with the authorities, the| T 


subject of so much controversy in 


other parts of the Dominion, pre- Parkhill. 


vented negotiations. Information in 
regard to disposition of this question 
in the present instance is not yet 
forthcoming. No deposit was made 
in the 3 provinces where the under- 
writers are already licensed. 


Indus. Acceptance Corp 
Business Ahead of 1935 


From Our Own Cor Own Corresponden 
MONTREAL. — For the first 6 
months of 1936 Industrial Accept- 
ance Corp. handled over 36% more 
business than in the corresponding 


Radio 
period of 1935. The increase is ap- | Ster! 


proximately similar to the increase 


recorded in that period in volume] y, 


of car financing throughout the Do- 
minion. All types of “paper” hand- 
led by the company shared in the 
increase, though naturally the larg- 
est percentage of business was for 
automobiles. 


tal Farms 
tree planting division supplied free 
more than 767,000 trees in April for 
planting in the three Prairie Proy- 
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Fidelity @ Casualty Co. of New York 
has been licensed 


~~ “Canada’s Largest Fire Mutua?” 
The WAWANESA MUTUAL 
INSURANCE CO. 
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TURN “EXPENSE* 
INTO INVESTMENT® 


“eatace ‘wil "not sly 


or 


each year. 
JAL 


There is a Sun Life Policy for every require- 
ment and the Sun Life Representative in 


MARINE 
CASUALTY 


Losses Paid Since 
Organization of 
Company in 
1833 over 
$75,168,000 


FIRE 
AUTOMOBILE 


Assets Over 
$5,173,000 


REPRESENTING 
SERVICE AND 
INTEGRITY FOR 
GENERATIONS 


BRITISH AMERICA 


ASSURANCE COMPANY 


OF TORONTO 


TORONTO «+ CANADA 


YOURSELF _ 
AT SIXTY=FIVE 


If you could look into the mirror of the 


PRU IDENTIAL 
DON ENGLAND 


eee for Canada: 
468 St. Oty Street, Montreal, P.Q. 


gives spice 
to Summer reading— 


Whether you are holidaying — or loafing at 
home in a shady spot where there’s a bit of 
breeze—Maclean’s is ideal for summer reading. 
Variety is the key-note—short stories and serial 
fiction that range from Northern camps to the 
- China seas — stories of adventure, romance, 
mystery—with a strong dash of humor—and a 
selection of articles by writers who present facts 
crisply, avoid dullness like the plague... 
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The Royal Bank of 


DIVIDEND NO. 


ea is hereby civ 
dividend of two jf 


(b@ing at the rate o! 
cent. annum) upon «5 
stock of this bank 
déclaréd for the curren 
and will be payable «t 

and its branches on 

Tuesday, the first day of 
next, to shareholders of 
the close of business on 

day of July, 1936. 

By order of the Board 
Ss. G. DOK 
Gener:zh 

Montreal, Qué. July 14. 


The Eastern. Car | Co 
Limited 


- BONDS 
NOTICE IS HEREBY GIVE 
Trust. Com d 


up ee of tity, 1808 eee "the 
, from per 
wat "any part « 
cit The Eastern Car C 
Purehasable by a Sinki: g 
=~ of Thirty-seven thousa:d 
dred and twenty-six Dollar 
oc erties offering : must state -h 


tendered and price d 


prasbie reserves the ris 
@ny and all offers in whole 


accepted ftmb eS a os 
THE EASTERN TRUST C 
TRUSTEE. 
184 Hollis Street, Halifax, N S., 
July 4th, 1936, 


The Shawinigan Wa 
Power Compat 


Notice is hereby given t 
dend of Fifteen (15¢) cen‘s 
has been declared on ta 
Value common shares of 
pany for the quarter e2 
30th, payable August 15). 
holders of record July 2 

By Order of the Boar 


. _- JAMES WI 


Montreal, July 15, 1936. 
Zellers Limite 
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rt of the world 


MARINE 
CASUALTY 


Losses Paid Since 
Organization of 
Company in 
1838 over 
$75,168,000 


into the mirror of the 
self at 65, would the 
man of independence, 

to which that age is 
one dependent upon 


ed Assurance Pension 
you paint a different 
ep. Ask a Prudential 
this and other Prue 
policies. 


eS spice 


ding — 


or loafing at 
re’s a bit of 
mer reading, 
ies and serial 
camps to the 
re, romance, 
mor—and a 
present facts 


LUC wes 


Stands 


IK 


Week in Wheat ~~ tne 
LD 


World Still 


Skeptical 


Of Stocking Up Wheat 


aving Discounted Canadian C wt 
- national Market Takes. Stock ha. ee 
In No Mood to Aecumulate 


From Our Own Correspondent 
WINNIPEG.—Althdéugh remaining high the-wheat market during the 
past week has not made the full response that wes expected by some 
traders following further Canadian crop deterioration. 


But the situation in Canada has already been largely @iscounted in 


world markets. Further 


importan 


States pr ices, and especially by the 
for hard spring wheat, 


Must depend on factots more 


developments must 
t than 25 to 50 million bushels lopped off the Canadian harvest. 
A cejling is provided for the immediate present at 
premiums millers 


by United 
can afford to pay 


The United States market has at the present a govd deal of winter 
wheat to absorb. Europe continués to buy somewhat gingefly, and to be 
in no mood to accumulate until the situation clarifiés. Her own position 
is none too favorable, poor crop prospects being reported in both Frante 

and Germany with the harvest expected later than usual. Recent ad- 
vances have brought out more Australian and Argentine wheat. 


Board Selling Fast 

HE Canadian Wheat Board has 

been selling freely and making 
no effort to squeeze buyers on @ 
market with comparatively limited 
supplies. It is supposed that the 
board is determined to get as much 
wheat as possible out of the way 
before the new crop. It also appears 
anxious to get the Canadian carry- 
over and its own holdings down to 
g minimum before the end of the 
crop year, and also to take full 
ed@vantage of the present demand 
trom the United States. 


U. 8. Anxious 
Heavy purchases of Canadian 
wheat by United States millers 
despite a 42 cents duty, continue to 
be a major source of market 
strength. True, not all such wheat 
is going immediately into consump- 
tion, as apparently stocks are being 
built up to some extent. Hedges 
against this wheat are still being 
carried at least in the Canadian 
market, But the fact that millers 
ere paying, not only the current 
Canadian price for such wheat, ‘ut 
the U. S. duty as well, is proof that 
the use of Canadian wheat is ex- 
pected to be heavy in the United 
States during the coming year. 

The strength of the’ American 
market for high grade wheat is all 
the more remarkable in view of the 
heavy rate at which deliveries of 
hard winter wheat are being made 
in Kansas. However, with practic- 
ally no wheat to come out of the 
spring wheat states, the market 
pressure from new crop wheat is 
likely to get less as the season 
edvan ces, 

Damage to the U. S. corn crop is 
another possible source of strength 
to grain markets on this continent. 
Drought and heat have already 
wrought a great deal of harm, al- 
though this crop is less susceptible 
than wheat to such conditions. Pres- 
ent expectations are that the corn 
crop may not be larger than 2,000 
million bushels compared with an 
average of 2,500 millions. Already 
large quantities of Argentine corn 
tre being imported to supplement 


| DIVIDEND NOTICES l 
The Royal Bank of Canada: 


DIVIDEND NO. 196 


No ICE is hereby given that a 
iN dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Tuesday, the first day of September 
next, to shareholders of record at 
the close of business on the 3ist 
day of July, 1936. 
By order of the Board. 
8. G. DOBSON, 
General Manager 
Montreal, Que., July 14, 1936.. 


The Eastern Car Conipany, 
Limited 


BONDS 


NOTICE 1S HEREBY GIVEN that The 
Eastern Trust Company under the. pro- 
‘isions of the Mortgage dated the first day 
© July, Nineteen Hundred and Twelve 

'912) to secure the bonds of The Eastern 
Car Company, Limited, will receive offers 
up to nogn on Monday, the twenty- seven 
= =. duly, 1936, from persons willi 
fell the whole or any part of the bo 
the said The Eastern Car Company, im 

ted, purchasable by a Sinking Fund pay- 
ment of Thirty-seven thousand Seven hunh- 
Cred and t wenty-six Dollars ($37,726.00). 


Parties offering must state the par value 
‘ pends tendered and price delivered at 
alifax. 


The Trus stee reserves the right to reject 
&ny and all offers in whole or in patt. 
Bonds accept ted are to be delivered on or 
before August 7th, 1936, and pepentes on 
accepted od will cease on that 

THE EASTERN TRUST Soasbaare 

TRUSTEE. 
164 Hollis Street, Halifax, N.S., 
duly 4th, 1936, 


The Shawinigan Water and 
Power Company 


Notice is hereby given that a divi- 
Gerd of Fifteen (15¢) cents per share 


has been declared on the no par be 


Value common shares of the Com- 
pany for the quarter ended June 

‘0th, payable August 15th, to share- 
holders of record July 24th, 1936, 

By Order of the Board, 

JAMES WILSON, 
Secretary. 

Montreal, July 15, 1936. 
(heen 


Zellers Limited 


Notice is hereby given that an 
Interim Dividend of one and one 
half (1%) per cent ($1.50) has béen 


‘declared on the Preferred Shares of 


Zellers Limited and will be pe agens E 
on and after August 15th, 1936, to 

Shareholders of record at the close 
of business on July Sist, 1936. 


Ones oat: 


the quantities on hand, likely to be 
exhausted before the new crop is 
harvested. Cheap corn in Europe, 
owing to a large Argentine crop, 
was one check on grain prices dur- 
ing much of the past year. 


Liverpool Awakens 
IVERPOOL has been somewhat 
slow to realize the extent. of 

crop loss in the spring wheat area 

of North America this yéar. Trad- 
ers there have reluctantly fol- 
lowed the advances on this side. 

There was a tendency for Liver- 

pool observers to exaggerate the im- 

portance of such rains as have been 

received in the west during recent 
weeks. 

Now, however, there appéars to 
be a'stronger appreciation of actual 
cénditions, and this has been re- 
flected in increased forwatd buying 
of Canadian wheat. It has also been 
reflected in increased attempts to 
obtain supplies of wheat elsewhere 
than in Canada, and extensive buy- 
ing of Danubian wheat for British 
mills appears to be in progress. 
Some small supplies of surplus 
Swedish wheat have also been 
obtained. 


Russian Crop Hit 
Not much hope obtains of Rus- 
sian suppliés for the coming 
year, for although Russian winter 
wheat has done well, extensive 
drought damage has occurred in 
spring wheat areas. No definite idea 
of the extent of such damage ap- 
pears to prevail, the most important 
indication being Russian reluctance 
to offer wheat for sale. Much of 
the spring wheat, however, is grown 
in country not dissimilar either in 
soil or climate to the spring wheat 
area of the North American conti« 
nent, and as susteptible as is the 
latter to great variations in yield. 


* *s 


Buying Barley 

NDER the impetus of demand 

from the United States for Can- 
adian malting barley premiums on 
western malting barley have shot 
up at an amazing rate. At the end 
of May 6-rowed malting barley was 
quoted at under 40 cents a bushel, 
with a-premium of less than 3 cents 
a bushel over feed grades. The other 
day such barley commanded 72 
cents a bushel, the premium over 
feed barley in the meantime having 
risen to 16 cents a bushel. 

Brewers in the United States, 
who find western malt excellently 
suited to the lager type of beer 
which they mariufacture, in despair 
of getting adequate supplies of bar- 
ley in their own country, have been 
seeking to make contracts in Can- 
ada. Much of the prospective bar- 
ley crop of western Canada has 
already vanished. How much of that 
which remains will qualify for 
malting grades is something that 
can only be determined at thresh- 
ing time. 


Old Canada Investment 
Company Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of 5% on the Preferred Stock, 
and 6% on the Clase “A” common 

sock of Old Canada hevestenael 


claret gable Augie 8, 1908 


up eeoren of the Board, 
A. H. McKENZIE, 
Secretary. 


Oshawa, Ontario. 
Model Oils Limited 


NOTICE TO SHAREHOLDERS 


The Annual General Meeting of the 

Shareholders of MODEL OILS LIMITED 

will be held at the Palliser Hotel, in the 

City of Calgary, in the Province of Alberta, 

on Friday, the 3ist day of July, A.D. 1936, 

at the hour of 10 o'clock in the forenoon, 

for the purpose of reeeiving and consider- 

ing the following: 

(a) Report of Directors 

(b) Annual Statement of Accounts, Bale 
ance Sheet and Report of Auditor. 

me) seen ge Pedra of aioe. 

(d) Election of Directo: 

(e) Any other business ‘that may properly 

considered at the meeting. 


The books of the Company will be closed 
for transfer from July 27, 1936, 
to July 31, both days inclusive, 


DATED at Calgary, this 13th day of July, 
A.D. 1938. 


¢ 


By Order of the Board of Directors, 
T. W. McKEE, . 
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DAMAGED WHEAT AREA SPREADS 


Although scattered rains this week less than 225 millions. With favor-;the d 


and lower temperatures relieved the 
western wheat on the area of 
damagé has now réachéd almost} of 
record proportions. Prospects have 
been revised from the 400 million 
crop promise of three weeks ago to 


able eee of course, some come- 
yer aa be in 
te i Kea cade. 2 
portions in the above map show the 
approximate extent of drought with 


See Carryover Vanish 


Canada Should Have 
Clear Field for New 
Crop Disposal 
BOARD _LOSS LIGHT 


From Our Own Cort Correspondent 
WINNIPEG.—During the past 7 
years calculations of the quantity of 
wheat Canada might sell have beeri 
continuously astray. This is one rea- 
son for hesitation at the present time 
in predicting what may occur dur- 
ing the coming crop year. 
But present appearancés give rise 
to the belief that surplus carryover 
may entirely disappear before an- 
other crop is harvested.’ Against the 
115 million bushels or so likely to be 
on hand on July 31, of this year, per- 
haps 40 million bushels may be éx- 
péctéd to remain a yéar later. That 
would be consid almost a mini- 
mum catryover. It would be not 
much more than sufficient for home 
requitements for the 6 weeks period 
between the end of the crop year 
and the arrival of new whéat in 
volume. 
200 Million for Overseas 
Including new crop and carryover 
the maximum quantity of wheat 
likely to be available this year ma 
perhaps be about 325 to 375 million 
bushels. This compares with about 
460 million a year ago. Deduct from 
this 115 million bushels for domestic 
use, afid 40 million for minimum 
catryover, and 200 million temain 
available for export. Of that the 
United States may be expected to 
a 50 million bushels, leaving just 
156 million bushels available 
pty export overseas 
This is not a large quantity, con 
siderifig thé fact that for the next 6 
months Canada is likely to supply 
mote than half the uirements of 
importing countries, which have no 
other large source of supply avail- 
able until new crop wheat from the 
southern hemisphere reaches Euro- 
pean markets in — This is 
usually about Marc 
But Must be > Line 
Such is the present outlook. But 
if Canadian wheat is out of liné with 
the ideas of values held in countries 
overseas, they may postpone their 
period of imports, M4 using up home 
supliés more rapidly than usual. 
These in tutn may be replaced by 
extra large imports of Argentine and 
Australian wheat later in the crop 
year. High prices may tempt Russia 
to export considerable quantities, 
even at the risk of creating possible 
scarcity later on. Again the Balkan 
countries may be induced to mar- 
ket earlier kéeping down the 
Tee of Canadian. 


Board Completing Task 

The Canadian Wheat Board has 
now leted by far the larger part 
the selling job it undertook with 
ceapect 10 ths crop of 1938 and the 
accumulated surpluses from former 
years. Although it has published no 
statement, it would seem evident 
Shad th bas new dapedee of fet less 
than 250° out of the total of 
340.million bushels or so of which 
it had to sell. Its financial position 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 


A Dividend of THIRTY CENTS 
(30c) per Share has been declared 
Company the No beg Value Shares of this 


ao eae pet 


td ot bu business on the 3ist July, 


By Order of the Board, 
F. W. EVENS, 


In Coming Crop Year+ 


place since early July. But it seéms 
inevitable that there will still be a 
loss in excess of the $15 millions 
which was voted by Par at 
the last session. 

When the Murray board took over 
from the McFarland board in Decem- 
ber last it assumed responsibility for 
298 million bushels of wheat. By that 
time-the major portion of the new 
crop had been delivered on the basis 
of 8744 cents per bushél, No. 1 north- 
ern wheat as guaranteed to the gov- 
ernment. 

Big Change Now 

It has probably recéived sométhing 
more than 40 million bushels addi- 
tional wheat since then, although 
farmer deliveries of late have been 
sold on the open market at higher 
than the guaranteed price. 

How much wheat the Board still 
has left no one knows. Some time 
ago holding® were understood to be 
well in excess of the total visible 
supply in the country, and includéd 
hedges on Canadian wheat and flour 
in various positions not included in 
the visible. 

Now, with the interest which has 
developed in the market, it is ob- 
vious that the holdings of the Board 
must be decidedly less than the vis- 
ible supply, ok not more than 
75 million. The efféttive quantity 
would be even less, for included in 
that figure must be from 5 to 10 mil- 
lion in store in elevators in dried-out 
districts which will be required 
locally for seed and feed. 

The recent advance in prices has 
benefitted mostly the Wheat Board 
and through it the Dominion Goveérn- 
ment, by reducitig the probable loss 
on its operations. Very little wheat 
remained in farmers’ hands to gét 
the benefit of the advance. 


Probable Losses 

After the Dominion Government 
had assumed a loss of $15 millions 
the Board was able to take the car- 
ried over wheat into its books at 
practically the same price basis, 
87% cents, as it was paying for new 
wheat. Throughout most of the 
period of its operations prices have 
been well below that figure, and on 
some grades of wheat the discrep- 
ancy between cost and —s pice 
has beén much greater. In addition 
costs of carrying unsold wheat have 
continued to accumulate. 

Prices have now risen to a point 
where they should about cover ini- 
tial payments, and operating and 
carrying charges to date. Unless the 
Board should speculate by withhold- 
ing its supplies from sale to await 
higher prices, something opposed to 
present policy, any profits which 
would balance losses already taken 
are altogether out of the question. 

Much of the grain sold has repre- 
sented a loss, ifcluding oro 
charges, and discounts on cial 
gtades and grain in various pee tions, 
ranging between 10 and 15 cents a 
bushel. The actual figure, not in- 
cluding appropriations already made 
by Parliament, is likely to exceed 
$15 millions, but should not be much 
more than $20 millions. 


Values of Certificates 

Farmers who delivéred wheat to 
the Board, received participation 
certificates éntitling them to a share 
in any profits which might be real- 
ized later on their wheat. In spite 
of the price advance there would be. 
however, little hope held of these 
certificates having any value. Such 
was clearly realized by those farmers 
who promptly ceased selling to the 
Board as soon as the open market 
price rose above the Board basis. 

Nor must it be assumed that the 
Dormninion Government is necessarily 
in a better financial position be- 
cause of the price advance which 
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Canadian visible at the end of the 
current crop year néxt week should 
be down to approximately 115 mil- 
lion bushéls or the lowést carryover 
at this timé since 1930. For the last 
3 seasons visible has averaged well 
above thé 200 million mark at the 
end of the crop yéar. With 2 moré 
weeks of thé cufrént year to bé 
reported, visible last week, accord- 
ing to the Dominion Bureau of Sta- 
tistics, was almost 125 millions. 
Export clearances plus United States 
imports were ovér 4.5 millions. 

Details in bushels ate as follows: 

Canadian Visible 
Week 


Last Year 
189,935,000 


Previous 
131,679,000 
Clearances* 
1,511,567 


4,960,553 
U. S. imports. 


Russian Spring Wheat 
Feels Heat Wave Too 
A large part t of the I the Russian sprin 
whéat belt was blanketed in aoring 


wave last wéek, while the temainder 
was swept with heavy tains. 


JAPS TO TAX SELVES 


Beene, Jan. 1, 1937, Japanese | - 


of silk are to tax them- 
ves § yoo, per bale exported to 
raise a of 2.5 million yes 
(about $700,000) for advertising in 
the United States the uses and dis- 
tinct qualities of silk 
The fund is to be ‘paid to the Cen- 
tral Raw Silk Assoc., which will be 


tee 
ine two| U.S. Crops Short, 


Look to Canada 


Amértican Grain Prospects 
Far Below Normal 


Consumption 


While higher prices, of course, may 
reduce consumption below normal 
requirements, nevertheless it ap- 
pears exceedingly doubtful whether 
United States can balance her grain 
books this year. 

Current estimates, which may still 
be further réduced with a con- 
tinuance of unfavorable wéather, 

normal corisumption antl average 
yields of the major grain crops are 
as follows: 

U. 8. Crop Sutimary 


(Figttes in millions of pemeas 


928-32 
oe 
1,110 1 
"200 a 
million 
largely 
With a possible exportable sur- 
plus of 250 million bushéls of wheat 
and considerable barley and oats, 
notwithstanding the present wane 
drought, Canadian producers and 
Canadian grain markets aré vitally 
interested in the American outlook. 


Pedlars vs. Agents 
Worries Authorities 


The quéstion of the differencé be- 
tween a pedlar and a manufacturers’ 
agent is causing worry to thuftici- 
palities which have a by-law réquir- 
ing pedlars to pay 4 license before 
operating, but with no jurisdiction 
over & person who carriés written 
authority from a manufacturer to 
séll his product from door-to-door, 
says Hardware and Metal, Toronto. 
It quotes the following example 

by the Picton Times 
(Ont.): 


“Two men, with a Quebec license 
on their car, came to Picton, parked 
in the centre of the business district 
and went their way up and down 
the streéts soliciting business. Web- 
ster says a pédiar is oné who sells 
from place to place and retails by 
ee ciel ‘aan nok a a 
That is what these men did, but 
were they pedlars? No! They had 
written authority from the manu- 


agen 
“There is a town by-law which 
states that it is necessary for pediars 
of this type to pay $150 for a licensé 
to operate in Pictén. Apparently, 
however, if any pérso any- 
thing has written authority from thé 
manufacturer of the article, the péd- 
lat bécomes an agent atid under pro- 
vincial statute nothing can be done 


in charge of the propaganda work. | to 


The number of fish canning and 
curing plants in opération in British 
Columbia during 1935 was 93. These 
provided employment for 6,030 per- 


Wheat 


by-law isn’t worth the paper it is 
writtén on as almost any pedilar can 
obtain such authority from 4 manti-« 
facturer.” 


Prices 


(Cash Geotatiane) 
‘or Week 
Suis 21 ex Week 


gamer hh 


$ 
21% 


No. 1 North. evens) 
ee 2 North. (Atlan. 
No. 2 North. (Vane.) . 


Do., 
Australian (Afloat) .... 1.0 
Austra 1.05 


Free «occa sdccncgicse ted “te 
*Old and new crop, July-Aug. ug. chipenstit. 


Winnipeg Grain Futures 


Week to July 21; 1936 


.| has taken place. True, its losses on | High 


Montfeal, Que., 21st July, 1936 
Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 282 

A regular dividend of 1% has yo 
declared WA. FP  teeaee on the 


y, pay- 


sble on the 1 the ti ‘aay ot August, 1936, 
of record at the close 


ot on the ®ith day of July, 
1 
, Dated the 20th day of July, 1986. © 


I. McIVOR, 


Loblaw Groceteras 
Co. Limited 


nan 
Set Chass 


been declared for 


cents per share 
duc 
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the Wheat Board and on earlier 
wheat price stabilization opérations 
are less than at one time threatened. 
But that is directly due to wide 
spread crop failure in the west, a 
failure that is going to incréase 1e- 
lief costs and cut down railway 
incomes by millions of dollars. 


Japs Undercut Prices 
On Their Wire Cloth 
wholesalers have re- 


cently been offered Japanese wiré 
cloth at a price said to represent a 
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We offer you the facilities for trading 
afforded by our different grain memberships. 
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TORONTO 
ELEVATORS 


YZ A ees 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
: and Terminals 


Exporters arid Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


N. M. Paterson & COMPANY LTD. 


_Own and Operate 
One Tétminal Elevator in Winnig 
Two Terminal Elevators in Fort 
109 Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Lokes 


pacity 4,500,000 bus. 
Total Catch Sites FORT Ei ere 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE 
PROVINCES | a Mk #OR 
Mn ty iaes 


A Complete Investment and Trading 
Service 


is [oe eee 
GRAIN ..... MINES 


MELADY, SELLERS & Co. LTD. 
WINNIPEG Phone stabi 
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As Market Stays Active 


Be Price of 


tae ft 


hier Statistical Position Behind Current Rise. in 
' , ed Metal ee 


=. Copper stocks have been jostling golds during the past week, asthe 


tistical position of the red metal 


continued to strengthen. The im- 


rovement in the copper situation has been slow but steady, and lacking 


"The New York export price for copper at 9.4 cents is the most encourag- 


mg figure attained for some time. 


: : ‘ ; 
» Behind this move in ¢opper is g general lightening‘ of world stocks, 
ind-a general increase in demand, especially within United States’ own 
part. r copper realm. Most informed observers are calling an early 


ige, as the’ momentum of this movement gains headway. 
Copper stocks have not been slow.to reflect this improvement, and such|@’BRIEN IN T. 
tks as Sherritt-Gordon, Aldermac, and Coast Copper among the juniors, 


cas 


Canadian 


a nd Noranda and Nickel among the‘seniors have been particularly active. 


Y GIBLE evidence of this im- 
-& proved copper position, and the 
“Smproved base metal outlook is con- 
lined in the report of Howe Sound 


Oo. for the quarter ended June 30, | i 


In this périod, earnings per 
amounted ‘to $1.18, -as: com- 


a. with $1.12 in the first quarter.| ™ 


le ‘these earnings are less than 
ihe net ‘income for the third and 
/aourth quarter of 1935, they are con- 
“Biderably in excess of the earnings 
> for & similar period last year. 
= Earnings for Howe Sound have 
Sghown in‘ recent years a rather 
r kable growth, indicating just 
yw, far base metal producers have 
ne on their way. out of the de- 
sion. In 1932, earnings per share 
a we: nil. Since that time, earnings 
Mgve improved as follows: 1933, 
5 p475 per share; 1934, $3.75 per share, 
= and 1935, $4.94 per share. Some of 
~ the improvement can be traced to 
')ahe company’s gold shipments but 
=) ig at least partially due to improved 
"= mon-ferrous metal prices. 
o * » * 


England and Gold 
c UERIED by New York ship re- 
we porters on the question of 
w@mormous gold holdings in United 
Mr. Montagu Norman, gov- 
mmnor of the Bank of England, is 
Reported to have remarked: “You 
man keep it. We don’t want it.” 
| This remark contrasts strangely 
swith the fact.that the very bank of 
Swhich Mr. Norman is governor, 
: d no less than £17,160,000 
"etween June 10 and July 9, 1936. 
ue The total gold stock of the bank as 
= at July 9 was £226,560,000. 
® During the past year, gold hold- 
me ings of the Bank of England have 
“increased steadily, this increase hav- 
sting become even greater in the past 
month or two. According to the 
pnthly bulletin of statistics issued 
the League of Nations, gold asset 
es in the Bank of England at 
beginning of 1935 were in the 
tighborhood of £193 millions. By 
i@ end of that year they had in- 
ed to about £200.7 millions. In 
first 6 months of this year they 
} increased to the figure given 
= It was generally thought that this 
. p of gold, denied by Mr. Nor- 
man was motivated by a desire of 
‘United Kingdom to establish a 
chest. The Alexander Hamilton 
titute, however, points out that 
Bank of England is permitted 
issue notes up to £260 million 
ed only by government bonds. 
bs issued in excess of this 
nount must hold a reserve of 100% 
h gold. The note circulation of the 
nk has increased to about £443 
ions, and hence the desire for 


ok 


b 


: o In the face of this situation,*the 
kof the Bank of England 
prnor sounds strange. 
. & * 


'Dome’s Earnings 
oe IGHER costs and lower recovery 
/= * per ton have combined to reduce 
f pme’s half-yearly earnings, the 6 
_» Month report just issued by this 
Mompany shows. Even without the 
= iste unlamented bullion tax, earn- 
per share in the first half of 
ig year are $2.05, as against $2.32 


@Beforé depreciation or depletion. 
© One of the items which, as will 
© seen from the comparative tables 
Sarried in another column, should 
be objected to by shareholders, 


th have been increased materi- 
over last year’s half yearly 


"we Recently, Dome has been reported 
= active in numerous areas of Canada, 
))4B addition to its Sigma property in 
guebec. The tendency toward out- 
exploration is growing among 
migger Canadian gold mines, fre- 
Muertly to the profit of the com- 
pany. Hollinger’s subsidiary opera- 
a are an important, and poten- 
@ily important, part of its make- 
=p, and have proved profitable. 
Zeck-Hughes, apparently, will have 
“me reason to regret its commitment 
im Lamaque. McIntyre Porcupine 
las its Mud Lake operations, and 
vanite, through Erie Canadian, 
bration subsidiary, has been ac- 

in many fields. 
| Theoretically, established produ- 
are the ideal medium for devel- 
new gold ‘properties for 
having, as they do, sizeable 
msuries, and an experienced staff. 
ust how important an experienced 
aff is can be seen in the develop- 
of the Omega Gold Mines 
re at Larder Lake. Here 
imtyre’s staff, with the advantage 
ng familiar with the particular 
of graphitic ore occurring at 


S REACTIONARY tendency in Total 


™the gold group outweighed 
Pength in the base metals causing 
» general index for 28 mining 
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week of July 9 to 155.1 for the week 
of July 16. For the same period last 
year the index was 1174. 

The senior golds sold down during 
the week carrying the index for this 
group to 132.9 for the week ending 
July 16 as compared with 134.2 for 
the week ending July 9. This index 
was 109.4 for the week of July 18, 
1935. 

Base metals showed independent 
strength and the index gained 42 
points, climbing from 243.2 for the 
week of July 9 to 247.4 for the week 
of July 16. The corresponding index 
for the week of July 18, 1935, was 
152.2. 


New Porcupine 
Stock is Listed 


Shares of Céntral Porcupine Mines 
have been listed on the mining 
section of the Toronto Stock Ex- 
change andywere called for trading 
July 20. 

The company has an authorized 
capitalization of 5 million shares, 
$1 par value, of which as at July 7, 
1936, 3,565,118 shares had been 
issued. The company owns . 13 
claims in Tisdale Township and has 
an undivided half interest in 5 
parcels containing about 121% acres. 
Under arrangements with Coni- 
aurum Mines Central Porcupine has 
erected a plant at the Goldale shaft 
of Coniaurum consisting of electric 
hoist, air compressor, etc. 

As at July 1, 1936, the main south- 
ern crosscut had been advanced a 
total of 3,522 ft. from the 1,000 ft. 
level of the Goldale shaft. The 
immediate objective now under way 
is to drive approximately 1,200 ft. 
in a southeasterly direction from 
the south end of 680 heading to 
explore territory in an area discov- 
ered April 20 of this year by 
diamond drilling. 

Im the balance sheet submitted to 
the exchange, current assets as of 
June 30 totalled $200,788 consisting 
of cash on hand and in banks of 
$186,100 and provincial bonds car- 
ried at cost of $14,688. Current 
liabilities amounted to $7,890, com- 
prising $5,890 accounts payable and 
accrued wages $2,000. 


June Production of Gold feet 


With ex 


~ 


HE HEADLINES 


ceptionally high grade ore from the 
O’Brien Gold Mines, in the Cadillac, Que., area, shown above, has focused | private 
the attention of the mining market. Officials of this company have adhered | finances of the M. J. 


5th to the 9th levels, 


to a close-lipped policy but field reports credit this mine with being one 


Red Lake Gold|Lake of the Woods Area\Trade Stock 
All Set to Go\Now Boasts 3.Producers| Of Chromium 


By August 15 


Estimate 4 Years Ore in 
' Sight es 
i 


ON 4 LEVELS 


With over 4 years ore supply re- 
ported in sight, Red Lake Gold 
Shore’s new 125-ton mill is practic- 
ally completed, with building found- 
ations, crusher, etc. installed, Dr. R. 
W. Breuls, recently returned from 
the property, informs The Financial 
Post. 

With the expenditure of $40,000 
for additional internal equipment, 
the present mill capacity can be 
doubled. The company has con- 
tracted with Ontario Hydro-Electric 
for 850 h.p. annually at a rate of $35 
per h.p. 

Red Lake Gold Shore’s property, 
which is credited with instigating 
the revival of interest in this field, 
is developed by 4 levels. On the 182- 
ft. level, lateral extremity of the box 
holes is still in ore, and gives an 
average value of 2 oz. No box hole 
on this level has yet reached the 
lateral extremity of the ore body. 

On the 800-ft. level, one 160 ft. ore 
length, averaging 18 ft. in width, 
assays .6 oz. per ton. One 80 ft. sec- 
tion, averaging 24 ft. in width, gives 
similar average values. 

W. P. Mackle, engineer in charge, 
predicts the 425-ft. level will show an 
improvement over the level above. 
Drifting on the bottom, or 550-ft. 
level shows .37 oz. gold. 

It is expected the mine average 
will show a minimum of 0.663 oz., or 
an average value of $23.20 per ton. 
Costs at Howey, adjoining, run 
around $1.75 per ton, and Red Lake 
Gold Shore estimates costs at not in 
excess of $5 or $6 per ton, with, of 
course, per ton costs declining as 
mill capacity is increased. 

It is expected the new mill will 
turn over about Aug. 15. The com- 
pany is amply financed to produc- 
tion, Dr. Breuls states. 


Darkwater Rights Net 
$215,953 for Treasury 


The offering of shares of Dark- 
water Mines to shareholders of 
Robb-Montbray Mines resulted fh 
raising $215,953 for the treasury of 
Darkwater Mines, the ‘company 
states. With these funds, Darkwater 
is purchasing machinery and sup- 
plies to be sent in to the property 
and will be capable of sinking a 
shaft to a preliminary depth of 300 
ft. in order that the ore body indi- 
cated through drilling will be 
explored. 


Sets New Ontario Mark 


t Production from Ontario gold mines in June struck a new high with 
= per share in the first half of 1936,|a value of $6,751,195 from 37 producing mines. This compares with 


$6,511,801 in May. 


The Kirkland Lake camp again stands out as Ontario’s and Canada’s 
greatest camp, with a production valued at $2,951,602, from 185,965 tons 
milled. Porcupine is a close second with production of $2,887,115 from 


320,819 tons milled. 


— ‘ ‘ . Mines in the Porcupine camp reporting production in June were, in 

7 @ the outside exploration write-offs, | order of output, Hollinger, McIntyre, Dome, Buffalo-Ankerite, Coniaurum, 

oe Paymaster, Anglo-Huronian (Vipond), Ross (Hollinger), Gillies Lake. 
From Kirkland Lake the following reported production: Lake Shore, 


Wright-Hargreaves, Teck-Hughes, 
Macassa, Toburn, Bidgood, Omega. 


Sylvanite, Kirkland Lake Gold, 


Three producers reported from the Matachewan area, namely, Young- 
Davidson, Matachewan Consolidated and Ashley. 

In the large area known as Northwestern Ontario, 16 mines reported 
production in the following order of output: Pickle Crow, Little Long 
Lac, Howey, Central Patricia, Northern Empire, McKenzie Red Lake, 
Parkhill, Ardeen, Tashota, Kenora Prospectors, Darwin, Minto, St. 
Anthony, Wendigo, North Shores and Algoma Summitt. 

The following shows the monthly production from the various camps, 


values being in Canadian funds: 


Ontario Geld Output 1935-1936 


Porcupine: 
January 


Total seen See Cee eee ee eeeeneee 


Kirkland Lake: 
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1935 en 1986 
ae Tons 


2,461,881 
2,448,898 
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mo | Comeback as, following the efforts 


Duport Also Slated for 
Early Production—Ore 
“Stubborn” 


ECHO OF RUSH IN. ’90’s 
From Our Own Correspondent 


HUDSON; Ont.—The Lake of the 
Woods area, scene of Canada’s first 
gold rush back in the early '90’s, is 
the centre of an important revival of 
interest in many of the old mines 
which were found many years ago 
as well as some of the more recent 
locations. With the recent addition 
of the Horseshoe Mines property to 
the list of productive mines, this 
area now claims 3 gold prdfucers, 
while a fourth, Duport, is also 
slated for the early installation of a 
mill unit. 

Milling Difficult 

The refractory nature of Lake of 
the Woods ore has made 
efforts so far attempted. not alto- 
gether successful, but it is likely 
that, during the current year, flow- 
sheets to extract 90% or more of gold 
from the ore will be worked out sat- 
isfactorily at the Wendigo and 
Kenora F-:ospectors and Miners 
properties where 50-ton mill units 
are installed. 

The Horseshoe has not yet report- 
ed difficulty with extraction, but the 
“stubborn” nature of the Duport ore 
makes it necessary for considerable 
experimentation before this prop- 
erty can be brought to the produc- 
tive stage. 

Wendigo’s Production 

With machinery unstalled, Wen- 
digo has been successful, since start- 
ing up its mill in February of 
this year, in bringing extraction up 
te about 70%, while, with the in- 
stallation of a flotation at a cost 
of $2,500, this can be brought up to 
90%. This property is recording 
regular production with the last 
shipment of gold in June having 
value of $4,719. 

Kenora Prospectors and Miners is 
still experimenting with its unit and 
expects to work out a satisfactory 
arrangement for milling shortly. In 
the meantime regular shipments of 
gold are being received at Ottawa. 


Horseshoe Mines’ Mill 

The old Regina or Black Eagle 
mine, now owned by Horseshoe 
Mines, is the newest of the Lake of 
the Woods gold factories. A 75-100 
ton mill is being fed with 20 to 50 
tons of tailings from the mill which 
operated early in the century. It is 
estimated the 20,000 tons of tailings 
average $5.35 per ton, while in the 
mine are 12,000 tons of ore with 
average grade of $14. The mill is 
producing a concentrate which must 
be shipped out for further treat- 
ment before final recovery of gold is 
made. This property has been de- 
watered to the 650-ft. level and 
preparations are being made to re- 
sume development of ore for mill- 


Underground development at the 
property of Duport. Mining Co. has 
been proceeding steadily for well 


Nd 


of the iris narra 
O’Brien Ltd. 


Make Ist Shipment 
From B.C. Nickel 


B. C. Nickel Mines, long an 
enigma to market men, will make 
its first commercial shipment of 
nickel ore from Vancouver the 
first week in August, The Finan- 
cial Post is informed. The ship- 
ment is destined for the Orient, 
and will consist of 500 tons of 
high grade ore running 5 to 6% 
nickel. The Oriental interests» 
placing the order have already, it 
is understood, taken experimental 
shipments of concentrates. The ore 
is being trucked to the railway, 
3 carloads, comprising 141 tons, 
having reached Vancouver. 

At the property, the company is 
reported to be making good pro- 
gress toward its objegtive of 2 
million tons of ore as a requisite 
for mill construction. 


Dome Profits 


Show Decrease! 


Estimate Indicates $2.05 
Per Share in First 
Half 


On the basis of 953,334 shares out- 
standing, Dome’s estimated earnings 
for the first half of.this year were 
in the neighborhood of $2.05 per 
share, a slight drop from the $2.32 
per share earned in 1935 half yearly 
period. 

Much of the decrease was due to 
higher development, operating and 
general expense, which in the 1936 
period works out to about $4.40 per 
ton, as against a 1935 figure of $3.92 
per'ton. Greater amount was, in ad- 
dition, written off outside explora- 
tion account. 

During the first 6 months, the mill 
handled 276,800 tons, from which 
gold bullion grossed $3,389,100. This 
is a recovery per ton of about $12.24, 
as compared with the higher figure 
of $13.32 per ton in the first half of 
1935. 

Estimated earnings for the 2 
periods, before depletion, or depre- 
ciation follow: 


Estimated Earnings 
6 Months ended June 30 
Se ik 
+ 3,352,368 


Operating profit ..... 
Add: Non-oper. rev... 


After 
over a year, funds for this work be- mint 


ing supplied in an unique way. The 
property contains a rich vein aver- 
aging around $155 to a ton of ore. 
Shipments of this ore have been 
made to Flin Flon and Tacoma, 
Washington, for treatment, and re- 
turns have been used to finance all 
development to date. 

Sufficient work has been com- 
pleted to justify early milling A 
meeting of directors is being held 
this month at the mine property to 
decide whether to complete final 
plans relative to production by 
finances raised from further ship- 
ments of the high grade or whether 
outside funds should be raised. The 
Duport is on the verge of coming 
into the select class and promises 
to be this old camp's fourth gold 
yielder of recent years. 

The K Frames 

e Kenora ors propert 
is controlled by the Lindsley ian 
ests which also have an important 
interest in the Duport. It is due to 
this interest principally that the 
Lake of the Woods has staged its 


6s3| made by the Lindsleys, came the 


"36,114,750 
97,016 
93.750 

105,058 
111.568 


126,948 
- 113,080 
ee: 


17,049,017 


116,704 


renewed interest in the Wendigo 
and Horseshoe as well as the dozen 
or more other active properties in 
the area. 


Central Manitoba 
Has 4 Months’ Ore 


Geld Eagle Drift 
Still in High Grade 


President Returns From 
Visit to Red Lake 
Operation 


After a 2 weeks visit to the prop- 
erty, Walter F. Stafford, president of 
Gold Eagle Gold Mines, whose stock 
has been one of the features of un- 
listed trading in recent weeks, states 
that at the present time about 65 
men are employed underground and 
in preparing the property for power. 

Centre of interest continues to be 
here Se en ie 1 ame sien, 

here drifting progressed to 281 
sene continges high grease teen 

ues e 
out the entire length. The No. 3 shear 
zone, which ae the No. 1, 

ccording to Mr. Stafford, 
to have pushed through it and con- 
tinued its independent course. The 
distance now opened on the No. 3 
zone north of the crosscut is 159 ft. 


ts of the mining 
the production stage 


eS | WW. 


formerly a 


year. It 
the private 
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On Exchange 


New Industry Already 
Plans Increased 
Production 


$471,870 IN CASH 


Chromium Mining and Smelting 
Corp. stock has been approved by 
the Toronto Stock Exchange, and 
the stock was called for trading on 
the mining section July 20. 

The company, incorporated in 
May, 1934, has its head office at 700 
Canadian Bank of Commerce Bidg., 
Hamilton, Ont., and an authorized 
capitalization of 3 million shares no 
par valué. Of this amount, 2,450,000 
shares are issued, the listing papers 
show. 

The company has sold a total of 
1,587,867 shares for cash, netting the 
treasury $853,500, and has issued 
862,133 shares to shareholders of 
Chromium Alloy Co. Ltd. for assets 
of the later company. The company 
reports that the concentrator of an 
initial capacity of 100 tons daily 
will be in operation shortly, and 
provision has been made for an 
increase in daily capacity to 300 tons. 

To Boost Smelter 

The smelter, at Sault Ste. Marie, 
Ont., was brought into production 
in August, 1935. Recently, as re- 
ported in The Financial Post, direc- 
tors approved of an expansion in 
smelter capacity. A third furnace 
is expected to be in operation 
shortly. 

In the balance sheet submitted to 
the exchange, current assets as of 
May 31, 1936, were given at $554,579, 
which consists mainly of cash 
$471,870; finished inventory $37,445 
and stores $31,469. Total mine 
assets were given as $585,601, and 
smelter assets at $220,333. Current 
liabilities at $26,659 comprised ac- 
counts payable $19,886 and accrued 
wages $6,773. 


Winoga, Kaw Crow 
Reveal Four Zones 


Geophysical Survey Re- 
lates Showing to Pickle 
Crow Ore Body 


' Geophysical survey on the prop- 
erties of Winoga Patricia and Kaw 
Crow Patricia Gold Mines has indi- 
cated 4 zones of structures striking 
slightly north of east, the direction 
of strike of the main vein of Pickle 
Crow Mines, The Financial Post is 
informed. 

Dr. Hans Lundberg directed the 
surveying. The rock formation of 
the area strikes northeast. 
The most pronounced structure 

through the middle of the 
oga property and strikes into 
Kaw Crow ground. This structure 
is almost in line with Pickle Crow’s 
main vein, and the management 
proposes to explore its possibilities 
at once by a series of north-south 
diamond drill holes. 


Rahill Red Lake’s Drill 
Cuts Favorable Ground 


Number 2 drill hole at the prop- 
erty of Rahill Red Lake Mining Co. 
cut 8 ft. of shearing with gold quartz 
and mineralization, W. P. Mackle, 
engineer in charge, has reported to 
the Toronto office. The drill hole 
was ngt expected to enter favorable 
ground for some 200 ft. farther. 

Recent important ore discoveries 
on the 500-ft. level of the Gold Eagle 
Gold Mines property are now within 
200 ft. of the Rahill boundary, 


Reliance Gold Financed 
‘To Start Driving Tunnel 


Driving of a low level tunnel on 
the property of Reliance Gold Mines, 
in the Bridge River area of British 
Columbia will start immediately, 
John R. Sigmore states. Drilling, it 
is claimed, has proven the continua- 
tion of the ore body from the upper 
to the river levels. Arrangements 
have been made with United States 
capital to finance ent, and 
call for an estimated expenditure of 
piene, to be handled through Re- 

Operating Syndicate, Ultis 


. mately, if it fulfils its contract, the 


will receive 575,000 treas- 
ury shares of Reliance, and 25 
the net profits. as 
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Que-On Mines 
Is Holding Co. 
New Company Has Strong 


Directorate — Offering 
Made 


Organized as a participa 

ing company, Que-On Mines Ltd. is 
currently offering 899,995 shares, 
through Seagram Harris, & Bricker, 
members of the Toronto Stock Ex- 
change, and Johnston & Ward, mem- 
bers of the Montreal Stock Ex- 
change. The issue price is $1 per 
share 


Que-On Mines has an authorized 
capitalization of 1 million shares, $1 
par value. For transfer of assets, 
100,000 have been ‘issued. 

Holdings and interests of the new 
company consists of 125,000 shares 
of Numaque Mining Co., and an op~- 
tion on an additional 175,000 shares; 
stock options on a 60% interest in 
Dorval Siscoe Gold Mines; an option 
on 22 million shares of Snowshoe 
Gold Mines, organized to develop the 
Varsan properties west of Siscoe; an 
option on a 66 2/3 interest of Traverse 
Long Lac Mines, adjoining Elmos 
Gold Mines, and an option to pur- 
chase two-thirds of the capital stock 
of Portage Long Lac Gold Mines. 

Officers and directors of Que-On 
Mines comprise Reg. Halladay, of 
Halladay & Co. members of the 
New York Stock Exchange, presi- 
dent; Edward F. Seagram, vice- 
pres., Dominion Life Assurance Co., 
vice-pres.; Goodwin R. Harris, part- 
ner, Seagram Harris & Bricker, To- 
ronto; Louis Brochu, president of 
Reid-Authier Mines, F. Ralph Ram- 
say, president of-Biltmore Hats Ltd., 
and Arthur Notman, consulting 
engineer of New York, directors. 


) 
ting hold- 


‘% Toronto, Ont. 


Aldermac 
shares of Aldermac Copper Corp, 
etock issued for the assets of Alder. 
mac Mines are now to be distributed 
to Aldermac Mines shareholders, on 
the basis of one Aldermac Copper 
Corp. for each 4 Aldermac Mines 
shares held. Distribution is being 
made through Chartered Trust and 
Executor Co. Toronto. 

© & 

Bidgood Kirkland Gold Mine— 
Field advice indicates that mill. 
heads have increased materially, and 
production is running at the rate of 
about $50,000 per month. Under. 
ground development work is said 
to be progressing favorably. 


Consolidated Gold Alluivuals of 
B.C. — Reports June production at 
733 ounces, bringing total production 
for the half year to 3,778 ounces, 

* % 


East Malartic Mines—Advises the 
Toronto Stock Exchange that an ad- 
ditional 6,200 shares at 40 cents per 
share have been taken up under the 
underwriting and option agreement 
dated October 31, 1935. Balance of 
option covers 71,879 shares at 40 
cents per share; 250,000 shares at 60 
cents and 215,000 shares at 80 cents 
per share. 


« * * 


Prince Albert Gold Mines—Alex. 
Hutchen, secretary of Prince Albert 
Gold Mines in Northern Saskatche- 
wan near Flin Flon, informs The 
Financial Post that Dr. Frank J. 
Wright has taken a lease and option 
on the claims and has undertaken 
to begin work before August 31, 
1936, and to spend $100,000 on the 
property within the next 3 years, 
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Ibert Gold Mines—Alex. 
ecretary of Prince Albert 
s in Northern Seskatche- 
Flin Flon, inf The 
Post that Dr. Frank J, 
taken a lease and option 
ims and has undertaken 
work before August 31, 
to spend $100,000 on the 
rithin the next 8 years. 


to Merge Efforts 


BOTH HAVE ORE 


From Our Own Cortespondent 

SUDBURY.—The merging of 2 
pioneer West Shiningtree properties 
was brought a step nearer with the 
acceptance by shareholders of Kisg- 
gion Mines, meeting in London, 
Eng. of a proposal of Lionel Brooke, 
that that company join hands with 
§hinintree Gold Mines. The formal 
contract is to be completed and the 
geal referred to shareholders of 
Shinintree Gold in due course, 

Shinintree Gold is operating the 
eld Gilbert Bennett claims, and 
Kingston is adjoining. Shinintree 
bas sunk a shaft to 100 ft. and is now 
grifting on a high grade vein in both 
girections from the shaft. This un- 
derground work, the management 
giates, has resulted in disclosing the 
geme high grade ore as was in évi- 
gence on surface and in the shaft for 
most of the distance. 

On the Kingston claims approxi- 
mately $150,000 is said to have been 
expended and ore to the value of 
$200,000 indicated to a depth of 100 
ft. Diamond drilling, it is stated, has 
proved the extension of the vein to 
a depth of 350 ft. with values aver- 
aging $30 per ton. 

With definite conclusion of the 
merger, it is understood, enlarge- 
ment of operations will follow. Re- 
cently, Shinintree.management an- 
nounced a small mill was contem- 
plated, and it was hoped to bring 
the property to production by the 
end of this year. ‘ 


The interest which the 


public is showing 


market makes timely, The ‘Financial Post feels, 


Cussion of the broad factors 
exist in this field today. Th 
opening up such a d i 


. 


For example, if a man is raising 
money from the public to finance the 
manufacture of biscuits, the public 
can assume, given honest pramoters, 
that biscuits can be manufactured. 
The stock salesman’s job is to con- 
vince the public that there is a mar- 
ket for biscuits. In mining the shoe 
is on the other foot. The mining 
stock salesman does not have to con- 
vince the public that there is a mar- 
ket for gold, but that gold can be 
found. Hence the greater degree of 
speculation, because it is patently 


Mining Enquiries 


Francoeur Gold 
Francoeur Gold Mines has been 
highly recommended to me for a 
quick profitable turnover. Will 
you please give me whatever 
information you may have avail- 
able on this property? 


Francoeur Gold Mines is develop- 
ing a property in the central section 
of Boischatel Township, Quebec. 
Development work underground 
has given encouraging results, and 
recently it was stated that visible 
ore supply totalled 27,000 tons. Of 
this amount, 13,000 tons was sure 
face ore averaging $10 per ton, 
end 8,000 tons was on the first level 
averaging $8.50 per ton, The com- 
pany is a speculation but has a 
trong board of directors, including 
leo Timmins. The company will 
have, of course, to develop more ore 
before any consideration can 
given to mill plans. In the mean- 
time, however, results have been 
definitely encouraging. 

As at December 31, 1935, the com- 
pany’s balance sheet showed cur- 
rent assets of $31,555, including 
$15404 in cash against current 
liabilities of $6,537. Of an author- 
ized capitalization of 3 million 
shares no par value, 2,056,666 shares 
have been issued and an additional 
60,000 shares subscribed for but not 
issued. 


British Petroleum 


I have been offered stock in 
British Petroleum Co. and would 
like some information as to prop- 
erty location, directors, financial 
condition, and prospects. My local 
broker knows little about this 
stock. 


The properties of British Petrole- 
um Co. are in Plympton Twp., 
Lambton County, Ontario, 8 miles 
northeast of Petrolia. 

The company has drilled 9 shallow 
wells for the purpose of obtaining 
structural information, and the first 
deep well is drilled to an approxi- 
mate depth of 2,700 ft. The secre- 
tary of the company informs us that 
finances for the complefion of this 
well are assured, and that “satis- 
factory” arrangements have been 
made for financing the second well. 

In 1931, this property was reported 
on by James McEvoy, now deceased, 
who was on the staff of the 
Geological Survey of Canada. Mr. 
McEvoy, in his report, which we 
have seen, states that the holdings 
of British Petroleum are strategic- 
ally located for an oil enterprise. 
Perhaps the situation is best 
summed up by Mr. McEvoy’s state- 

: “No person can conscien- 
tiously say that oil is certain to be 
found in any new drilling. The 
best that can be said of this or any 
other field is that the conditions are 
favorable.” 

British Petroleum have not issued 
e financial statement as yet, 
although we understand that a 
se pectus is in process of prepara- 

in. 


Halliwell Gold 


Last winter I bought 10,000 
shares of Halliwell Mines Ltd., 
and was told that these shares 
were to be converted in shares of. 
Halliwell Gold Mines at the ratio 
of 5 for one some time in March of 
this year. I learned later that the 
Conversion was postponed to 
Next spring, 

Would you be kind enough to 
~ me your information on the 

ter? 


Halliwell Gold Mines in Quebec is 
at the present time carrying out 
further diamond drilling in an 
effort to determine the extent of the 
ore body indicated by previous 
drilling. Necessary finances for this 
are at hand. The broad objective of 
Present work is to locate the logical 
site for a shaft. 

In order to finance future develop- 
ment, 300,000 shares of treasury 
stock were sold at 25 cents a few 
Weeks ago. This offering was all 

ken up, and early this week an 
additional 300,000 shares were of- 
fred at 30 cents per share, We 
fuderstand from reliable sources 
hat at the present time about 150,- 

of this new offering has been 
subscribed, This should put suffici- 


Casury to carry on a thorough 
exploration campaign. . 


As 
Malliweit’ beng oem, Semued_ to 


we are informed 


i ee hale hs gh 
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that the distribution will eventu- 
ally. be one new for 3% old’ shares. 
This distribution is held up until the 
Halliwell Gold Mines is financed 


underl ; 


others, usually living in the neigh 
borhood of the property, whose ag- 
gregate capital may be comparative- 
ly small, but sufficient to develop the 
property. Secon 


group usually desire to de- 
velop the property with their own 
funds, and form syndicates or com- 
panies for this purpose. If they do 


and until development work is}; 


further advanced. This is custom- 
ary mining practice, as you can 
readily understand that the release 
of a large block of stock at a time 
when the ny is financing 
further work might handicap 
opportunities in this regard. No 
definite date has been fixed for this 
distribution, but it would appear 
that there is little possibility of 
obtaining your Halliwell Gold 
Mines stock at least until early next 
year. : 

Johnston. and Ward are handling 
the current issues. 


New Augurita Porcupine 


What is the total acreage held 
by New Augarita Porcupine 
Mines, and number of shares 
issued? How much money have 
they to carry on development? 
Is it true that one drill hole 
showed 95 ft. width of $11.60 gold? 


New. Augarita’ Porcupiné owns 
560 acres in the Porcupine district. 
The company has an authorized 
capitalization of 3 million shares, of 
which 1.4 million were issued for 
properties. We are informed that 
approximately 15,000 additional 
shares have been issued under the 
new financing. 

No financial statement has been 
issued, but company officials assure 


jus they have sufficient funds to 


carry on a limited amount of 
drilling. For some weeks now the 
company’ has been saying this 
drilling will start “immediately.” 
At time of writing, the drilling has 
not started. As regards the 95 ft. 
width and $11.60 value prominently 
referred to in the company’s adver- 
tisements, we can only point out 
that the values and widths were 
allegedly obtained in the early 
days of the Porcupine camp. We 
have seen no confirmation of such 
widths, and it seems strange that 
with a width of 95 ft., showing $11.60 
ore, the property has not received 
a thorough exploration before now. 
Even at old gold prices such widths 
would have warranted complete 
exploration. 


Dorval Siscoe 
We would appreciate a report 
upon Dorval-Siscoe Gold Mines 
Limited. 


Dorval-Siscoe Gold Mines 
recently received approval from its 
shareholders of a plan to increase 
the authorized capitalization of the 
company from 3 million to 4 million 
shares. In addition to’ the firm 
underwriting on the present re- 
maining treasury shares, which 
will net treasury $170,000, 
officials state that options have been 
granted on the additional new 1 
million shares on a basis which 
would provide the company with 


sufficient funds to develop the|; 


property to the production stage. 
Present plans call for sinking the 
shaft to 1,000 ft. and exploring 
underground showings which to 
date have a many Seo 
The com opes cu 
a car op K vein at Siscoe 
Gold Mines. ‘ 
Lake Maro 
Has the outlook for Lake Maron 


Gold Mines improved recently? I 
notice the stock is active. 


Set properties being Geveonad 
properties oped by 
large mining concerns are financed 
from the profits of another mine, If 
the parent company appeals to the 
public, it is, more often than not, 
after the spadework has been 
done, and the property has some 
promise of success. 
Dependent on Public 

But the promoter, and the broker, 

leans 100% on the public, on whom 
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tion is fairly cheap compared with 
and high-pressure 


he is dependent for money from the | ti 


drop of the hat, Thus the broker has 
to assume the odium if the property 
is a flop. It is debatable whether the 
percentage of failures is greater 
among properties financed by the 


local men, and proves a failure, little 
is heard of it. The record of prop- 
erties developed by large Canadian 
mining concerns as subsidiary oper- 
eee has not been particularly bril- 

an 

Success or failure is not confined 
to any one of these groups, It is in 
the nature of things, however, that 
the failures of.the promoter should 
receive the widest circulation. 

Theoretically, options are supposed 
to 4upply the elasticity which the 
speculation in mining finance re- 
quires, The practice is simple and 
well known. A promoter or a broker 
takes, and pays for, a small block of 
syndicate units or company stocks, 
and receives in return options on 
further blocks, usually at varying 
prices, and at varying times, The 
theory is that development of the 
property should enhance the value 
of the stock. The difficulty, of course, 
is to gauge just how fast the prop- 
erty will improve in value. Once in 
10 thousand times the eager drill will 
pierce mineralization which multi- 
plies the potential value of the prop- 
erty (and, of course, the stock) many 
hundred times in a few days. In such 
cases, the promoter, having the legal 
right to purchase stock at, say 25 
cents a share, is able to turn it over 
to the public at many times that fig- 
ure, and the law has no limit in this 


comparatively simple thing to 

ate” a ne for stock eat: 
in advance of property 

one of eee greatest evils 
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Lake Maron recently concluded | system, 


rrangements with a New York inter- 
as who will undertake several 
thousand feet of diamond drilling on 
the company’s claims to the west of 
Elnse Gold Mines Limited in Little 
Long Lac. Drilling will be under 

an engineering ex- 


i 


mining companies. But it is in con- 
nection with the unlisted stocks that 


be 
annual return is made, except, as 
j been stated, in the case of stocks 
traded on the mining section of the 
exchange. 

Some regulation of options is im- 
posed by the Ontario Securities Com- 
mission. The Commission requires 
evidence that at least 30% of the total 
underwriting be in the form of cash. 
In addition, only the stock that has 
been paid for can be sold to the 


with “ ” It is, of course, nothing 
of the sort. If a company reports it 
has a firm commitment on so many 
shares at such and such a price, it 
only means the promoter or security 
house promises to buy the stock. If 
he does not buy it, it becomes a debt, 


civil courts. But anyone who has ob- 
tained judgment against a debtor, 
who is penniless, or has his capital 
sewn up in such a way that it cannot 
be touched, knows what a futile thing 
such a judgment is. 

In studying the problem of option 
financing one thing becomes very 
clear, and that is, that the only way to 
overcome the abuses which are a 


of raising money for mine develop- 
ment is arrived at, the various Secur~ 
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in the company now being formed 
for the development of the 2 pro- 
perties now held. 


East Malartic Mines 


Issues 25,000 More Shares | year 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has listed an additional 8,200 
shares of East Malartic Mines which 
have’been taken up under option. 

This leaves a balance of 571,879 
shares still under option and brings 
the issued and outstanding total up 
to 1,328,321 shares. 


é 


pared 
with 11,196 ounces in May and 9,061 
ounces in June, 1935, 

Estimated working profit last 
month was 7,472 ounces, equivalent 
to $261,520, This was in contrast 
with $267,190 in May, and with 
$208,180 in June of last year. 

June production was recovered 
from one million cubic yards of 
gravel This was about 


previous month, but 70,000 cubic 
yards more than in June of last 


An additional 8,644 shares of 
Bulolo Gold Dredging have been 
listed on the Montreal Curb Market. 
Authority also has been granted 
for the listing of an additional 
51,356 shares on official notice of 
issuance. These are shares to be 
rsa an Scones Poon recent 

nan e of rights to 
shareholders, 


IT’S THE ‘TOBACCO 
THAT COUNTS- 


IN PLAYERS YOU G 


New Brownlee Shares 
Listed in Montreal 
From Our Own Co ndent 
MO — Old shares of 
Brownlee Mines have been removed 
from the unlisted section of the 
Montreal Curb Market, owing to 
the fact that no further share trans- 
fers may be effected. These shares 
have been replaced by 3 million 
shares of $1 par value Brownlee 
Mines (1936) Ltd. 
Shares of,the old company will be 
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Directors upon the advisability of offering shares at sligh 
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Gold Mine and south of 


mineralized shear will b 
that information will be secured from 


first few drill holes to lay out s program 


holding company with broad powers to buy and sell 
in options, etc. It is the samoubod al the incprporators, 
ially or fully develop properties, when a decision will be 


above cost to holders of 
of them ugh underwriters or by 


options enabling it to purchase 4 60% interest 
Dorval Sisexe Gold Mines, Limited. 


the Dorval Siscoe group. 
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B. C. Radicals 
Real Force in 


Next Election 


onse vatives and Liber- 
als Have Stiff Battle 
. on Hands 


a 


re 


“THEY WON'T MERGE 


BY CHAS. SHAW 
VANCOUVER.—British Columbia 


- 


#plitting their vote while the C.CF., 


“the most active political force in the 


La 
¥ 
by 


[=m big turnout of voters in all 


ovince for more than 2 years, will 
busy organizing a solid ticket and 
sec- 
of the province, 


3 =© Of course, no one seriously ex- 
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Sa 
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od the Conseryatives would drop 
Etheir old hostility toward the Lib- 
erals. For one thing it would be a 
iil ic diversion from. the custom- 
“ary political set-up. Even back in 
post-war years when Major- 


= General A. D. McRae was organiz- 


his Third Party there were Lib- 


= erals opposing Conservatives. It was 


00 much to expect that the Grits 


Sand Tories would bury the tradi- 


hatchet in the face of the new 

mmon foe, which promises to be 

lar more formidable than McRae’s 
dil-starred provincial group. 
_  ~° Warns of Ouicome 

But there were influential pro- 

hets at the Conservative conven- 

pn here this month, among them 


: a olf Bruhn, the sage of Salmon Arm 


d one of the wheel-horses of the 
S\lmie administration, often men- 
pned as one of the ablest members 


=) of the Conservative party in B. C. 
— Mr. Bruhn, who has been warn- 
ang of the rise of the C.CF, in and 


» Out of the legislature for several 
4 told the convention quite 
'drankly that unless the 2 old parties 
#@ank their differences and combined 


© their forces at the next election, they 
| would be swamped by a Socialist 


aiming at the overthrow of 
c present financial system—an 
eventuality that might be bitterly 
Fegretted in this province for gen- 


= erations. 


Mr. Bruhn’s warning and advice 


| might have been practical in a sense, 


i . 
4 
é 


" thought 


) but it was not practical politics. 
> Even though the policies of the pres- 
ent Pattullo government are basic- 

identical to those of the Con- 
vatives, personal antagonism to- 

d Mr. Pattullo and his govern- 
nt, plus a natural dislike to scuttle 
Tory party, were sufficient to kill 
"ame Bruhn proposal. The conven- 
gon hurried on to the selection of a 
leader and trampled down all 
of coalition. 

Leader Untried 


= The new leader of the Conserva- 


tives, Dr. Frank Patterson, is a new 
figure in politics, althouh he has 
Been president of the Vancouver 
‘Conservative Association and active 
an the party behind the scenes for 
gome years. He is a well-to-do Van- 
Couver physician, whose talents at 

ip are yet to be tried, al- 


teadership 
"though he is exceedingly well 


thought of by friends in and outside 
the party. As the successor of Dr. S. F. 
Tolmie, who bogged down with the 
of the Conservative government 

the last provincial election and 
tently staged an amazing come- 
by return to Ottawa at the 

eral election in Victoria, Dr. Pat- 

on faces an uphill task that will 

his organizing ability and pow- 

of inspiration to the full. No 

: has been in a sorrier plight 
han the Conservatives in B. C. dur- 

ng the last 2 or 3 years, although 
tion of a new leader and the 
path of approaching battle may 


‘effect a much needed regeneration. 


|) = The Liberals will probably go into 
"> Battle with much the same front as 
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Bey present now, although there 


GETTING READY 


When the B. C. voters go to the 
polls in the next provincial election 
the 3 parties will be led by Premier 


been some indication of an in- 
ternal fight designed to break the 
control of the “Vancouver machine.” 
If successful, this might lead to the 
presentation of a new flock of can- 
didates and a radical shifting in Lib- 
eral party allegiances. Liberal poli- 
cies, however, are not likely to be 
altered very much, so long as Mr. 
Pattullo is at the helm and John 
Hart runs the province’s finances. 
Nor are the policies of government 
likely to be changed extensively by 
the Conservatives, whose platform 
differs from the Liberal on only 
minor points. 

But the C.CF. offers a vastly dif- 
ferent platform. It was a far cry 
from the Liberal and Conservative 
statement of principles even before 
the Vancouver convention, which 
resulted in a rebuff‘to the cautious 
old guard headed by Rev. Robert 
Connell, present C.C.F. leader in 
the legislature, and victory for the 
left wingers headed by the radical 
Dr. Lyle Telford. 

“Socialized” money and payment 
of the provincial debt by issuing 
script for currency, is declared an 
objective, if and when the C.CF. 
party comes into power in British 
Columbia, by Telford. 

Dr. Telford says the C.C.F. would 
first of all take over all the gold 
mines and then, having all the gold 
in British Columbia, would give the 
bondholders “all the gold they 
want.” 

“We must think primarily in 
terms of goods and services,” he 
stated. 

Mr. Connell, as a result of the 
convention, remains house leader 
simply because he happens to be 
senior elected member of the legis- 
lature, but the provincial presidency 
belongs to Dr. Telford and it begins 
to look as though party policy will 
be dictated by the little white-hair- 
ed doctor whose voice has become 
familiar to radio listeners in recent 
years and who is out for “the whole 
hog” in Socialism. 

What They Seek 

An indication of the radical de- 
signs of the Telford group is seen in 
the platform which was adopted at 
the convention, It asks: 

Provincial socialized finance 
and credit. 

State control of distribution of 
essential foodstuffs; of logging, 
fishing and mining, gasoline and 
oil distribution, manufacture and 
distribution of liquor, and so on. 

But while the victory of the ex- 
tremist element in the C.C.F. has 
given some of the old guard a bad 
case of jitters, it may in the end be 
a boon for the parties clinging to the 
orthodox ways of democracy. Brit- 
ish Columbia voters, somewhat 
weary of the sort of administration 
they have been having and eager 
for something new, might have been 
persuaded to give a chance to a 
“new deal” party pledged to a mild 
form of socialism designed to meet 
the changing conditions of the day, 
but those who know their British 
Columbia history seriously doubt 
whether an out-and-out radical 
group committed to state socialism 
of an extreme order will strike the 


popular fancy. 

‘ Programme Too Drastic? 

A CCF. under the restraining in- 
fluences of men like Connell would 
probably make a more successful 
bid for votes than a C.C.F. openly de- 
claring itself for the tearing down 
of the present order. 
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T. D. Pattullo, Liberals (left); Dr.; cautious Rev. Robert Connell whet 


Frank Patterson, 
(centre); and Dr. Lyle Telford, 
Cc. C. F. (right), 

The, left wingers of the C. C. F. 
handed a rebuff to mild-mannered, 


New: Bdissistos 


Kraft Containers, Ltd., Hamilton, 
will be opened the middle of Aug- 
ust. (Hamilton Spectator.) 

Andrews Wire Works, Waterford, 
Ont., will add another extension to 
the plant to contain 10,000 sq. ft. of 
floor space. (London Evening Free 
Press.) 

H. J. Heinz Co., Leamington, Ont., 
is building a new warehouse, the 
third in the series of additions and 
improvements to their plants. (Wind- 
sor Star.) 

Canadian Industries Ltd., Wind- 
sor, Ont., will spend $12,400 for the 
construction of a one-story electro- 
lytic cell room. (Windsor Star.) 

E. B. Eddy Co., Hull, Que., has un- 
dertaken a programme of construc- 
tion and mill improvements involv- 
ing an outlay of $25,000. (Ottawa 
Evening Journal). 


Offer Explosive Stock 
With Escrow Safeguard 


Offering of 100,000 shares of 6% 
preferred stock of Dominion Explo- 
sive Products Lid. is being made 
at $10 a share by H. R. Cory & Co., 
Toronto. The company should not 
be confused with Canadian Indus- 
tries units with which there is no 
connection, 


John Lumsden, Toronto, managing 
director of Dominion Explosive 
Products, formerly owned formulae 
and processes that the company has 
purchased from H. R. Cory. The 
latter received 20,000 preferred 
shares and 99,995 out of 100,000 
common shares in the company for 
the formulae and processes, 


Should 40,000 shares of preferred 
not be subscribed for by Dec, 31, 
1936, it is stated that 90% of all 
money subscribed will be returned 
to investors. Guaranty Trust Co. 
of Canada is to hold in escrow this 
90% of subscriptions. 


While earnings are estimated at a 
substantial level by Mr. Lumsden, 


they have not been established by N 


Conservatives they relegated him to the 


leadership of the group following 
the party convention which was cap- 
tured by Dr. Telford's cohorts. 


The Toronto Industrial Commis- 
sion reports that: 


Optical 
York has 
establish a -factory in To- 
ronto for the manufacture of xylo- 
nite and metal combination spectacle 


wire nails, has acquired the plant on 
Eagle St., Weston, formerly occupied 
by Jamesway Ltd. 

Krim-Ko Co. of Can., Ltd., manu- 
facturers of a chocolate food prod- 
uct, has leased space in the Cowan 
Bldg., 100 Sterling Road. 


Egry Register Co. (Can.) Ltd. 


manufacturers of’ continuous busi-/| may 


ness forms for typewriters and re- 
gisters, has moved from 58 Fraser 
Ave. to larger quarters at King and 
Dufferin Sts. 


this company in actual operation 
With proceeds of stock sales, the 
prospectus states, the company will 
acquire a plant at Trenton, Ont. 
This and the equipment to start op- 
erations are estimated to require 


500. 

Brand names under which prod- 
ucts were. formerly manufa 
under John Lumsden are “Domin- 
ite,” “Blaster’s Friend,” “Submar- 
ine,” etc. 

H. R. Cory & Co. is selling the 
preferred shares on a 15% commis- 
sion basis. 


Mackie Elected to Head 
Canadian Converters Co. 


From Our Own Correspondent 

MONTREAL.—J. M. Mackie has 
been elected president of Canadian 
Converters Co. in succession to the 
late J. Harvie Roy. 

T. R. Rennie has been appointed 
vice-president and general er. 

Following are directors of the 
company for the year: R. C. Mc- 
Michael, K.C., T. J. Rodger, T. M. 
Barrington, Robert Cherrie, James 
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Bruck Silk Dividend 
Conforms to Earnings 


From Our Own Correspondent 
MONTREAL, — Reason for the 
action of Bruck Silk Mills reducing 
the dividend to 10 cents quarterly is 


set forth in the letter covering the b 


current dividend cheque. 


“In the opinion of your directors,” 
the notice says, “this reduction of 
dividends to 10 cents. was necessary 
and in the best interests of your 
company, notwithstanding your 
company’s strong liquid position. 
In the opinion of your directors, the 
general unsatisfactory conditions 
which have prevailed in the textile 
industry of Canada during the past 
8 months resulted in your company 
not having produced earnings to 
justify the former dividend. Your 

ny’s fall lines are meeting 
with a good reception and if this 
continues it is hoped by your direc- 
tors that the dividend can be 
increased.” 


wn. 
were about 3 times as many issues which were redeemed outright. 


St. Catherine Improvement 
Passes Up Bond Interest 


From Our Own Correspondent 
MONTREAL.--St. Catherine Im- 
provement Co., Montreal, failed to 
pay interest on July 1 on its 64% 
ew (closed) mortgage leasehold 
onds, 


Since July 1, 1933, the company 
has been in default of the sinking 
fund and 2 meetings of bondholders 
have been called for the purpose of 
considering a plan for re-establish- 
ing the financial position of the com- 
pany. No action was taken at either 
meeting, due to the failure to secure 
a quorum, 


It is now planned to call another 
meeting of the bondholders next 
month, at which time they will be 
asked to agree to reduction in the 
coupon rate from 6%% to 5%. The 
difference of 1%% will be used to 
build up a sinking fund. It is under- 
stood the company can maintain the 
5% rate without any difficulty. - 


Summer Bachelors 


b dod eeiertr pia agi eonnl 
ber of unattached males prowling 
iin sonia: Suse ooe see anes © 
wandering in and out of theatres 
restaurants » « w It is not true that these 
creatures have no homes sone bt 

fugitiv ives from justice 1a i os , 
Oe nahin che dent kao hee 
to do with themselves is: Sooner or 
later, they'll discover the proper antidote 
tw: w:,«: Namely, a comfortable leather arm 
chair and the soothing influence of a fra« 
grant Havana Bachelor cigar w mw Yesy 
summer bachelors and Bachelor . cigarg 
ought w get together. 
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approved by many of Canada’s leading indus. 
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to perfect lubricants that smooth the wheels of 
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C OIL CO, LIMITED - 


" It is of more than ed 
therefore, when a man © 
ing of Lord Rothermere 
ward and says that the m 
ers should get $50 a ton 
mill, instead of about $33 
at present. His opinion 1s 
not only because he is int 
pancially in newsprint 
but also because his paper 
ably the largest consumer 
print in the world. An 4 
such as he suggests 
the industry in a prospe 
but an increase of $16 a t 
tionable. ; J 

A higher price is des 
even necessary, but such 4 
crease might bring in its 
tra unsound pi 
ventures and the developm' 
sources of newsprint. For 
gons the Canadian indu 
a more moderate and 
advance in the price 
print to preclude such h 
While Lord Rothermere's 
does not find support ama 
facturers in this country, 
less his optimistic views 
in strengthening confider 
early rehabilitation of on 
Dominion’s leading manuf? 
industries. 
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How Canada Stands 

ANADIAN visitors to 

ain observe with regret 
they observe—that this co 
tracts less favorable publi 
Old Country press than 
Dominions. The impressio 
ticularly strong as regards 
cial columns of the newsp 

Unfavorable news from 
seems certain of being ¢ 
stantial prominence; moj 
events—outside perhaps of 
and growth of quintuple: 
attention. 

The chief agencies send 
from Canada to Britain,® 
Reuter’s, cannot be accus 
of desiring to paint the Can 
ture in dark colors or of 
doing that. Reuter’s and 
adian special corresponden 
ish newspapers have som 
over what they send but 7 
all the news, good or bad. 
have little or no control 
is published, for the Brit 
will make his own selecti¢ 

If it is true that, of the g 
and the bad news that co 
Canada, the British press i 
to select for publication th 
Presents the Canadian finaj 
ture in an unfavorable 
adians have a right to loo 

underlying such a 
may be that they will fin 
the reasons at home in 
public indifference to 1m 
Provincial and municipal 
mises with propriety and 
public finance. 


HE Grand Trunk affa-r 
handled from the legis 
Public relations standpoi 
$ reputation amon 
investors. Not all British 
have outgrown their ~ di 
Over that matter. 
There have been worse 
ion since. The threa 
fayor McGeer of Vanco 
Premier Aberhart of Alb 
be quickly forgotten and 1: 
British investors who bh 
Plenty of experience with df 
Monetary cranks in other 
ee Even widesp 
Municipal defaults a 
Counterpart of similar de 
countries. But the 
Tepudiation of contracts is s 
or investor in the Old Cc. 
understand, especialy 
happens in the supposedly 
old banner province 
The continued dil! 
With the railway problem, 
slowly but surely driving G 
the edge oo abyss of i 
, is also beyond 
Prehension of the British 
who has gone through seve 
ed sacrifice tc 


i ‘ liness of the British pres 


“we ought to give a 





